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Chrysler underscored the strong recovery in 
the US vehicle market by reporting a 77 per cent 
increase in underlying first-quarter earnings 
and its most profitable quarter ever. Page 15 


Unionist sees end to Ulster victence: 

| Terrorist violence in Northern freland could end 
within a year, James Molyneaux, leader of the 
Ulster Unionist party, predicted predicted during 


a visit to Washington. Page 14 
. Nixon stable after serious stroke 


-$1.5bn in funds 


+ The Russian government expects the board of 

- the International Monetary Fund to release today 

a $1.5bn loan ~ agreed provisionally last month 

* with CMF managing director Michel Camdessus. 

* The luan represents an act of faith by the IMF 

* if government of Victor Chernomyrdin, and is 

meant to encourage other international financial 

institutions, and above all private investors, to 

step up activity in Russia. The World Bank is 

expected to lend about $2bn this year, while there 
are some signs of increased financial investment 


By Richard Waters in New York 


‘The phantom trading scheme at Kidder 
Peabody which led the US investment 
bank to report false profits of $350m had 
escaped the attention of the bank and its 
auditors since as far back as 1991. 

Mr Jack Welch, chairman of General 
Electric, Kidder's parent, told the Finan- 
cial Times yesterday that the phantom 
profits created hy the scheme stretched 
back for some time. 

“We would estimate that approxi- 
mately $150m of this occurred last year,” 
he said. As a result, “Kidder’s earning 
power was still high after this ($350m] 


| charge.” he added. 


Buthelezi backs 





Inkatha to contest all-race poll 





The false profits, which Kidder has 
blamed on its head government bond 
trader, Mr Joseph Jett, emerged only at 
the end of last week, after an escalation 
in the phantom trades prompted a closer 
examination. 

Mr Jett joined the bank in 1991 and 
rapidly rose to become the head of its 
government bond trading desk. The prof- 
its he reported from trading brought 
him a bonus of $9m last year, although 
nut all was paid in cash. 

Mr Welch said: “Kidder requires a por- 
tion to be put away in an equity account 
to be paid from future earnings. So some 
of that is retained in the firm,” 

Mr Welch said Kidder’s problems high- 


lighted a failure by it and other Wall 
Street firms to give sufficient power ta 
the people responsible for controling 
traders. He added that the problem had 
not prompted him to reconsider whether 
or not to sell the investment bank, and 
that its earnings i strong. 

Commenting on the “star” culture on 
Wall Street, Mr Welch said: “My concern 
is whether or not that money turns out 
te give a prestige and power and influ- 
ence to people that’s inordinate.” 

He added: “The imbalances in the sys- 
tem are such that a strong successful 
personality may have more influence 
than they should. 

“This is not the first instance that it 


ever happened on Wall Street.” 

Mr Welch said Kidder would continue 
to pay bonuses in line with those paid 
by other houses. He added, though. that 
a review was underway at the bank 
which was likely to lead to more power 
for managers involved in internal con- 
troL 

“I use the term ‘voice’. Do we recog: 
nise voice in contro! people? Do we lis- 
ten with a careful ear to the wail to 
everything they say so they have 
enough clout when they see things that 
might concern them. or are they 
brushed aside?” 

GE attempted to sell Kidder two years 
ago to Primerica, which owns the rival 


down as deal is struck over South African election 


investment bank Smith Barney Shear- 
son. Mr Welch said that there had been 
no discussions about selling the bank 
since. 

“I don’t think you change strategic 
direction that’s been very successful 
because you end up having a lapse in 
your hiring practice, and whatever else 
Went wrong here in the control situa- 
tion..tf you'd have asked me 96 hours 
ago. I'd have said we were we on the 
right track, we're doing well, we like it a 
lot. I don’t think we've have bad an 
incident here which is changing the fun- 
damentals,” 


Lex, Page 14 
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calls for 
summit 


























. Berlusconl appears 
___Silvio Berlusconi, media magnate turned 
—~gave evidence to Turin magistrates 


- + "Paris 
Eebatiag ion is Bray aul Se 


Former US President 
Richard Nixon. 81, 
(left) was reported 


home. Doctors said 
he was conscious and 
alert, but unable to 


Sive care. Nixon left 
office in August 1974 


* shareholders, particularly the US, to a capital 
+. Increase. Page 4 


: = Consortium named for bridge: A group 
*'<led by Trafalgar House of Britain was chosen 
; te bli and operate a sll Co) a ide 
-~Yover the river Tagus near the Portuguese capital 
"+ of Lisbon. Page 14 


at bribes inquiry: 


bribes paid by his Fininvest group and 


alleged 
a -~-—-—"French investors to secure a shopping 
Page2 
Ashant! valued at $1. Fone Shares in Ashanti 
Goldfields of Ghana. which owns one of the world’s 
great gold mines, were priced at $20, at the top 
of the $17 to $20 range in 
Page 15 
Japan rethinks on use of plutonium: Japan 
is considering reducing the use of plutonium 
as a fuel for commercial power stations, Ministry 
of International Trade and Industry said. Page 4 


Groupe GAN, French insurance group, 


the March prospectus. 


experienced another difficult year in 1996 with 
static net profits of FFr414.3m ($70.2m). 


-Page 15 


‘Watanabe drops bid to be PM: Japan's 
opposition Liberal Democratic party averted a 
break-up when veteran faction leader Michio 


:-Watanabe dropped his bid to be prime minister. 
Page 4 


clash looms: France appears 
Commission after a Commission report 


to be in stable condition 
in a New York hospital 
after suffering 2 serious 
stroke at his New Jersey 


speak and under inten- 


tician, 


By Patti Waldmeir in Pretoria 
and Michael Holman and Mark 
Suzan in Johannesburg 


South Africa’s three main 
political leaders last night 
charted a course for peace when 
they reached a last-minute deal 
to allow the mainly Zulu Inkatha 
Freedom party to participate in 
all-race elections, now less than a 
week away. 

In a dramatic retreat, Chief 
Mangosuthu Buthelezi, the 
Inkatha leader, abandoned his 
demands for important changes 
to the South African constitution 


and a postponement of the April” 


26-28 election. He stunned a Pre- 
toria press conference when he 
said Inkatha would ee in 
— and regional elections, 

and signed an agreement which 
satisfied almost none of his origi- 
ual demands. 
‘Mr Nelson Mandela, the Afri- 
ean National Congress leader 
who met Chief Buthelezi and 
enti out tll yesterday, allod 

jour 

the deal as “a leap forward for 
peace, reconciliation, nation- 
oe and [an] inclusive elec- 


tian process”. 

The dramatic improvement in 
South Africa's political fortunes 
delighted the local markets. Pes- 
simism of recent days gave way 
to relief, and the news boosted 
the Johannesburg Stock 
Exchange index by 22 per cent. 
The financial rand, the country’s 
investment currency, rallied by 8 
per cent against the dollar. 

The deal was welcomed by 
political figures abroad. Mr Doug- 
las Hurd, UK foreign secretary, 
said he hoped it would “enable 
these historic elections to pro- 
ceed in peace, with all South 
Africans freely able to partici- 
pate”. Chief Emeka Anyaoku, 
con nigea tne secretary gen- 

eral, praised the three leaders for 
ieee beyond narrow partisan 






announcement, Inkatha election 
posters were going on display in 
Natal. 

In Ulundi, the capital of the 
KwaZulu “homeland" which 
Chief Buthelezi heads, there was 
jubilation among members of the 
local legislative assembly. 

‘Thousands of Inkatha support- 
ers are expected to take part in a 
rally today at Ulundi, marking 
the start of the party's campaign. 

Chief Buthelezi said he had 
decided to compromise on his 
demands “to avoid a great deal 
more fof the) bloodshed and car- 
nage which we have been witness 
to in recent months”, although 
he cautioned against expecta- 
tions of an immediate cessation 


South African president P.W. de Klerk (centre) and Atsican Nations! Congress 
cleared the way for the Inkatha Freedom party of Chief Mangosuthu Buthelezi (left) to take part in next week’s elections 


more than 500 people dead in the 
past six weeks. 

“There’s no way that in the 
next seven days violence is going 
to vanish,” he said, as fierce gun 
battles continued in townships 


Inkatha’s 11th hour decision to 
take part in the elections has 
created daunting problems — not 
least how to get its name on 80m 
ballot papers writes Mark Suz- 


leader Nelson Mandela examine a copy of the agreement that 





Howard Buruitt, Fleuter 


Commission will have to spend 
their weekend affixing to the 
papers adhesive stickers bearing 
Inkatha’s name, logo and Chief 
Buthelezi’s photograph. 


on Bosnia 


Russia's president Boris Yeltsin 
last night called for an urgent 
summit between Russia, the US 
and the European Union to solve 
the worsening crisis in Bosnia. 
Marking a sharp reversal in 
Russia's previous sympathetic 
treatment of the Bosnian Serbs, 
Mr Yeltsin urged them to stop 
their attack on the Moslem 
enclave of Gorazde, while Mr 


nity” 
Mr Yeltsin has previously 
suggested a summit, but this pro- 


to protect other Bosnian “safe 
havens” was understcod to be 
high on the list. It was also urged 
by Mr Boutros Boutros Ghali, the 
UN secretary-general. 


near between his man in Johannesburg. To cater for the increase in Serb forces nevertheless con- 
supporters and Mr Mandela's. Regional and national ballot expected voters in KwaZulu/ | tinued to fire on Gorazde and in 

All three leaders applauded the papers are already printed and Natal province, a further 700 | ————______________. 
role of Prof Washington Okumu, there is no plan to them. polling booths will have to be set Continued on Page 14 
a mediator, in + Tens of thonsands of officials up and monitors hired and | Russia vents fury on Bosnia 
fing the deal, which will from the Independent Electoral trained to siaff them. Serbs, Page 2 





‘This annonneement appears a3 4 matter of record only 








Orly airport, Paris. Page 3 


‘Strasbourg set for cash ctisis: The European 
Parliament is heading for a financial crisis as 
a result of its decision to bow to French pressure 


_ for a new parliament building in Strasbourg, 


according to an unpublished report by the parlia- 


"nent's secretariat. Page 3 


Gonzalez fends off calls to resign: Spanish 
prime minister Feline Gonzalez fended off oppasi- 

~ gn calls for bis resignation aver the alleged 

' < inancial misconduct of senior officials and prom- 


. ‘ised a crackdown on corruption. Page 2 


Bomb explodes in Tehran: A bomb injured 
To aeonie, including two children, and ere 


five cars at a busy intersection in central Tehran. 


“> {twas the second bombing in the Iranian capital 


this year. 


“said Air France was abusing its monopoly position 


: mostof is Kali ee the 
Commerce 


i ‘before the official 


of the hostilities which have left 





US trade deficit soars as 


partners’ growth rate lags 


By Michael Prowse US trade deficit mist at panelling Poe 
in Washington % : forecasting group, 
Goods & services (fbn) deficit would reduce growth in 


The US trade deficit soared in 
February, reflecting faster eco- 
nomic growth in the US than in 





1a— 





MANAGEMENT BUY-OUT 


OF 


SECURITY PACIFIC INSURANCE 


GROUP LIMITED 


FROM 


BankAmerica Insurance Group Inc. 


Led, Arranged and Equity Underwritten by 


Montagu Private Equity 


" W/STOCK MARKET INDICES A neon 
$10.23} New York lunchtime: 
s 1a 


@ STERLING 








The overall deficit on trade in 
Boods and services rose to-$9.7bn, 
a revised $6.6bn in Janu- 

ary. Most Wall Street analysts 
had predicted a decline to $6bn or 


tion to take an aggressive stance 
in talks with h Japan on opening 
its domestic market. 

The deficit on merchandise 
‘trade, on the customs basis, rose 
te oe canny wn 

highest monthly 
since the economic boom of the 


egories of US trade. The figures 
would have a “dampening effect 
on first quarter GDP” and filus- 
trated the risk to the US recovery 
posed by slow growth in Europe 





Senior Term Facilities provided by 
NatWest Markets Acquisition Finance 


Advisers to Management 


Touche Ross Corporate Finance 


MIONTAGU 





eal ee oe 
a br (21449) 
aa Y 152587 (152.334 
index 788 
B DOLLAR 
New York lunchiine: 
DM L708 
Fr 5833 
ae 
(ama) | Y 
(go a) ere 
lH NORTH SEA OF. {Argus} fr ins 
Beart 15-day (BM $14.92 18.1) ee a 
BQod_________. we OTA Sindex 662 
ed 277.7)) Toko close Y 103.28 





a 
e 


Schie Gees = D5) Lux 

001.250 Hong Kong HSI Mata mn eon 
Bre Hingay — FLIES Momeeo MONES SES 
Le@500 kent = KIS Neh AOD Co 
£1.10 Inde PG) Rigeta Nakao oo 
CKD feral SHALOD Norway NAITO Syecen 
OKIIG. ely Lalo Gran ORLSO sony 
FES.00 Jfanan youo Pakisan = RMD Suis 
ana Jonian = $01.50 Pripanes PaoSd Tunsta 
FROG Hueeemt «© FiOS Pott § 2152000 Tey 
Daas) Lebanon USSIEO Porugel 65225 UAE 








BEEBB eR ERE 


late 1980s. The deficit on trade in 
goods on the new “balance of 


payments” basis rose to $13.9bn. to take the policy actions needed 
The surplus on trede in services to create balanced growth in the 
fell from §4.7bn to $42bn. - World economy,” he said. 


Mr Ron Brown, commerce sec- 











and Japan. “We continue to urge 
the other major trading nations 


Mr David W Wyss, chief econo- 
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By John Licyd in Moscow 


Russian politicians yesterday 
turned in fury on the Bosnian 
Serbs, outraged by what they 
see as a betrayal of agreements 
made between them which 
buumiliates Russia in the high- 
est-profile foreign mediation 
undertaken since the fall of the 


patience of the world commu- 
nity” - though he added that 


him that they would not cap- 
ture the besieged city of Gor- 
azde, would stop sheiling it 
and would agree on security 


of Germany, President Boris 
Yeltsin said Russia was using 
“maximum efforts” to stop the 
escalation of the crisis. But it 
would continue to support 

initiatives to resolve 





UN and Nato in search of a strategy 


Bruce Clark and Edward Mortimer review the options left after the Gorazde debacle 


cial envoy to former Yugo- 
slavia, had expressed himself 
much more strongly on Mon- 
day, saying he had reversed his 
previous position and was now 
prepared to advise Moscow to 
support the use of force 


A senior 


Bosnian Serb leadership, 


New offensive reported 
in north of repub 


By Laura Silber in Belgrade carved out a corridor linking is only about 10km 
Belgrade to Serb-held territory its widest and could be severed 
With, the Hoanten S9e0. in, Boeuie and Croatia. by Goose: and. Moston: ofan r 
poised to parti razde, ecernje Novosti, Serbia’s sive from the north south. } =: ae — 
the Moslem enclave in south- most popular newspaper, However while Mr Gojko | Investigating magistrate Antonio Di Pictro: damning criticism of | defe 
eastern Bosnia, media reports a inis- | those questioned in corruption scandals : a ‘ 


spanning northern Bosnia. 

Belgrade radio yesterday 
repeated a claim that a “Mos- 
Jem offensive was under 


way 
on all fronts” in Bosnia. It 


accused the Bosnian govern- 


NEWS: EUROPE 
Outraged politicians claim agreements have been betrayed 


Russia vents fury on Bosnia Serbs 


lic 










Berlusconi gives |2=225 


“In every case, what_was | in 
said to have been paid out, | - - 
does not 
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After the debacle at Gorazde, recognised in April 1992 — than to observers and other personnel who either, politic militarily. correspond with what | ‘ 
policy-makers at UN and Nato propose one which could plansibly have actually been detained behind the worst case, of it might was said to have . ‘been | c 
headquarters, and in the capitals of be implemented now Serb lines, the whole Unprofor actually have to fight their way out, ;.In other words if- 
the main member states, are reviewing The starting-point now has to be in Sarajevo (some 4,700 people) is or be rescued by air. 
a range of options. the presence of the UN protection force by Serb For most imaginable 
It is much easier to different | (Unprofor). On the one hand, tens of Unprofor was not conceived or Uuprofor more 
ies that might have been tried thousands of Bosnians have become constructed as an intervention force. a liability than an asset. The only other 
at earlier stages in the Yugoslav dependent on it for relief supplies, Its deployment has always been based _— existing asset which the UN has in 
- ashow offorce and it is unlikely the ceasefire in on the that all sides would _its hands is the regime of 
4m late 1991 to halt the shelling of Sarajevo or many other of the accept its presence, and few if any imposed on the rump Yugoslavia. 
Vukovar by the country would survive if it was pulled of the contributing governments would These have had a devastating effect 
Yugoslav armed forces, or a lifting out. On the other hand, Unprofor itself allow their men to remain if it were _on the Serbian economy’ and 
of the arms embargo on Bosnia as is in some degree dependent on Serb to be reconfigured as a combat force. . Slobodan Milosevic is clearly anxious 
soon as its was goodwill. Besides the 150 or so military But pulling it out és not an easy option __tohave lifted, y 
i 
Schematically, the options fall Its effectiveness would be hard military results. The with- be deployed. The credibility of stantial gains in central Bosnia 
into the following broad cate- to predict. Recent experience drawal could lead toa humani- Nato and the EU as guardians in recent weeks, and the Mos- 
gories, starting with the most has shown that air strikes can tarian disaster, and communi- of regional stability would be lems may now feel they have 
belligerent and reading across be difficult to carry out in ties that depend on UN reduced even further by their more to gain from military | sus 
to the softest: , mountainous terrain obstruct with- open abdication. Renewed options than from diplomacy | corruption and personal 
and impossible in drawal by making dramatic fighting might well break out under the guidance of an | enrichment in the elaborate 
@ OPTION 1: “Take on the built-up areas. Serb anti-air- would not look in Croatia and/or Kosovo and uncertain west. Also, western | system of bribes by . 
Serbs” by escalating air strikes craft fire is also much more good on television. Macedonia, with all the risks of acceptance of the latest Serb | businessmen and_ politicians 
and putting in more UN effective’ than the west Even worse, the Serbs would a wider Balkan war. conquests would encourage | has-yet to . 
ground troops, with 2 clear from the lead- guess the purpose of with- regional bullies to think 
to the ing western countries would be drawal accurately enough, and @ OPTION 4: Play down miti- that aggression and bad faith 
of forces on the ground in the subjected to continuous take their own steps to prevent tary options and renew efforts will go 
(’s favour, cations, aimed at forcing them it, escalating their tactic of to secure a diplomatic settle- It could be very difficult to 
and so oblige the Serbs to to leave or goading them into keeping UN personnel hostage. ment, using offers of recon- reimpose sanctions in the 
accept a more confronta’ struction aid for Bosnia, and event oi b 


ment. 
_ Objections: This would 


blessing for such a course 


soldiers were unable to defend 


Objections: This would also 


@ OPTION 3: Disengage com- 
Pletely from the ground and 
the air, and “let them fight it 
out”. The arms embargo 


the period before significant 


@ OPTION 5: Lift sanctions 
unconditionally, as suggested 
by Russia, in the hope that this 


posal that expects them to 





Christian Democrat Arnaldo 






involve a huge increase in 

expenditure and of Gorazde, and one UN estimate against the Bosnian govern- pursued by will make the Serbs feel more admitted paying 

heavy casualties. It would suggests that 34,000 troops ment would be lifted (which the EU so far (while the UShas conciliatory and encourage (£833,000) in bribes to 

almost certainly provoke fresh would be needed to defend the could also be a feature of suggested linking the easing of r. the 

waves of Serb atrocities safe areas alone. options 1 and 2). sanctions to Serb behaviour in Objection: This would enrage | tion had only been acquired Yesterday Mr Berlusconi. 

against Mos! ivilians, Objections: Without Nato air Croatia and possibly ). the Bosnian Moslems, other | when people had been con- when asked about this 

might encourage Moslems or @ OPTION 2: Withdraw all UN cover the Bosnian government continued now, it will at best Moslem countries, and western | fronted with evidence they seeing the magistrates, 

Croats to commit atrocities personnel, military and would be hard pressed to hold public opinion. It would cer- | could not deny. imp! 

against Serb civilians in areas humanitarian, from the ground its ground against the Serbs, and reward the Serbs" bad tainly be vetoed by the US. The was that the five former yy 

they would recapture. in order to have a free hand to who would launch an all-out faith The Bosnian tt Serbs" behaviour in Gorazde | party secretaries (including the i 
it would be hard to get UN carry out strikes. offensive to take advantage of will be very reluctant to would argue against any pro- j Socialist Bettino Craxi and is ye 

closing 2.8 points 


because Russia would veto it. 


alienate Russia, with uncertain 


INVITATION FOR THE 


new weapons could arrive and 


DECLARATION OF INTEREST FOR THE PURCHASE 


societe anonyme under the title “ALTIS 


TOURISTIKO AND EMPORIKO KENTRO 
AE." with head offices in Ancient Olympia, 
by virtue of the provision of article 46a, 
Law 1892/1890 which was added to the 
provision of article 14, Law 2000/1891 and 


OF THE ASSETS OF By Aattromy Fcbineon ta a ieee an ee on co-financing private sector bank closer to’ the grass ‘roots | 
Petersburg e revam aropean for Reconstruction and deals. ngthening. the banks 
“ALTIS TOURISTIKO AND EMPORIKO KENTRO A.E." Development received a “unanimous vote of confidence” from its The “northern tier" is where ane in the client ‘coun-- 
CALTIS TOURISM AND TRADE CENTRE S.A.") his has been the confer- board and a raft of expensive new commitments at the close of the bulk of the EBRD's deals to tries. ee he es 
: ence of sweetness and its annual meeting, write Anthony Robinson and Chrystia date are concentrated, because As the bank's disbursements - 
> = £5 light for the Freeland in St Petersburg. Mr Pedro Solbes, Spain's finance it includes the fast track and commitments re 
The societe anonyme under the on the Regional Road Pyrgos-Tripoli on Bank of Reconstruction and minister, was also appointed chairman of the board. reforming central European aa 
title "ASTIKA AKINITA A.E." (43 _ the edge of the city and near the ancient Development as ake Mr Jacques de Larosiire. the Lapa) president. rocoues i pat and one country, the x 
Panepistimiou Street, Athens 105 64) with _ site, apposite the OTE building and the speaker has praised the bank's robust cutting costs and “value for mon Czech republic, w: enjoys oe 
; Riga ae . ident Mr Jacq financin: ects aimed at developing te sector banks tri yestment grade sta- . 
the capacity of special liquidator of the — Town Hall. tts tile is “ALTIS". Larosiére and staff for acter and portent ny several governors, fncinding Mr Kenneth fn i tus stands out as ‘the | 
“I 
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Resolution No. 357/1994 of the Patras 


The hotel! unit is a 8 class hotel with a 
capacity of 61 rooms (55 doubles - 6 
singles) 116 beds and 3 shops. 


The hotel unit has been built on a site with 
a total area of 1,618.65 sq.m., occupies 
the entire block (OT32) and is comprised 





show good faith or moderation. 


Forlani) called to give evidence 





EBRD slimming called into questio 


the bank's baroque internal 
structure. 


senior bank staff 


Clark, UK chancellor, urged a further cut in costs by reducing 
the 23¢-member board which accounts for 12 per cent of the 
bank's costs. Others called for the appointment of more east 
European tatives to the senior management structure. 
The president underlined that finaucing infrastructure pro- 
jects remained a key part of the bank's activities despite the 
elimination of a separate development banking department. The 
new commitment to operate in all 26 client states, including less 
devioped areas like Ukraine and central Asta, is expected to 





former communist country 
most able to attract foreign 
investment on its own account. 
“In the Czech republic the 
market is already sifting out 
the priorities, leaving the 
EBRD to cofinance the 
large transactions which Jj. 
require additional financing,” 
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Court of Appeal. the refocused institu. i the demand for infrastructure development to underpi: vS Mr Jiri 
of a basement (1,160.26 sq.m.), a ground has left the res increase nm says Mr Huebner, the 
INVITES all interested parties to declare floor (1,145.26 sq.m.), a first storey | | tien withont the stalling capac: the private sector. The bank will also extend Its nuclear safety BPED’s Czech and Slovak team Se 
their interest for the purchase of the total (1,116.72 sq.m.), a second:storey (956.88 Since taking over from Mr But this is a far cry from BB 
assets of "ALTIS TOURISTIKO AND = sq.m) anda top storey (37.70 sq.m.) and Jacques Attali last who helped set up the new appointment of a replacement countries such as Ukraine and Rings 
EMPORIKO KENTRO A.E." which was _ includes electro-mechanical facilities for the new president has cut costs bank and make it operational vice-president to manage the the more obscure central Asian Fay, 
founded on 18.10.1983 with the object of i 5 by B per cent. Most savings in record time. After his depar- five “southern tier” country states where foreign investors wee 
lex 8.10. fe obj the functional requirements of the tourism | | come from cutting bank staff ture senfor bank officials ques- teams ranging from Hungary need the most additional “com. brie 
exploiting tourism and commercial centres —_unit and its security (air-conditioning, fire by 10 per cent to 720 and merg- tion whether the organisa- to central Asia, Mr Freeman — fort” from the EBRD and other Mt Vecr 
in Ancient Olympia and other Greek cities, _ protection, kitchen facilities, confectionery ing the formerly separate mer- tional structure of the -a deal-making merchant international financial institu. Papacy 1 
by submitting within a term of twe chant and - reformed bank will be able to banker, not a bureaucrat, by tions and where the need for a 
9 within a inty (20) shop, restaurant, telephone centre, etc). c pares a a 
days from ty bitcatlon ‘ot th ‘ng departments into a unified keep track and give direction nature - will be swamped. big, long-term ij 
ys M a 6 pul ion ie. Present a Any interested parties wishing to declare i to an institution which oper Until now Mr Freeman has energy and environmental pro- — 
non-binding declaration of interest in their interest, and obtain a detailed offer The new department, beaded ates in 26 disparate countries concentrated on the “northern jects is greatest. uy, 
writing. ; ; by Mr Ron Freeman, has been and has been saddled with a tier” countries ranging from The southern tier is where ape 
; Memorandum or additional information, | | strengthened by bringing in an daunting, and ever-growing, the Czech and Slovak republics the EBRD's development bank- Fema 
The assets of the enterprise under are requested to apply ta Mr Georgios E extra 2$ per cent variety of complex tasks. through Poland and Russia ing skills are most needed and Beta 
liquidation include a fully equipped hotel Poimenidis and Mr Christos Agathopoulos, staff who had been At present there areno plans and the Baltic states but where the bank has been more ey 
unit situated In Ancient Olympi imi employed elsewhere under the to replace Mr Sarcinelli, whois including Uzbekistan and Kaz- heavily committed by Mr de Yet 
ent Olympia, 43 Panepistimiou Street, Athens 105 64, 4 > Ag oy 
Prefecture of Ilia Wi - due to take over as president of akhstan. the two central Asian Larositre’s promise to set up Ber 
ri re ia Wester Peloponnese, Tel: 326,6113-326.6111, Fac 326.6118. But the bank is soon to lose Italy's troubled Banca Nazion- states most attractive to pri- EBRD projects in every post- Bin, 
Mr Mario Sarcinelli, the former ale del Lavoro. But senior off vate foreign investors and communist member state. He 1 Sh: 
head of development banking cials fear that without the hence to the bank's new focus also promised to bring the Pe ca 
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Strasbourg set 
for cash crisis 


‘The European Parliament is heading for a financial crisis 2s 2 
Tesult Of its decision to bow to French pressure for a new 
Parliament building in Strasbourg, according to an unpub- 
lished report by the parliament’s secretariat. Draft budget. 
estiniates for hext year, produced by Mr Enrico Vinci, the 
parliament 's ne wae aoe show that the strain of financ- 
ing nilding wi ip push the parlisment’s running costs 
Lior eo So year to Ecu8i9m in 1997, The extra 
costs wifl increase the parliament's share of the Union's 
Ecuibn administrative budget from 17.96 per cent to 20.02 per 
cent, breaching a 20 per cent limit agreed with the Commis- 
sion and the Council of Ministers. 

The report forecasts that if nothing is done the budget will 
continue to rise, reaching EcuSiim, or 20.83 per cent of the 
administrative budget, by 1999. The financial crisis was trig- 
gered bya controversial decision last month by the parlia. 
ment’s administrative committee to go ahead with a £300m 
building to replace its existing chamber and offices in Stras- 
bourg. which are used for one week each month. 

The decision. which followed French threats to disrupt the 
June elections to parliament, follows an earlier controversial 
decision to replace the parliament’s main debating chamber in 
Brussels. It has been heavily criticised by S{EPs from both of 
the main political groupings, which would prefer to centralise 
parliament's activities in Brussels. Kevin Brown, Strasbourg. 


Bonn plan for energy initiative 
Germany intends to launch a “deregutation initiative” in the 
European Union as a top priority of its forthcoming presi- 
dency, including action to promote greater competition in 
national energy markets, Mr Ginter Rexrodt, the economics 
minister, said yesterday. He admitted that he had failed to win 
enough support within the Bonn coalition for a national law to 
deregulate the energy market, but would now seek to do the 
same via Brussels. 

Mr Rexrodt claimed that the government's own deregulation 
drive had helped to accelerate planning in Ger- 
many and reduce red tape, but planning delays in the chemi- 
cal industry, for example, were still excessive. He said it took 
on average 70 months to gain approval for a new chemical 
plant in Germany, compared with around 20 months in other 
west European countries. Quentin Peel, Bonn. 































Russia's nuclear stations. 


Greek tax sparks protests . 
Greece's socialist government, facing a widening budget defi- 
cit, yesterday introduced a 15 per cent tax on earnings from 
repos - fixed-term repurchase agreements~in a last-minute 
amendment to fiscal legislation. It inchides a controversial 15 
per cent tax on dividends from mutual funds’ investments in 
government securities. The measure triggered protests from 
fund managers because interest on government bonds other- 
wise remains tax free. With growth in tax revenues mmming at 
around 12 per cent for the first quarter, against a target of 22 
per cent, the government is trying to boost income from other 
sources. Kerin Hope, Athens. 





Mrs Ewa Szpicherg, a Polish Holocaust survivor, who says 
the land was owned by her family before the war. Michael 


Skapinker. 
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Golf success leaves VW at risk 


The Volkswagen Golf/Jetta was the best-selling cax in western. 
Europe last year — 25 in the last 11 years — but the German 





yesterday. domestic product is expected to rise 
i Switzerland's rea! eT per cent in 1995 according bo Basel 








Brussels heads for clash on Orly monopoly 


By Gillan Tett In Brussels 


France appears to be heading 
{nto a new row with Britain 
and the European Commission 
following a Commission report 
which says Air France is abus- 
ing its monopoly position at 
Orly airport. Paris. 

The report, after a seven- 
month investigation. says Air 
France's refusal to let rival air- 
lines such as TAT operate from 
Orly on routes to London, Mar- 
seilles and Toulouse has bro- 
ken community law on equal 
access tu air routes. 


The European commission- 
ers were due to adopt the 
report, which demands that 
France open Orly to rival atr- 
lines, yesterday. But with 
France now lobbying to block 
the report, indicating it wiil 
fight any attempt to force it to 
open Orly, the commissioners 
yesterday stepped back from a 
decision, citing lack of a voting 
quorum. 

The oe is now 
expected to pt the report, 
next week. If France refuses to 
comply, the Commission could 
take the case to the European 


Court of Justice, which could 
fine the airline. 

With the Commission also 
embroiied in a row over 
FFr20bn (£2.34bn) state aid 
recently provided to Air 
France, officials admit the 
issue has left the Commission 
in an increasingly sensitive 
political posuion, reluctant to 
begin 2 full-blown fight. 

“The French have threatened 
that they will simply not 
implement any decision... 
they have said that they attach 
as much im to this as 
to Gatt.” claims one diplomat. 


The battie centres over a 
complaint from TAT, the pri- 
vate French regional airline, 
which is 49.9 per cent owned 
by British Airways, that Air 
France has refused to provide 
slots at Oris on two rauies — 
the lucrative Parts-London 
route, where TAT could be a 
strong rival to Air France, and 
the southern routes between 
Orly and Toulouse and Mar- 
seilies, currently the third and 
fourth busiest routes in the 
European Union, where Air 
Inter, a subsidiary of Air 
France, has a monopoly. 


The Commission’s report has 
largely accepted these com- 
plaints, concluding that “the 
French authorities... were 
wrong to refuse and to con- 
tinue to refuse TAT European 
Airlines permission to exercise 
traffic rights on the Paris 
{Orly}-London route™. 

The French government 
denies this breaks EU law, 
arguing that Orly is saturated, 
and already allows Greek, 
Spanish and Portuguese carri- 
ers to Operate some services 
from the airport. 

Faced with the political sen- 


sitivities, some sectors of the 
commission's legal services are 
now arguing that the matter 
should be referred to the Euro- 
pean Court of Justice. — . 

Any such “soft” option is 
likely to provoke 4 furious 
response from the British, who 
have stepped up lobbying in 
recent weeks, with Mr Jobn 
MacGregor, UK transport min- 
ister, personally pressing Mr 
Abel Matutes, the outgoing EU 
transport commissioner, on the 
matter and seeking support 
from the British i r 
Sir Leon Brittan. 




















France to increase defence spending 


By John Ridding in Paris 


The French government and 
President Francois Mitterrand are 
today expected to approve a 
framework defence programme, 
which calis for about FFré50bn 
(£76bn) of expenditure between 1995 
and 2000. : 


The spending plan, due to be 
presented to the National Assembly 
this month, reflects the French 
government's commitment to 
maintaining o strong military as well 
as a nuclear deterrent despite the 
ending of the cold war. 

In contrast to reduced defence 
expenditure in much of Europe and 
the US, the plan involves a real 
increase of 0.5 per cent each year 







during the six-year period. 
Despite the increased spending, the 
programme is expected to include 


to include a delay in the introduction 
of the long-range MS nuclear missile, 
which was due to enter into service in 
2005, but which is likely to be pushed 
back until 2010. 

The French government is also 
expected to seek a 20 per cent cut in 
the costs of developing the NH-90 
transport helicopter and a delay in 
the delivery of Rafale fighter aircraft 
to the airforce. 

‘The plan will include a commitment 
to maintaining France’s land-based 
nuclear deterrent and is expected to 


give approval for a viability study to 
determine whether the submarine- 
based M4/M45 missile can be adapted 
for terrestrial use. 

The government's agreement to 
Study the proposa) represents a 
concession to Mr Mitterrand, a strong 
supporter of 2 land-based deterrent, 
and is expected to smooth approval of 
the defence package. 

The defence programme is also 
expected to call for cuts in troop 
levels. Ground forces are likely to he 
reduced by more than 10,000, from the 
current level of 240,000, possibly 
involving the closure of one 
division. 

Despite the reduction in certain 
programmes and in the level of 
manpower, the expenditure plan 


reflects the thinking of a white paper 
on defence policy published in 
February. 

The white paper spelled out an 
ambitious defence policy into the next 
century and dismissed the idea that 
France could reap a peace dividend 
following the end of the cold 
war. 

France's 1994 defence equipment 
budget, which has heen set at 
FFri00.4bn (£11.75bn), is already 
higher than that of its European 
allies. 

The plan for the period 1995-2000, 
which will be reexamined in 1997, 
implies that expenditure will amount 
to about 3 per cent of gross domestic 
product, slightly less than the 3.4 per 
cent currently spent. 


“T know it's late, but Id like some 
sushi. How far do I have to so?” 





Mitterrrand: Backing for deterrent 













You needn't ever leave the comfort of your Four Seasons room to he transported bya talented chef. 
Cur room service menu abounds with selections: from striped bass pre ved without unwanted calories, to 


deep-dish pizza, to homemade chicken soup at la.m. For the same b 
unequalled setting, visit our restaurants downstairs. In this value-conscious era, the demands 
of business demand nothing less. For reservations, phone your travel counsellor or call us toll free. 
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God — and realpolitik — bring in m Buthelezi & 


Patti Waldmeir on what lay behind Zulu leader’s decision to end his poll boycott 


“It’s just like a ter stories. : shrewder political calculations minated at a “Jesus rally” held ‘This fact, and the prospect of 
dream. “Okun read kim the Afri- were also involved. in Dorban on Sunday to pray electoral ‘competition from 









sues ae 


Chief Buthelezi delivered a 
eulogy to Prof Okumu just 











38 like a dream.” can future. He told him, you're “Chief Buthelezi was thor- for peace In Natal. This was 
For years, 
We irae Anclican Arch- 


bishop Des- 
ae mond Tutu has 





ies 
Pe arers 
ELECTIONS 











eres proposals if the Zulu leader’s his position or lose-the King’s warm about the mediation - 
yesterday was no exception. aircraft returning him to Natal backing for the boycott. effort. ANC hardliners — and, | 
Outside the room where had not been forced to turm Prof Okumu was a member strangely enough, same mem 
South Africa's top political back lest Friday to Lanseria of the Forum for the, bers of the South African gov- 
leaders had just signed a last- airport mean Schanneshing ton of Piasoieat, Scanian aan meased sane: 
minute peace deal bringing the where D of Kenyan opposition parties pointed deal, on 
Inkatha Freedom party into waiting. “It was as though which led the calls for Pregi- . iple that Chief Buthelezi 


Meet weet eine, De a 
unashamedly moved: To all of 


us, it just seemed totally 


impossible that this would hap- whale,” he said. outlined a flurry of meetings about to be delivered to Chief 
pen. What words can we use His advisers give a shnilar “ says one of those - 
except just to say, thank God?” mystical explanation. But Okumu and the three close to the talks. “Some wish 
He might have added that there seems a fair chance that nists to the conflict which cul- it had been.” 


God moves in mysterious 
ways —and that so does Chief 
Mangosuthu Buthelezi, 
Inkatha yesterday 


constitutional and political 
demands and agreed to fight 
an election at less than a 


Buthelez!'s change of 
Speaking privately, they cite 
two factors as central: the 
of religion (the chief is : 
devout Christian, as are the 
majority of South Africans); 
the intervention of 


Beat, aed eho: i alse Gomaly 









in power 


I ; ‘der tuck 
the use of plutonium a3 a fuel 
commercial 


jon by the end of the year. 
“Discussion so far by the com- 
mittee seems to be convinc- 
ing,” said Mr Kumagai. 
He gave no detail, but Mr 
Kumagai's statement confirms 


Japan rethinking 
use of plutonium 


staring into the abyss,” said oughly receptive when some- attended by Chief Buthelezi, 
i Others said i Bd 


ed economic lift 





stations 


socialists are environmentally 
sensitive and espouse a soft 
line on North Korea. 

Japan's Atomic Energy Com- 
mission plans to 


breeder reactors, which pro- 
duce more fuel than they burn. 
A prototype fast breeder 


<i Ook ecatiy a ara ok 
yesterday's accord. 


Mr Mandela and the ANC 
were initially said to be luke- 


ought to have been crushed 


Investor confidence lifts 
value of financial rand 


By Mark Suzman African gilts firmed combination of the financial 
in on the news, with rand’s rise and stock market 
i 0.25 strength 


Africa’s main barometer On the stock market, gold saw galus of around 6 per cont 
sentiment, soared shares declined as the gold the day. “Everyone's 
yesterday on news that Chief weakened on reduced tamed beyers buyers again,” said 
fears of mine disruptions, Mr Nick Pagdon, director of 


Smith New Court Securities 























Israeli Arab women in Rahai, a southern Israeli Bedouin town, take part in annual Land Day protests over land confiscation eater | 


Ministers’ i the 
Behind . their a tors to take § Sout Africa 
enthusiasm is reluctance to seriously,” 

treat South Africa asa devel * put it, 




























Pe RERE 


a 
& 





| | 


oP} 


I 


ond ‘tou pat ths napa <The ee of: tankers ‘fom the Green: of : 
on ts al ie scope recent ym roup 
oie ibeyee Deni pun falar Sewn z= (Israel rounds up Hamas supporters be 
nuclear recycling programme. by tries, Mr Mieno indicated he iched 
This could help defuse North sea, raised an international this turning point in aah of « 
Korean allegations that Japan outcry. On present energy poli- bank bad debts to help sustain | Israel poses rounded up over 200 Hamas has carried out two suicide which claims io speals for the entire Pal- boa v4 
is stockpiling plutonium to cies, the next delivery will economic recovery in Japan by | supporters of the Hamas Islamic resis- bomb attacks this month, killing 12 Zon ey 
make nuclear bombs. The come from British Nuclear making banks more open again | tance movement in the Gaza and Israelis, and has threatened three more Ang 
Tokyo government has fre- Fuel’s Thorp reprocessing to ing loans. West Bank in an effort to curb more bomb attacks to revenge the February 25 The Caw 
quently denied having nuclear plant and Cogema’s La Hague “The experience of US com- | af by inflitant group, Hebron Mosque massacre. oo 7 
weapons ambitions, pointing plant in northern France in mercial shows us that | which opposes Israeli-Palestinian peace “We will fight those continue ter- mt in ' 
out that this would contravene three years. evest if the problem of non-per- | talks, writes Julian Ozanne in Tor with all the means that are available Ae eas i 
its own constitution. Yet the Japan’s own reprocessing forming loans is not com- crackdown has piled intense pres- to us,” Mr Yitzhak Rabin, Israeli prime ta 
North Korean regime fre- plant, to extract plutonium sure on the Palestine Lil i minister, said 


quently cites its nuclear suspi- 


from spent fuel from conven- 





cions of Japan as a reason for tional uranfum-fed reactors, is have been written off, and PLO agreement on warned the Israeli crackdown a 
not information due, on present government to see light at the end of | expected to be signed next week. would fuel further violence. In Gaza City a 
about its own suspected policies, to come into operation the tunnel, they begin to take a Palestinians said soldiers and plain- Farwana, one in 


nuclear weapons programme. 
Mr Kumagai’s announce- 


early next century. However, 
the unexpectedly low price of 
plutonium on the world mar- 
ket bas provided an economic 
as well as political reason for a 
rethink on fast breeders. 


Watanabe drops 


bid to be PML ase Faris | tema 
mn and unrealise count for 0.01 per cent or 3 
income on equity of ‘Y21,000bn. | Asis Editor Asia will need to spend up to Will have to rise by annibier of total lectin Toe fear eee 
7 Mr Mieno’s remarks add an (2646bn) on 2 per cent over the next decade nomic “tigers” of southeast 
Sy Willam Dawians points on a 10-point policy encouraging note to recent evi- | The Asian Development Bank by the year if supply is to keep pace with Asia - Taiwan, South Korea, 
: plan, with the ion of a dence that Japan's economy | has tightened its lending poli 2000 to meet the demand mand,” it says. Hong Kong and Singapore - 
Japan's opposition Liberal proposal backed by the Japan may be near to to recovery. cies in ore to overcome resis- created by rapid economic it estimates the needs ofthe have become too rich to qual- 
Democratic party averted a Renewal party, which domi- Althongh he was cautious } tance from ders, par- growth growing power and transport ify for new loans. 
break-up yesterday when Mr nates coalition policy, to about whether recent positive | ticularly the US, to a capital the at $300bn to $350bn each, Uncertainty over the bank’s 
Michio Watanabe, a veteran increase int ‘taxes. indications would lead to - | iherease. Development Bank estimates telecommunications at $150bn — capital and pebeles contributed 
faction leader, formally The Social Democratic party, tion-free growth, he noted “the The Manila-based institution today, Alexander Nicoll. and water supply and to a slowing in loan growth 
dropped his bid to be prime the coalition’s largest partner, foundations for recovery are | says in its annual report, pub: The bank's annual report sanitation at $80bn to $100bn. last year. Approvals of loans 
minister. i wants to avoid a firm comumit- laid”. lished today, that it will seek says developing The ADB says this cannot from ordinary capital 
Mr Watanabe cited policy dif- ment on raising sales tax, for Mr Mieno said he had no | through “appropriate portfolio countries - virtually all Asian _be financed front traditional Tesources rose only 0.7 per cent 
ferences with the ruling coali- fear of alienating its diminish intention of lowering the off | diversification” to reduce the countries except Japan and sources so it suggests wider to $3.98bn, but concessional 
tion as the reason for his deci- ing electoral support. cial discount rate from its his- | present concentration of loans North Korea— put 5 per cent application of user charges, loans from the Asian 
sion to drop plans to defect and attle argument is expected, torically low level of 1.75 per | among a few borrowers. of their gross commercial discipline ment Fund rose 12.3 per cent to 
mio for the leadership. by contrast, over the line-up of cent and warned that addi- The ADB, which has admit- product each year into on utilities, and greater $1.3bn, mainly because of 
The LDP will now follow nor- the new cabinet. Mr Hata said tional macroeconomic mea- | ted to an “approval culture” ph infrastructare. This private sector involvement. resummtion of lending to Viet- 
mal party practice and propose yesterday he wants few sures might lead to inflation | under which the emphasis was nam as the US lifted its 
its president, Mr Yohei Kono, changes in the present cabinet, and overbeating without solv- / on meeting annual lenting tar- hi bar for loan losses. clinch agreement at its annual embargo on business. 
as prime ministerial candidate. to allow incumbent mini ing Japan's persistent current | gets, says it will strengthen toughening was carried meeting in Nice next month, Concessional financing is 


He is nearly certain to lose 
against Mr Tsutomu Hata, the 
foreign minister, in a parlia- 
mentary vote in the next few 
days. 
Senior coalition officials yes- 
terday continued to inch 
agreement on a joint 
policy platform, required 
before the formation of a new 


eae 


it passes through par’ 
Only two jobs are ily to be to he 
vacant, those of foreign minis- 
ter and of chief cabinet secre- 
tary-the government's 


spokesman. 

Parliamentary officials said 
they were working on the 
assumption that there would 


We believe Japan's financial 
institutions will take a similar 
path,” Mr Mieno said. 

Mr Mieno pointed out that 


amounted to Y14,000bn 
(€9L.7bn) at the end of March, 
or just 3 per cent of their over- 
all loans. 


‘The top 21 banks had annual 


@ Japan's benchmark money 
supply grew 2 per cent in 
March from the previous year, 


cash in circulation and 
demand and time depos- 


clothes intelligence agents raided homes 
across the occupied territories, breaking 
Hamas sympath- peaceful days there will be more revenge 

punishment.” 


The Hamas issue 1s becoming a big 
the peace process. The PLO, 


into honses and 


isers on to waiting buses. Yesterday’s 
Islamists 


brought the number of 


detained since last week to more than 400. obstacle in 








ADB tightens lending policies 


country risk assessment, tak- 
ing into account beth the risks 
of individual countries and the 
concentration of loans. 

it also details explicit poli- 
cies on delinquent loans. If any 
Payment is overdue by 60 days, 
no new loan to the borrower's 


out as pert of talks om the 


Indonesia accounts for 
$8.26bn, or 33.6 per cent of out- 
standing loans made out of the 
bank's ordinary capital 
resources. India, the Philip- 
pines, China and Pakistan 
account for a further 53.6 per 
cent between them. 

Only 13 countries have foans 
outstanding. of which one is 


also quite concentrated. Of 25 
countries with ADF joans out- 
standing, Pakistan accounts 
for $4.2bn, or 30 per cent, Ban- 
gladesh 28 per cent and Sri 
Lanka 10 per cent. India and 
China are not eligible because 
other international develop- 
ment institutions are ‘Supposed 
to meet their needs, since their 


government. be a coalition accord on tax in its - showed the fastest expan- | ments to that coumtry will be has three new members among South Korea as it pays off old size would mean them taking.a 
By yesterday evening, they time for a parliamentary vote sion year-on-year since Decem- The bank will be the former Soviet central loans, and three- Burma, very large proportion of ADB 
had settled almost all the om the leadership this week. ber 1991. more rigorous about making Asian republics, will hope to Nepal and Bangladesh - ae- concessional resources. 
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US backs 
fund for 


green jobs |a 


in Third 
World 


By Nancy Dunne 
in Washington 


The Clinton administration is 
to provide $50m (£34m) in guar: 
antees for a $70m fund to 
direct private capital to envi- 
ronmental businesses working 
in developing countries. This is 
the first of a series of business- 
related jnitiatives for Earth 
Week. 

The guaraniees will be 
issued by the US Overseas Pri- 
vate Investment Corporation 
for medium-term notes to be 
placed by J P Morgan, the 
investment bank, The fund will 
be managed by Global Environ. 
mental Emerging Markets 
Fund, 2 limited partnership, 
which has raised $2%m more. 

Mrs Ruth Harkin, Opic presi- 
dent, said the fund could even. 
tually make loans totalling 
some $500m-$700m. It is a 
prime example of the kind of 
“public-private” initiatives the 
administration will support to 
develop new technologies and 
boost exports. It requires pri- 
vate sector companies also to 
put their own money at risk. 

The environmental fund is 
the fifth private equity fund 
Opic has supported. Two more 
region-specific funds are to be 
announced and more are in the 


pipeline. 

Mr H Jeffrey Leonard, presi- 
dent of Global Environment 
Management Corporation, said 
the growth areas for trade in 
environmental technology 
were clean water and clean 
energy. “Rapidly industrialis- 
ing countries in Asia, Latin 
America and eastern Europe 
need to increase dramatically 
the production of electricity to 
maintain economic growth.” 

The US Commerce Depart- 
ment is for the first time tak- 


:" place globally this week and 


are aimed at focusing attention 


on environmental issues. It 
yesterday briefed journalists ° 


on its work to develop a “green 
GDP", a statistical analysis of 


the environment as it relates 


Nixon in hospital 


By Jurek Martin in Washington 


Former President Richard 
Nixon was reported to be in 
stable condition in a New York 
hospital yesterday after suffer- 
ing a Serious stroke at his New 
Jersey home while preparing 
for dinner on Monday evening. 

Doctors reported that he was 
conscious and alert, but unable 
ta speak and under intensive 
care. They promised a clearer 
public prognosis within 24 
hours, His wife, Pat Nixon, 
died last year. 

Mr Nixon, now 81, left office 
in August 1974 ahead of expec- 


ted impeachment proceedings 
because of the Watergate scan- 
dals, becoming the only one of 
the 42 US presidents forced to 
resign. He was elected in 1968, 
narrowly beating Vice- 
President Hubert Humphrey, 
and in a 1972 landslide over 
Senator George McGovern. 

He has spent much of the 
last 20 years seeking to recover 
from that disgrace, writing sev- 
eral books, mostly on foreign 
policy, and speaking ond trav- 
elling extensively. He was in 
Moscow last month, but a 
planned meeting with Mr Boris 
Yeltsin was cancelled after the 


fter serious stroke 


Russian president expressed 
annoyance that Mr Nixon had 
met apposition leaders. 

There are five living US ex- 
presidents, an wausually high 
number. Mr George Bush is liv- 
ing in Texas and Maine, keep- 
ing a mostly low profile, as is 
Mr Ronald Reagan in Calif- 
ornia. Mr Gerald Ford spends 
much time playing golf. 

Mr Jimmy Carter, the only 
Democrat among them, has 
remained active in public life, 
through his domestic projects 
building low-income housing 
and his international 
mediation. 





Ex-President Richard Nixon: Under intensive care asicanc ama 





Chile to take healthcare medicine 


David Pilling on reforms to provide a service the country feels it deserves 


hen an economist, 
hot 2 physician, was 
named as Chile's 


health minister, 1t seemed that 


tration might be more than 
Just words, 

Last week the new muister, 
Mr Carlos Massad, took the 
first tentative steps in making 
good that pledge by setting effi- 
ciency targets, introducing a 
new system of budget alloca- 
tion and making decentralisa- 
tion a priority. 

Like many Latin American 
health ministers, Mr Massad 
faces the challenge of rebuild- 
ing a service that was grossly 
underfunded throughout the 
1980s. 

Furthermore, he must deal 
with the problems of regula- 
ting competing private and 
public services and of satisfy- 
ing pent-up demand for more 


lier with deregulation, market 
imperfections in the health sec- 
tor have developed earlier,” 
says Mr Jorge Katz of the UN's 
Economic onuminalon for 


lic with bad service, strikes, 
outmoded technology and long 
waiting lists. 

Dr Julio Montt Vidal, direc- 
tor of Santiago's Calvo Mack- 
enna paediatric hospital, does 
not believe things are so bad. 
He points out that Chile, which 
spends less than 6 per cent of 
gross domestic product on 
health, has achieved a life 
expectancy index of 72 and an 
infant mortality rate of 17 per 
thousand. In the US - which 
spends more than 10 times as 
much per person ~ results are 
only marginally better at 76 
and 9 respectively. 





‘Our crisis is one of 
rising expectations” 





Dr Montt argues that present 
difficulties relate to rising 
expectations. “Our crisis is one 
of success. We've already 
ni most of our basie prob- 


gemerate new funds by crack- 
ing down on non-payment of 
personal contributions tu the 
public health system. By the 
end of 1994, he expects 60 per 
cent of outstanding payments 
to be cleared up. 

The public sector is only part 
of his problem. In Chile, as in 
much of Latin America, the 
1980s saw the growth of private 
health provision as the public 
system deteriorated. Nearly a 
quarter of Chileans now have 
private health insurance and 
ultra-modern clinics have 
sprung up to compete with 
often dilapidated state hospi- 
tals, But critics say private 
health insurers (Isapres) are 
being unfairly subsidised by 
the state. 

First, many Isapre affiliates 
(who usually have to pay a per- 
centage of hospital fees) opt for 
state hospitals when they need 
expensive treatment and can- 
not afford their share of pri- 
vate fees. In effect, they are 
defrauding the state system to 
which they do not contribute. 

Mr Massad has promised to 
tighten up on such cases 
through better record-keeping. 
“An Isapre affiliate who 
receives public attention can- 
not be identified as such... 








not address the fundamental 
problem that millions of Chil- 
eans, not meh enough for ade- 
quate private coverage yet not 
content with declining state 
provision, are falling between 
two stools, 

Second, Isapre premiums are 
prohibitively expensive for 
most old people or those with 
chronic diseases. “Between 25 
and 40, people are good busi- 
ness, But after 45 or 50 years of 
age the treatment of disease 
inevitably becomes more 
expensive,” says Dr Montt. 

“The old and sick abandon 
the private system and re-in- 


“We need to reform 
our way of thinking’ 


corporate themselves into the 
public sector even though their 
earnings during their most pro- 
ductive years have gone into 
private hands. That is unjust,” 
he says. He believes Isapres 
should be obliged to introduce 
additional insurance coverage 
for severe illness and old age. 
Another concern is costs, 





pirating of expensive drugs. Mr 
Katz says prices have also 
escalated because of a rise in 


unnecessary. treatment.. “A . 


NEWS: WORLD TRADE 


large proportion of increased 
expenditure has gone into 
higher profits, nat better 
healthcare,” he says. 


Dr Juan Giaconi, professor of ; 


public health at the Catholic 
University, says costs can be 
reduced and efficiency raised 
by greater decentralisation, 
allowing hospitals to diagnose 
problems and seek their own 
solutions, 

Mr Massad has indeed cre- 
ated a management support 
division of the Health Ministry 
with the express purpose of 
facilitating decentralisation. 
“To decentralise one has to 
help institutions to improve 
their ability to manage them- 
selves,” be says. 

The announcements last 
week are merely a first step in 
reforming not only institutions 
but “some of our ways of 
thinking as well”, Mr Massad 
says. Over the next months, he 
will begin to tackle the more 
complex problems of making 
health provision more respon- 
sive to patient demands, as 
well as regulating against soar- 
ing costs and crass-subsidies. 

Chile is a fast-growing econ- 
omy with pretensions to leave 
the “underdeveloped” world 
and its population wants a 
health service to match. 
Massad will need all his 
nomic acumen if he is to 
such high expectations. 


Mr 
eco- 
meet 
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Mexico bank 


chief begs to 


By Damian Fraser 
in Mexico City 





' The kidnapped president of 
Banamex-Accival, Mexico's 


& | largest financial institution, 


has begged his business part- 
ners to pay the required ran- 
Som 48 soon as possible. 

Jn a letter sent to the Mexi- 
can press, Mr Alfredo Harp 
Held asked Banamex directors 
to arrange @ credit to pay the 

| ransom demand, reported to be 
$50m (£3im). He urged his part- 
ners not to use professional 
{ advisers in negotiations on the 
| Yansom, and promised to repay 
| loans made on his behalf. 

“Why do you not respond? 

| What is the point of keeping 
{ me in this situation? Why pro- 
| long my captivity further? 
Sadly I realise the idea prevails 
that my life is not in danger 
ax] that I am under pressure 
to «rite, which is not true,” 
the letter said. 

“The idea of being executed 


i be ransomed 


worries me terribly when f 
have the wealth to guarantee 
payment of the ransom.” 

Mr Harp, whose fortune is 
estimated at about Sibn. was 
Kidnapped on March 14. The 
letter is the second from him 
that has been given to the 
press. Last week, the kidnap- 
pers threatened to kill Mr Harp 
unless the ransom was paid. 

He is understood to have 
been insured by Banamex 
against kidnapping. The insur- 
ance company is reported to 
have hired US specialists to 
carry out negotiations. In an 
earlier communication, the 
Kidnappers had rejected an 
insurance company’s offer of 
ransom as insufficient. 

The kidnapping had sent 
Mexico's stock market plung- 
ing and continues to concern 
the country's close-knit finan- 
cial community. In a separate 
letter, Mr Harp said the only 
motive for his kidnapping was 
financial. 





More US spy cases 
loom, says CIA chief 


| 

Mr James Woolsey, director of 
the Central Intelligence 

Agency, said yesterday more 


cases of Americans selling 


He told NBC’s Today Show 
that the CIA was not the only 
agency penetrated by the 
Soviet Union and cases were 
being made against present 
and former officials based on 
information obtained from 
abroad after the collapse of 
communism. 

CIA official Mr Aldrich 


yet to co-operate with govern- 


East Germany and in the 
Soviet Union as well as in east- 
ern Europe and other coun- 
tries, the CIA has come across 
a good deal of counter-intelli- 
gence information,” Mr Wool- 
sey said. “We have shared this 
as appropriate with law 
enforcement agencies in the 
US.” he said. 

je should not have the 








Slow advance |Concern at Japan surplus crosses Pacific 


Asia now surpasses the US on the wrong side of that trade balance, writes Paul Abrahams 


‘by poorest 


countries 


By Frances Wiliams in Geneva 


The world’s poorest countries 
notched up average output 
growth of 2 per cent last year, 
up from 0.4 per cent in 1992 but 
still not enough to stem the 
decline in income per head. 
The United Nations Confer: 
ence on Trade and Develop- 
ment, in its Jatest report* on 
the least-developed countries, 
published today, predicts eco- 
nomic expansion of 2.8 per cent 
this year, “assuming no 
weather”, That would slightiy 


* outpace population 


growth. 
Despite the dismal overall 


. picture, Unctad notes that 


(1i! about a quarter of the 47 UN- 







defined LDCs show welcome, if 
halting, signs of progress - & 
revival of growth, deepening 


> economic reform and better 


Asia, where output of LDCs 


grew by 4.7 per cent in 1998. 
Similar growth is 





than the LDC average. 

Overall, however, African 
LDCs showed little or no 
. growth in 1993, after three con- 

secutive years of GDP decline. 





Many 
been ravaged by war which 
has halted development. The 
continent's predominantly 
agrarian economies bave also 
been hit by poor weather, 
including drought. 

Unctad notes that falling out- 
put per head has taken a terri- 
ble toll via reduced calorie 
intakes, increased mortality 
and sickness, lower school 

immis- 


with further policy reforms, 
but the extra financial support 
from donor nations needed to 
underpin these reforms, has 
not been adequate, the report 


Unetad is particularly con- 
cerned that many cash- 
strapped countries have heen 
unable to improve or even 
maintain basic health and edu- 
cation services essential for 
development. These services, 
free to users, must be a prior. 
ity for LDCs and aid donors, 


the report says. 

*Unctad, The least developed 
countries: 1993-1994 report; UN 
Sales No. E.941LD.4, on generat 
sale or from UN Sales Sections, 
New York and Geneoa, is 





Rolls-Royce names 


distributor for China |=: 


By Our Beijing Staff 


. Rolls-Royce Motor Cars this 











stepped up iis essanit on 





At & lavish signing cere- 
mony held on the Great Wall, 
70km north of Beijing, Inch- 
cape announced it would 
establish a series of regional 





and Beijing. A new company, 
nametl Rolls-Royce Motor Cars 
of China, will be fornted to 
help build sales, service and 
parts facilities - complete 
with training centres to train 
its service staff. ‘ 


More than 50 Rolls-Royce 


ears have been sold in the Chi- 
nese utarket since area 
including 30 units in 1 

11 in-the first quarter of this 
year. Customers consist of pri- 
yate entreprenenrs, Jarge joint 
venture companies and five- 
star hotels. 





apan has become used to 
-its troublesome trade sur- 
plus causing ructions. For 
the most part the i 
have come from the other side 
of the Pacific. But the latest set 
of figures released this week 
look set to cause concern 
closer to home: last year, for 
the first time, Japan's trade 
surplus with the rest of Asia 
surpassed that with the US. It 
grew 25.1 per cent during the 
year ending March 31 to reach 
$55.95bn, compared with a sur 
plus with the US of $51.14bn. 
The headline figure was 
heavily influenced by the 12.2 
per cent appreciation of the 
yen against both the dollar and 


per cent. 
A 16 per cent increase in Jap- 
anese to Asia, which 


cent to $18bn. Officially, Japan 
ran a $3.48bn trade deficit with 
China last year, but the pub- 
lished figures exclude trade via 
Hong Kong with which Japan 
had a $20.9bn surplus, 

Mr Jiro Saito, Japan's vice 
finance minister, said the 
increase in Japanese exports 
was partly caused by Asia's 
rapid economic growth. Cer- 
tainly, Asia's continuing eco- 
nomic growth is dragging in 
Japanese finished products. 
Exports of Japanese electrical 
machinery to Asia were up 24 
per cent at $39.5bn last year, 
while exports of vehicles 
increased 18 per cent to 
$25.2bn. 

China and the countries ion 
the Association of South East 


the surplus with Asia had also 
been generated by Japanese 

ies' rapid expansion in 
the region. Motivated by the 
appreciating yen and high 
domestic manufacturing costs, 


Japanese groups invested 
increasing amounts in produc- 
tion overseas in the late 1980s. 
According to the Japan exter- 
nal trade organisation (Jetro), 
Japanese direct investment in 
Asia increased from $4.87bn in 
1987 to $8.26bn two years later, 

‘These new Japanese-owned 
factories, which bave recently 
started full production, are 
now having a significant 
impact on trade flows. The rea- 
son is that most assemble prod- 
ucts using imported Japanese 
components, 

A recently published study 
by Jetro showed that in 1992 
only 17 of the 114 responding 
Japanese companies operating 
in Singapore used eight or 


30 per cent last year. while 
those to the Asean countries 
Tose 64 per cent. 

we want to use 
local components,” said Sanyo, 
the Japanese electrical and 
electronics group which has 
recently built a video recorder 
factory in Malaysia, a battery 


Japan: direct Investment 
Son oz 
16 aps eee 


10 


1951-85 BF 8688 OD. 
Source: Jotrs 
plant in Singapore, and a home 


Korea and Taiwan, and in 
Asean nations such as Thai- 
land and Malaysia, has peaked. 





Aet-Bap 


Japanese companies are now 
turning their eyes to China. 
Direct investment callapsed 
after the Tiananmen square 
massacre in June 1989, but 
from a low of $296m in 1988, 
dapanese investment reached 
$1.07bn im 1992. More Japanese 
money was put into China 
between April and September 
in 1993~the last period for 
which figures are avail- 
able-than into any other 
Asian country. 


The investments cover a 
wide variety of sectors. Honda, 
the automotive group has 
announced four investments in 
China worth more than $77m 
since 1992. In the last year, 
Sanyo, which already had 10 
plants in China, has built three 
new factories capable of mak- 
ing commercial refrigeration 
units, compact disc player 
components and non-CFC refri- 
gerating chemicals, Matsush- 
ita, the electronics group, is 
building a Y10bn (£65.8m) plant 
to manufacture 1.5m video 
recorder units. 

Economists believe that in 
the longer term Japan’s sur- 
plus with Asia should decline 
as its domestic economy recov- 
ers and pulls in imports. The 
problem of Japanese compo- 
nent exports to overseas plants 


‘that will do little to pacify the 
critics. 

The Japanese government 
looks as though it wil] have to 
become used to reproaches 
from both sides of the Pacific 
for some time. 





South Korea 
and UK 

sign power 
agreement 

By Michael Smith 


The nuclear power companies ; 
for South Korea and for 


about 20,000MW by the year 
3006. Nuclear a tae 
generates a quarter 

and Wales's electricity, hopes. 


in this expansion. 
Its chances of significantly 


power 
the UK. Although it is pressing 


Chong-Bun Rieh of Korea 


forthcoming government 
review of the nuclear industry. 

Nuclear Electric is already 
part of a consortium with 
Westinghouse hoping to build 
a power station of the Sizewell 
C design in Taiwan. 

Details of how yesterday's 


3 





dlectrie Power Corporation (left) and 
Bob Hawley of Nuclear Electric stgning the agreement 


agreement between Nuclear 
Electric and Korea Electric 
Power Corporation will work 
are still being discussed. 
However co-operation is 
likely to be by exchange of doc- 
uments, by staff secondments 
and by an annual conferenra. 





Competitive China predicted 


the world’s four most competi- 
tive economies in the year 
2010, alongside thase of the US, 
Japan and Germany. 

This is according to the 
Swiss-based International Insti- 
tute for Management Develop- 
ment and the World Economic 
Forum. 

Selected results of its survey 
of 1,747 top executives around 
the world, published teday, 


show that the US and Japan 
are expected to head the com- 
petitiveness league table early 
in the next century. 
Germany is the only Euro- 
pean nation among the pre- 
dicted high performers, with 
China followed by two other 
Asian nations, South Korea 
and Singapore. 
The full results of the survey 
will be published in September 
as part of the IMD/WEF annual 
World Competitiveness Report. 
Business leaders regard the 
US and Japanese governments 


as most active in promoting 
competitiveness, followed by 
those of Singapore. In Europe, 
Germany and Switzerland are 
seen as having governments 
most supportive of business. 

Asked where they would ide- 
ally choose to live and work, 
nearly half the executives put 
the US in their top three, 
regardless of where they lived 
when ing, East Asians 
favoured Australia, while 
Europeans were more attracted 
by Switzerland, France or 
Britain. 





Singapore may build Vietnam zone 


By Ak Jer Nicoll 
Asia Editor 


Singapore may build an 
industrial park in Vietnam, 
along the lines of those it 


He told a business confer- 


ence in London that Vietnam 
wanted Singapore to build a 
zone similar to, but smaller 
than, the industrial township 
which it is constructing at 
Suzhou in China's Jiangsu 
province. But Mr Goh said 
Vietnam would have to offer 
domestic market access to 
companies which set up piants 
in such a zone. 


Singapore plans to invest as 
much as 30 per cent of its 
reserves in Asia, under its pol- 
icy of developing an “external 
wing” to its economy. Most of 
its efforts are going to develope 
industrial parks in China, 
India and Indonesia, and mar- 
ket them to foreign companies 
as an efficient way to partici- 
pate in Asia's rapid growth. 















By Raymond Snoddy — 


Mr Michael Green, one of the most 
powerful men in British television, 
last night called for further consdlida- 
tion in Independent Television (EV) said in the Fleming Memorial 
and a liberalisation of cross-media 


Tales, 





He said he did not know whether 


ownership 
In his first public speech on the there would ever be a 


industry, Mr Green, 


chairman and 
chief executive of Carlten Comimuni- 
cations which owns Carlton and Cen- 


the rules on media 


one-company 
ITV system but there should be a ‘more 
clear division of responsibility 
between programme regulation and 
ownership. 


Mergers Commis- 
sion and market share should be the ownership,” b 


yarsict, be sud. The deeonment 
of global media markets meant the 


- erehip, 
een placed.each af us in our neatly fenced 
” playpen.” : 
_Mr Green now mms a television ser- 
is capitalised | 





It may bo unredlistc to suppose 
that any goverament was, gong £0 


Murdoch's News 


compel. Rapert _ 
to media own- International to divest itself of any of Independent 


its existing newspaper | or satellite’ 
interests, he said, “but at least allow 
the: rest.of us to: compete on that 


playing F 
at . .He-said successive British govern- ‘ 
: . ments 


‘whieh they have consistenty denied 
peta globally in the media industry, to anyone elaa: 
then yesterday is not too soon to Hb- He hoped the 
..800n ‘accept that “all. mainstream ~ 
broadcasters” should honour the 


government would 















Major under fire for Normandy plans | 


Philip Stephens 
on the row over 
commemoration 
of the landings 


r John Major saw an 


Operation Overlord in June 
1944. Britain, a country which 
has still to come to terms with 
its relative post-war decline, 
enjoys remembering a more 


opposition 

opportunism is the govern- 
ment’s attempt to combine 
such acts of commemoration 


A leading public relations 
company, Beli uni- 
cations, has £60,000 
by the 


promote 
a nationwide programme of 
community nostalgia. 





UK lead |CBI leader attacks EU social le 


in genetics 
‘needs more 
funding’ 
mace eae 


Britain's leading international 
position in human genetics 
must be reinforced through 
more public and private 
investment, a government 
advisory commitiee said yes- 


The Committee on Human 
Genome Research expressed 
concern about the likely 
impact of National Health Ser- 
vice reorganisation - both on 
gathering family information 
for ic 


genetic diseases 
and on providing genetic 
screening for patients. 

“There is increasing diffi- 
calty in obtaining information 
and famples from_ extended 
families, as hospitals and GP 
fund-holders become con- 
cerned to identify aud restrict 
activities which fall ontside 

obi 


the 

Professor Malcolm Ferg- 
uson-Smith of Cambridge Uni- 
versity, a committee member, 
said the planned abolition of 
regional a A autor ttle, 
combined with the NHS's new 
purchaser-provider arrange- 
ments, threatened the research 
and 5 screening services carried 
out at Britain's 14 regional 


genetics centres. 

The centres would need new 
fonding to expand screening 
as scientists produced new 
genetic tests - for example to 
discover women's susceptibil- 
ity to breast cancer. 

The report also identified 
“an urgent need to investigate 
the ways in which the setting 
crepues for peas dheorwery 
companies gene di 
be facilitated... One possi- 
ble way is to provide financial 
incentives for the setting up of 
rt biotechnology compa- 


The Humen Genome Mapping 
Project in the UK, HMSO, £9.95, 


Neighbourhood street par- 
ties, children's competitions, 
the printing of ration books 
and other events to recreate 


by the 
government to coincide with 
the formal military occasions. 


Tabloid newspapers, brewers 
and other businesses have 
jumped on the bandwagon. 
There is money to be made 

evoking 


post-war parents of the debt 
owed to a previous generation 
while for schoolchildren it will 


By lan Hamilton Fazey, 
Northern Correspondent 


The Confederation of British Industry 
Plans to develop a Europe-wide busi- 
ness agenda to unite EU business lead- 
ers in resisting intrusive social legisla- 
tion, Mr Howard Davies, 
director-general said last night. 
In a strong attack on “ill-conceived”, 


bring alive the pages in their 
history books. 
But Mr Major appears to 
mood 


being brought 
It was time for 


community to act in its common inter- 


CBI Mr Davies said recent “disappointing 
developments” in Europe included: 


“disappointing”, and “risible” policies of a white paper on 


in Brussels and among EU member gov- 
ernments, Mr Davies told the annual 
dinner of Yorkshire and Humberside 
regional CBI in Sheffield that EU 
legislation on social policy was 


By David Gardner 
in Luxembourg 


An unexpected switch of 
position by Greece, which cur- 
rently holds the EU presi- 
dency, has for the time being 
robbed the UK of its opt-out 


Britain last November 
secured a controversial four: 
year exemption to allow chil- 
dren under 15, such as paper 
boys, to work more than 12 
hours a week - 2 six-year 
breathing space including the 
two years allowed to pass the 
directive into national law. 


Since then the International 
Labour Organisation has com- 
plained that Britain's special 
treatment flouts international 
conventions on child labour, 
and the European Parliament 
voted heavily to take the UK 
derogation out of the directive. 

The European Commission 
accepted the Parliament's 
amendment, so that, under EU 
voting procedures, only a 
unanimous vote of the 12 


the British exemption, Coun- 
tries which remain unhappy 
with the package were expec- 
ted to abstain. 


into disrepute. 
business 


president, were focusing on new social 
policy initiatives running counter to fraud and waste”, yet the 
the document's origina] themes. interest. 


Greece scuppers child work opt-out || 


than one of celebration. 

Mr Eddie Hannah, general 
secretary of the Normandy 
ee seeanae, Seana 


the mood yesterday. “We 
wil not be olbrating, wel be 
pilgrimage to honour 
ee who ete that's a com- 
memoration.’ 


allied victory - would be a 
much more appropriate time 
for the carnival atmosphere Mr 
Major plans for, June. The The 


same message 
by soores of veterans in 
radio phone-in programmes up 


But then Greece, without 
any warning, announced it 
would vote for the Parlia- 
ment's amendment. The direc- 
tive will come back to the next 
Social Affairs Council in June, 
but the controversy surround: 
ing the provisions for Britain 
looks set to intensify. 

ee change on heart - in 
e scuppering meeting 
it was chairing - appeared to 
pen on sono zanee lye 


for supporting 
Ghjections to the Eis fi fourth 
poverty programme, an 
cul22m programme to help 
the estimated 52m Union citi- 
zens earning less than half the 


as prime-minister. 
‘Mr Major has begun to 

stressing that the gov- 
ernment's plans will not 
‘detract from the solemnity of 
the anniversary. But he has 
learnt again that there is no 
such thing as a free vote for 

embattled 


his 


average income of their coun- 
tries. Germany said that under 
the doctrine of subsidiarity 
this was now a matter for 
national governments. The UK, 
which has no objection of prin- 
ciple, supported Bonz. 

Despite es expression of 
solidarity, the ‘gulf between 


under the Maastricht Social 





Major pressed to shake up cabinet 


By Philip Stephens, 
Political Editor 


Mr John Major is being pressed 
by close colleagues to respond 
to the govermment’s expected 
heavy defeat in the European 
elections with the most radical 
cabinet shake-up of his pre- 


Senior Conservatives believe 
that a reshuffle which could 
see the departure of up to five 
cabinet and many more junior 
ministers might also mark the 
Teturn of at least one of the 
political heavyweights of the 
198s. . 


Lord Walker and Lord Howe, 
two of the longest serving min- 
isters in Lady Thatcher's cabi- 
nets, are being canvassed as 
potential candidates for the 
party chairmanship and the 
leadership of the House of 


ity that the department of 
employment could be scrapped 
to make room at the cabinet 
table for Sir Norman Fowler's 
eventual t as chair: 
man of the Conservative party. 

Whiteball officials last night 
strongly rejected the idea but 
the party insiders said the 


employment department's 
responsibilities could be split 
three ways trade and 

, education and social 


security. 
No firm decisions have been 


Mr Major to reject the idea of 
announcing the changes before 
the June 9 European elections. 

Some insiders believe the 
shake-up should follow within 
days of the June poll. 

Others are arguing it should 
be delayed until July to avold 
charges that Mr Major had 
been “panicked” into making 


has hitherto been antictpated. 
sirengthen (le prime mine 
strei nm tl ie 


to replace Mr Graham Bright, 
rety. 

prime minister is being 
armen te the reshuffle will be 
crucial to maintaining his 
authority during the expected 
onslaught on his leadership 
after the June poll. 


gislation : 


Mr Davies said ali 
the 
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Grabs Kent, caer of Banko Baad - whose 
+ carrying an illustration of the new £50 note which 
portrele Of far dein Hoste fy een eee 











Post-hoz 
contre fe! 








Everybody knows that 
a saloon is more practical 


than a coupé. 


But what's so great about 


being practical? 


No doubt about it, coupés aren't so practical as 
saloons. Passengers take longer to get in and out. 
Shopping bags are slightly harder to get at. One's 
reputation for total respectability becomes ever so 
slightly at risk. 
- Which is, perhaps. the whole point. 

A coupé carries with it the irresistible, undeniable 
aura of fun. There is something about its clean flow- 
ing lines that helps to make driving almost as enjoy- 


. ableasit’s supposed to be. © 


‘THE BEST OF BOTH WORLDS. 
All this led us to think how nice it would be if some- 
one could bring out a new model that had the elegant 
body shape of a coupé but was somehow just a little 
~ bit more practical. Something that combined the best 
of both worlds. . . 
This is exactly what we tried 
_ to achieve with the new Saab 900 
three-door Coupé. The looks 
you can judge for yourself. 
‘So we'll concentrate on less 
visible bits. : 
Take the chassis. Unlike other 
coupés, this-is exactly the same length 
as we use on our five-door model. It isn’t shortened 


in any way. Which means that both the rear seat 


rrr 9 = 


FOR FURTHER INFORMATION. A TEST DRIVE OR DETAILS OF OUR | 


and luggage compartment are every bit as roomy. 
The headroom hasn’t been reduced either. Again, 
passengers have the same roomy feeling as they do in 


the five-door. 


VERY SAAB. 

The new 900 Coupé is also equipped with front 
wheel drive to give you superb road-holding even in 
the worst conditions. 

Plus the reassuring safety features you've come 
to expect from Saab. Like intelligently designed crash 
zones, a uniquely strong, specially constructed body, 
and ABS brakes and air bag as standard. 

It also has the Saab SafeSeat ~ an exclusive, inte- 
grated feature that gives back-seat passengers a 


whole new degree of safety. 







THE TURBO TRADITION. 

As you would expect, the new 900 
Coupé comes with the option of a 
‘turbo engine — a Saab tradition. . 
We originally introduced 

the turbo for reasons of power, 
an idea that other manufacturers 


AT SAAB‘S DESIGN DEPARTMENT WE LOOK 
‘TO NATURE FOR OUR INSPIRATION. 


found amusing at the time. 
Today, apart from being admired for its perform- 
ance, the Saab turbo is also recognised as one of the 


MS STs IE GM: 





most environmentally friendly petrol engines around. 
It’s an engine that no longer amuses our competitors. 
And it suits our new 900 Coupé beautifully. 


FOR PERSONAL REASONS. 
Saab isn’t an automotive giant. We're a small com- 
pany with the flexibility to make the kind of car we 
want. Hence the Saab 900 Turbo Coupé. 

Exactly why you might want it, is entirely up to 
you. Every Saab driver has his or her own reasons. 


- We've simply tried to give you as many reasons as we 


can. So if you want the kind of craftsmanship you 
associate with Saab, the joy of a turbo and the ele- 
gance ofa coupé, this is a car worth looking at. 

You may not have been looking for a practical car. 
But isn’t it nice to know ; 


you've got one anyway. 


INTERNATIONAL/DIPLOMAT SALES PROGRAMME CALL SAAS INFORMATION SERVICE ON +44-71 240 3033 OR FAX TO +44-71 240 6033. 
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FINANCIAL TIMES WED! 


. PEOPLE _ 
Another flotation for Allen? 






PUBLIC NOTICES 





"| Finance moves 
































TRUST CALER AND DOMESTIC SERVICE: 


an has not 


‘The Craigavon Arca Hospital Group (HSS) Trust, providing a oy iets ‘ ‘ 
ive reage of health care services ta a catchment population of Leon Allen, a sinessman. _ |: & compaby cnatr 
125,000 wishes to develop a Select List of competent contractors who who led the successful £230m - 7 Deen without : controversy. | 


will be tavited to tender for the provision of catering and domestic 


t buy-out of Del” , .” Shortly “Devro, @ 
services, either collectively in a hotel services type contract of on i i j 


management’ buy-out from 2 


Monte Foods International mm 
US healthcare group, came to 


1990, has been appointed chair- 


Currently, catering and domestic services across the Trust's and man of the British Printing tha'stock market, it was forced 
associated areas are organised within two individual contracts. ‘These . to cancel plans to appoint. 
i i Allen, 64, is chairman of outsider as a chief executive 





If your organisation has a high record of achievement, demonstrating 
technical, financial and managerial competency in these service areas and ness erupire, is another sign: 
that Britain’s largest commer- 
Gial printer may also be consid. - 


mer chairman of BAT 
Following your expression of interest, 2 Select List , died last 
requesting specific information about your Company's activities, only a few months after taking 
experience and structure will be issued for the Trust's evaluation up the . 
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A ‘ : , Tapouas tase bo eames 
Sela epocial nose label wien orn be proves Seiten Seat poems we into the world’s diamond keting rights to most of the | the eud of lest year and will 
by no later than 3,00 pm on Monday 23 May 1994, ake rovere pe curecton a sours set tel, has joined the board of the Soviet rough diamond produc- | take up his new post when he 

Sei ewe on ee char we aay of Anglo American Corporation tion. At the same time De | retires from -the Royal Navy 
PERSONAL ier axier Sresen me naeertwes'se | | of South Africa, He became Bears advanced a $1bn loan to | later this month. 
Se raed director of the Can- the Soviet Union and moved | Sir Peter will act as an tnde- 
uae ciety wncertne | | trail some diamond stocks from } pendent complaints adjudica- 
Seeanlin cl’ Ped Purnase Mics Fore | | London-based business Moscow to. London as collat- | tor for prisoners, with unfet- 
PUBLIC SPEAKING Fiat caapy laskees oe wicsaaet Sac whi con- eral. Ralfe has been at the fore- | tered access to prison service 


it 
tt 
ue 
i 
ifli 
: 
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fi 
ie 


front of subsequent negotia- | documents, establishments 

tions - so far ~ to | and individuals. He will make 

diamonds in January. keep -the deal in place follow- } recommendations to the 

Ralfe, 49, was born in South ing the break-up of the Soviet | Prison Service and, where. nec- 
' ‘gined Angi Uni 


- Home 
can in 1966. He was appointed Anglo has also appointed individual cases-and.-will ‘pub- 
Nap Mayer, managing director | li q i ‘ 
group, in of its gold and uranium divi- | establish an office with a sup- |- 
‘That was the year he signed sion, an alternate director. port staffef12, = = - : 


Training and speech-writing by award winning speaker. 
First lesson free. 
Tel: (0727) 861133 





Smee i ag oe ig ang ‘ ye si 
Patrick McTighe _ » became a director of Davy | tor of London News Network 
Patrick McTighe, chairman of chairman and chief executive | and sports programmes: for |‘ 
- cL Group, the Wolverhamp- of Davy ee ee a Caron Television. and 
laa TE Nag a ae —-= on-| engineering com- before becoming chief 5 appointed man- 
ARBITRAGE pany, died on Sunday after a executive and in 1900, chief aging director of Central Inde- 
xecutive of Davy Corporation. | pendent television. 


recent ilhess. e 

Se ee eee eat Mads tren pean MeTighe, who was 65, bad A year later, he was instra-| Jones, 45, will be iesponsible | directors 
fe Fc Gn amt or been a board member for four mental in the.takeover of Davy |-for a range of Central activities 
——————— - =n | years at Cl. Group, which by Trafalgar House.  - including Central Productions, 


makes industrial steel flooring C.L Group says McTighe had | the facilities operation ‘The 
rar and other products, and chair- been very active in planning | Television House,. and the:|.h 
RELITEPRIO doc man for the past two anda half its strategic direction. In | regional transmission and-pro- 
24 hours a day - only $100 a month! recent months the board had | gramme division, Central 
LIVE FINANCIAL DATA DIRECT TO YOUR PC 
—__ 5 jarcosg ——____> 
For more information fyi Fax +45 4687 8773 


INDEXIA Research, 1a Hg Si, Berkhamsted, 
Tea * Fax (0442) 





years. 
He was known mainly for his been seeking a new non-execu- 4 : E 
long association with Davy, the _ tive director as chairman elect, He replaces Audy Allan, who 
engineering contractor. After and a further announcement | is now chief executive of Carl- | credit 
joining Herbert Morris in 1970, will be made soon. . s ton UK.Television..’ -:. © — --. 












A network that can open more doors 
to opportunities in China. 





Standard Chartered has been developing its ope- Were best known as a leading player in trade 
tions in China for ther lager than mast banks —in  faxmce and export credit, where the experience and 
fact, for more than 135 years. expertise of our people give us the ability to create tai- Standard Chartered can also provide services in want to do business. : Be 

Today, we have more offces in China than any _lor-made financings for you. Our Treasury team plays China unavailable through may other banks — from In China, as in countries across Asia and tle. 
other foreign bank. And through the links between our an active role delivering derivative products into China. indirect and compensation tude, through to market Pacific, you will vd Standard Chartered is a seoag 4 
Chinese offices and our international network of offices And our investment banking group anmunges debt studies, introductions and joint-venture assistance. and supportive banking partner. es Shae 



















in more than 50 countries, you can draw on qurexpe- financing for Chinese borrowers, and equity capital The objective of our international banking network pA ge Ta wea 
rience to make the most of opportunities in China. through international securities markets: in 1993, for _is to give you access, wherever you are in the wodd, not Standard % Chartered 


leeued ty Standard Ghanared Bani, Landon. A mamter of IMAG and of SFA.” 
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MCA 
tips 
erowth 


T= UK's top management 





consultancies have a 

Tecruitment headache, 
according to the body that repre- 
sents them. 

Commenting on the latest 
quarcerly Survey. of business 

lucted by Manage- 
ment Consultancies Association, 
executive director Brian Q’Rorke 
says its members are having dif- 
ty attracting “individuals of 

the right calibre”, 

He adds: “With fee rates tight 
consultancies are finding it diffi- 
cult to persuade suitably quali- 
fied managers to leave their 
existing employment,” 

O'Rorke's warning ~ which he 
says could affect the ability of 
consultancies to react to client 
demands ~ cames on top of 
encouraging figures from the 
MCA, whose 34 members collec- 
tively account for more than 50 
per cent of ing manage- 
ment consultancy work in the 
UK. Earnings in the first quarter 
of 1994 were 3.8 per cent higher 
at £235m than in the previous 
three months, It is the sixth 
quarter running that has shown 
growth and the second in succes- 
sion marked by a significant 






































very pleasing,” says MCA presi- 
dent Keith Burgess. “T continue 
to expect growth in the consul- 
tancy industry to outstrip 
growth in GDP, which is forecast 
at 25 per cent year-on-year in 


coming years, 
While MCA members are cau- 
pine of enort-tarme. Growth pron. 
pects, nearly 80 per cent expect 
increased volumes of new orders 
during the next six months. 
‘They also expect increased activ- 
ity in most industry sectors dur- 
ing this period, with financial 
Services offering the best pros- 
















2 unprecedented event 

occurred ot Easter in the 

cathedral city of York, in 

northern England, The 
managing director's seat in what for 
90 years was the proud headquar- 
ters of Rowntree, Britain's biggest 
maker of chocolate and other con- 
fectionery, was taken for the first 
time by a manager from Swiss- 
based Nestlé. 

_ The man in question, David Har- 
ris, is 2 Briton. But he is very much 
a “Nestlé man": he has 30 years of 
experience with the group as a mar- 
keting expert in its coffee. milk and 
drinks businesses, 

The multinational oun 

Six years ago this spring 
after a battle over the latter's loss of 
British nationality. Given the con- 
tinued sensitivities among the 4,500 
employees at York - most of whom 
were loyal Rowntree people - and 
the watchfuiness of many outsiders 
Over the commitments made by 
Nestlé during the 1988 bid battle, 
one might have expected a fuss over 
the appointment. 

Not a bit of it. Even Neil Moore, 
the chief representative for union: 
ised office staff at York, who regrets 
the gradual removal of various 
aspects of managerial decisian-mak- 
ing to Nestlé's Swiss and UK head- 
Quarters, says he has “no strong 
feelings”. One former Rowntree 
director fears that York is “being 
moved towards branch factory sta- 
tus", bat he declines to be named. 

Behind this general equanimiry 
Me three factors. First, Nestlé, an 
old hand at acquisitions, bas ban- 
dled the integration of Rowntree 
with even more than its 
care. Whereas some predators 
assimilate acquisitions within 
months, Nestlé usually takes two or 
three years to start the process in 
earnest. With Rowntree, it waited 
for four. 

Second, York has emerged, in sev- 
eral respects, as a significant force 
within the giant multinational. This 
is in spite of the fact that not all of 
Nestié’s commitments have been 
kept: some have proved impractica- 
Be carat wa pn 

biggest casualty was 
to rum Nestlé’s global confectionery 
Strategy from York, not Switzer- 





< Two Feeee 


Pre Yorn 


New manager David Harris: though from Britain, he is very much a Nestié man 


Sugar 
daddy 


In a second article on ownership, 
Christopher Lorenz examines 
Nestlé’s acquisition of Rowntree 


there since the takeover. This is far 
more than Rowntree could have 
afforded on its own in so sbort a 
time. Part of this investment, such 
as a newly-opened £28m KitKat 
plant, has expanded capacity and 
helped double Nestlé Rowntree’s 
total exports from its seven UK 
plants to £150m. This has pushed its 
export ratio from 15 per cent in 1988 


takeover to its current 4,500. Of 
these, 3,300 are production workers. 

Former Rowntree managers argue 
that this fall cannot be atiributed to 
foreign ownership: it is the continn- 
ation of a productivity drive which 
the UK company began in the late 
1970s. Without Nestlé’s extra sales 
outlets around the world, the fall 
could have been steeper still. 

Arguably even more important 
than York's production role is that 
Nestlé has retained the site as what 
Graham Millar, Harris's Rowntree- 
schooled predecessor, calls “an 
intellectual resources 
centre”. 

At a cost of more than £6.5m 
ed ready contd te orginal 
UK R&D operation has doubled in 
size to 80 highly skilled people, and 
become Nestié’s leading worldwide 


research centre for confectionery. 
This involved closing Rowntree's 
former research and development 
centre in France, and slimming Nes- 
tlé's in Switzerland. A quarter of 
the York centre's stall now come 
from outside the UK, and this pro- 
portion is expected to rise to a 


York has also become a specialist 
support services centre for the 
whole of Nestlé UK, providing con- 
sumer relations, information tech: 
nology, and quality and scientific 
services. This has invalved moving 
jobs north from Nestlé UR’s head 
office in south London almost as 
quickly - but not quite - as Rown- 
tree’s former corporate functions 


‘The third reason why the appoint- 
ment of Harris has drawn so little 
internal comment goes to the heart 
of why the takeover has been suc- 
cessful. In the words of trade union- 
ist Moore, “it's two-way traffic. We 
can’t complain about Nestlé people 
coming in, because we've had 
Rowntree people going the other 
way. Six years on, that’s inevita- 
ble.” 


From the start, Nestlé took care 

not merely to leave Rowntree peo- 
ple in charge of the UK manage- 
ment - Harris is the first very 
senior exception - but aiso to move 
them into senior jobs elsewhere 
within Nestlé. So far more than 30 
have won jobs outside the UK, half 
at Corporate HQ, in both its divi- 
sional and geographic organisation. 
‘They include the head of the confec- 
tionery strategic business unit, 
which replaced the York-led strat- 
egy group. 
In the UK, the two most senior 
ex-Rowntree managers are Peter 
Schroeder, head of the York 
research centre, and Peter Black- 
bum, who since 1992 has been exec- 
utive chairman of Nestlé UK. 
Schroeder says: “Rowntree inte- 
grated into Nestlé with enthusiasm 
partly because the Rowntree man- 
agers were left in charge. In one 
sense it was easy: Nestlé had 
neglected its chocolate business and 
wanted Rowntree to bring it into 
the modern world.” 

He remembers meeting one Nestlé 
chocolate manager who said: “Ab, 
you're from Rowntree - it's you 
who took us over.” 

“Some Nestlé people would say 
that we've had a very good deal 
indeed,” says Blackburn ~ and not 
because he has been an obvious 
beneficiary. The two-way traffic 
that is now affecting York flows 
from this; Blackburn says he 
intends to foster it in order to 
develop a “one-company” culture. 
After any merger or acquisition, he 
says, this does not emerge “unless 
you really do mix people up”. 





Earlier this year, 
13-year-old 
Andrew Steele 
from Wales died 
from cancer of 
the bladder and 
prostate. His 
death is a grim 
Teminder that 
————— no male should 
consider himself immune from 
waterworks trouble, 

The prostate, a gland abont 
the size and shape of a chestuut, 
Hes deep iu the pelvis just below 
the bladder. Because it surrounds 
the urethra, it has the potential 
te black the flaw of urine 
couspletely. Like the breast and 
wouh, the prostate is under 
hormonal control; unlike them, 
the prostate enlarges throughout 
adult life, and most men give it 
little thought until it starts 





outflow 
many are remarkably tolerant 
of symptoms such as trouble 
starting to pass water, trouble 
stopping, reduced stream, 


Eventually, pressure on the 
system may damage the kidneys. 
Since BPH ts curable, prompt 
action Is better than waiting until 
life is dominated by the location 
of the nearest toilet, or until total 
blockage forces admission to 
hospital. 


Little knowledge 
goes a long way 


Cancer of the prostate need not be 
a killer, writes Carol Cooper 






if delicate nerve bundles are 
destroyed during the operation. 
Newer therapies for BPH. 
include cryotherapy, laser 
treatment, microwave therapy 
and balloon dilatation, but these 
have yet to be evaluated fully. 













in men, it kills arpund 8,000 a 
year in Britain — or four times 
as many victims as cancer of the 
cervix. The cause is unknown, 
bnt it is rare onder the age of 
40. The incidence increases with 
age, so that about 40 per cent 
of men over 65 are found to have 
tancer of the prostate at 
post-mortem. 

Tt can also be an incidental 
finding during life. Studies show 
that up to 10 per cent of prostates 
removed during an operation turn 
out to be malignant when 
examined under 2 microscope. 
In fact, the disease can only be 
positively diagnosed by 
laboratory examination, though 
there can be strong clues. For 
instance, it is possible to pick 
up some small tumonrs from a 
blood test and some larger ones 
from rectal examination. Both 
procedures are essential when 


assessing prostate symptoms, 
but they could also be used to 
sereen the rest of the population 
for cancer of the prostate. 

The British Prostate Group 
of surgeons believes this cancer 
to be one of the most treatable 
if spotted early, and that lives 
could be saved by screening, 
Others point out that prostate 
cancer is often slow-growing, or 
even dormant — according to one 



















SIEMENS 
NIXDORF 


Dear Gerhardus Mercator, 
Just imagine, the world-famous 
geographer and the world-beating 
geo-information system.......0000008 


What Mercator’s Projection is to cartagra- 
phy, SICAD isto geography: an intelligent 
tool for planning trend-setting projects. 
The geo-information system SICAD wasde- 
veloped by Europe's largest computer manu- 
facturer to facilitate controlled advance- 
ment of environmental protection, urban 
planning and energy supplies, for example. 
From satellite photos and statistics right 
through to tables, all information can be 
centrally collected in a database, finked at 
will, presented graphically and evaluated. 
SICAD “projects” the complex interrelation- 
ships on the computer monitor-and helps 
scientists and planners to successfully 
implement their ideas. Which Mercator 
would undoubtedly have appreciated. 





The European idea 
Synergy at work — 


Forforher information plaane contact: Siemans Noatort, ANZ 11/ER 146. Wikaburge StraBa 121, 0-044 Fh 











WORLDWIDE WASTE ot restr comin, = 
re ance eas . 








































Hbrary of western ris. fig design during the 
e "They don’t tell me anything coustruction boom af the 
1 I didn't know 10 years ago,” | But evidence is emerging that 
| says. “What we really need | the designers of this latest gen- 
z e is fanding ie of Dt rane seam to 
projects.” the 
Or S In Toot Volley, W casing. | lane sekeon te Cooma cleo 
j The Swiss govermnent has tronic equipment that litters 
4 managing a grant of SFr4.4m modern. offices. . 
‘ plant. “We're short on waste.” (£2.1m) to modernise two Introduced to draw off sur- oe 
4 Something is awry. While L plus heat from electronic ‘id 
: four decades of communist Uu I ) galvanisation planisand =——| equipment in the compnter- 1 
‘ economic management expand thei waste processing | crammed offices of central pe 
! proud many Seat eee hae | Late siemens me en 
! industrial rubbish was not . . a A 
one of them, And the waste Green issues are taking a back crit to inane the fa, pris and. reget mn 
, TAG . B 8 up enormous 2 
by France's Sarp Industries seat, reports Nicholas Denton of Varpaiota th western amounts of energy - a 
and located in an industrial . Hungary, which has the as much as one-fifth of a build- age 
town northwest of Budapest, a glut of refuse but it did not tell us they have no money.” misfortune to a ing’s power bill. And now there - yacet 
is advanced for Hungary, and = come. isa Often Just piles np particularly polluting are serious doubis that such oe 
for eastern Europe for that dead letter. It’s only if on site. And when Hungarian = combination of aluminium, powerful systems are neces- we 
matter. someone has a conscience that companies face the problem chemical and paper factories, | sary. i gt 
Hungary produces about they abide by it,” says Qtrok. they often do so ott the cheap. Private western investord The UK government is pe 
2m-2.6m tonnes 2 year of One weak link i: They are aided by the market have also brougitt resources attempting to reverse the trend. = 
jal, the enforcement. Abort 1,000 economy, which has thrown to bear on air-conditioned offices as pee 
government estimates, and employees at the county and up a variety of environmental Electrol, the Swedish white | part of its campaign to reduce | ees 
deals with just 40 per cent of supervisory ‘ even goods group, CO2 emissions. Revised build- pee 
that. “The treatment of the authorities cover a country Dorog Incinerator admits, are Hungarian ing regulations are due to. | tt 
reat, more than a half of the of 10m inhabitants, a lower Others by mani Lehel in 1991. come into force by 1995, in ae 
total, has remained unsolved than in western cutting corners. One company About half of the which, for the first time, “tt 
right up to the present day,” Europe. “They ty offered “biological treatment” price has been — and developers a 
a government report admits. complain they have too much which involved no more than ploughed back into cleaning have to justify the need for air- 
It is not for lack of public work,” says Denes Olessak, atring the contaminated soil. up toxic sludge, off and heavy ioning. . ee 
and political awareness of the leading official for Nor are manufacturers the toetals: Coverall tee cunts has produced ek 4 
environmental issues. Protests protection at only impoverished, and begun to recycle m some developers who say 
a barrage on the river imdnetry satiety. Seliaquent, polluters, eervecent tubes produced t occupiers demand air-con- Building desl o may | have overestimated 
Danube down A vital i is Municipalities are often worse Tungsram, the lighting tioning. 
the country's former rmisstig: cask, investment ia offenders. The indastry manufacturer Hower, Stuart Lit who --ai'-conditioning needs, says David Lawson. 
communist regime, and built environmental protection has i reckons that a mere acquired in 1990. led the development of the 3 
environmental consciousness fallen from 1 per cent of GDP 5 per cent of Hangary’s 2,700 More ive Broadgate consplex in the City he says. Typists, however, were'100 per 
into the post-communist in 1987 to about 0.6 per cent landfills meet official of London, says buildings are ~“Sech a cooling system will ‘cent users. 
political at the latest count and the Budapest, the depends, as does so much else | over-specified. In other words, always be operating ineffi- © Figures lao vary for dite. : 
Nor is it for lack of corporate sector accounts for capital, will run out of landfill in Hungary, on occupiers are paying for air ciently, vastly increasing Some 40 pér © 
Hungary all of the fall. capacity within two years on ing the corporate sector conditioning ig they do not need. energy consumption and cout of drangbtsmen. are regu. 
introduced an environmental Hungary's economy has current trends. as a whole. Banking on that The nmiscaleulation in costs,” he says ina paper pres- Jar PC users compared with 78 
law as far back as 1976 and sbrank by over a fifth since Central goverment is in among others, is the | requirements by designers to Clima 2000, the inter- per of mts. e 
has modelled its policy on 1990, most state compan: no position to help. Hungary’s western green industry. occurred during the building national energy and environ- who have a lead | 
Germany. Limits on ei: financially day to budget deficit will rise to an EMC-Services of France and boom of the 1980s. Peter Hillof ment convention recentiy held ing role-in planning the capac - 
from incinerators, for day, and they pay salaries and 2bn) a subsidiary of Italy’s Ansaldo | the Building Research Estab- : : ity of in any. building, . 
instance, are said to be the the electricity bill before they this year, about 8.5 per cent are planning to construct two | lishment’s Energy Conserva- These over-indulgent might look to their.own work ° 
third toughest in the world. send toxic waste to be burnt of GDP. State spending on more inci An tion Support Unit argues that systems are, ing to Hil, patterns for a ‘bint of -where: 
But tough rales have at Dorog. “Many companies environmental projects has Austrian company has office eqnipment consumes far a result of fear and they may he going wrong. Only 
effect. In 1991 the sign so they have risen gently in real terms but —_ invested in a long-term less energy than anticipated by Equipment contributes only 10 23 per cent are regularly in 
government decreed that some paper to show the Olessak concludes: “The aim storage centre in Aszod. All the developer teams. Tenants per cent of overall office heat front of their PC and a quarter 
companies could store on the when they come is to do as many projects as need is someone to put are paying a hefty price for air- but designers build in hefty never-gonearone. _ 
| premises up to one year’s round to do a check,” says possible with outside help.” out the rubbish. conditioning systems that can ’ factors, he says. They do © Designers cannot simply cal- © 
worth of hazardous waste. Otrok. “But when it comes Much western aid has cope with up to five times the this to protect themselves culate the number of staff ina 
| Dorog Incinerator to carting over the waste they flowed back into the pockets Next week: Mexico real amount of heat generated, against potential complaints building, multiply that by the 
| occupiers over failure to likely pieces of equipment and 
t coo! buildings sf At’ come up with a ‘heat output * 
other times, Hill they But they can produce a-“arsage 3 hit 
simply do not check the heat diversity factor” compiled fram ane 
output of individual machines. of staff and the wini- professor: .at Bordeaux "as The 


the manufacturers’ ratings 
does not work. One personal 





computer tested in Mill's vices 
research was rated at 90 watts staff 
but consumed only 30W. A into each 
space. On 
ese . ... will still need a sti _ -Pating-. for. computers. and * 
‘ over-indulgent of equipment, : pa with .-dutomatic 
systems area Per, head may” : ; teed 
high. This means ° 
rest offear and Si ay 
ignorance large offices. 
Most: speculative 
laser printer used an average would maximise | 0 
of 75W compared with a rating potential for a.building- by - 2 to. buy: only 
of 850W, while a photocopier aiming. for . the. top’ of: this. enerey-efficient ee 


took 126W rather than the 
1250W. 
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" Baiversity, pointed out at 
-Clima 2000. ! 


































Seeing the light. If we get to borrow the sky, 
we should at least take good care of it. That’s 
why we fly a-young fleet of planes, with 
clean, fuel-efficient engines, and recycle many 
items others throw away. Preserving our 
environment — an idea whose ie time has come. 
Vie i3 everything. swissairé;" 






equipment 1 

of executives, for instance, 
would create less heat than a 
typing pool. A survey of 74 UK 
companies with a combined 
workforce of 3,500 showed that 
10 per cent of managers never 
touched a PC and 45 per cent 
were only intermittent users. 


















equipment is - introduced, 
power consumption 









The flight from Hong ae was exhausting. : 4 
Like a godsend, Raphael showed up with the perfect cure for jet tg? 






Or was it the butler at The at Regis? 
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Theatre 
Two 
Parisian 
Hamlets 


“Sélas! paavre Yorique. Je l'ai connu, 
Horatia...” Right now, Paris has two 
French-language stagings of Hamlet - 
Georges Lavaudant’s at the Comédie-Fran- 
gaise (with Redjep Mitrovitsa), and Terry 
Hands’s af the Marigny (with Francis 
Huster as Hamlet). The hero’s name Is 
pronounced “Hum-lett” at ane theatre, 
“Am-lett™ at the other. 

Naturaj)y, the compareand-contrast 
exercise is rife. To a British observer, 
however, what they have in common is 
equally striking. French actors are full of 
old-fashioned virtues: no one comes 
onstage as if by accident, all of them 
kmow how to let their faces catch the 
light, each of them knows how to project 
his or her voice into the auditorium in 
fluent phrases. Though both stagiugs 
were heavily cut (running at just over 





Hamlets were spoken with marvellous 
clarity, and performed with physical 
authority. 

One goes to see the French perform 
Hanilet, not to catch some reproduction of 
what has succeeded in English stagings, 


er changes, except as Lavaudant's 
ligttting sets it in different hues. Vergier, 
ees Oracle wads be hides 
ve out 

of Holbein. As for the melodramatic pom- 


the stage, is delivered without movement. 
‘ing the second third, b gr beer] 


i 


se 
Hl 
ia 


ah 


times of national decline and 

international horror it is tempting 

ta brood on what we still excel at. 

The performing arts have been 

Britain's great success story since 
the war, and the past weck has provided 
nicely contrasting reminders of recent glo- 
ries in the field. 

Omnibus {BBC1) celebrated Sir John 
Glelgud's 90th birthday with fascinating 
archive film, professional and personal tes- 
timonials, and presentation by Kenneth 
Branagh who modestly spoke of “sharing 
the stage with a living legend” in tones 
that suggested it takes one to know oue. A 
virtual history of modern British theatre 
emerged - West End, Coward, Old Vic, 
Stratford, modernity at the Royal Court, 
not to mention increasing film work from 
the 1960s aud TV commercials for Paul 
Masson wine. No mention of the preposter- 
ous Caiguia, though a glimpse of fashion- 
able intellectual kitsch from Peter Green- 
away, with its splashy nudity, oddly 

led what one had heard of the Play- 
boy dip into high culture. Throughout, Sir 
John was urbane and mischievously self- 
deprecating, charmingly illustrating Irene 
Worth's verdict that “he takes us as we 
are Our good fortune is that he gives as 
we! 

How different, how very different, from 
Omnibus’s tribute to Joan Littlewood a 
week later. Miriam Karlin's “You love the 
woman but you can't bloody well trust 
her” was a not untypical judgment. Little- 
wood, a pug-faced gnome in a peaked cap, 
Was equally affectionate towards old col- 
leagues, “that bugger” Richard Harris and 
“silly bitch” Barbara Windsor. And that 
was just the people she liked. 

Littlewood contributed more than mere 
direction to the triumphs of the East End- 
based Theatre Workshop. A Taste of 
Honey, The Quare Fellow, The Hostage. “If 
anyone wrote them, it was Joan,” declared 
an actor still bemused after 30 years. Her 
contempt for writers could be fruitful. Lio- 
nel Bart cackled his way through the 
mmexpurgated “Fings ain't wot they used t’ 
be”, originally the complaint of out-of- 
work tarts. Nemesis struck when Little 


an 
kins’ latest film: “It's doing fantastic busi- 
ness.”.Of such aesthetic values are media 


“moguls made. 


ene 


A blow for the bigger woman’ 


‘The craft was seen in practice in BBC 2's 
Screen Two “by the award-winning writer 
David Livingstone”, according to a more 
than usually vacuous-sounding continuity 
announcer who presumed wrongly. Had 
Return ta Blood River been written by the 
Sage of Blantyre instead of mere Dougias 
Livingstone it might have generated an 
atmosphere more redolent of Africa than 
North Peckham. The timely story of a 
white liberal Afrikaner returning home 
after years in England to take up his mur- 
dered father’s business ultimately wasted 
a promising situation. A case of double- 
bluff - the honourable black was in fact 

melodramatic 


ishly cast, it also wasted some fine actors, 
notably Barbara Jefford, reduced to a bale- 
ful presence: Frances Barber, alternately 
radiant and blazingly angry; and Warren 
Clarke's leeringly genial, racist Boer. 

We may be good at acting but in recent 
years British architecture and life-style 
leave something to be desired. Such is the 
message of the three-part Heaven, Hell and 
Suburbia (CA) which kicked off with an 
ominously heavy-handed fantasy for the 


wn French, 


Bae es 


ee 
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painted by Peter Howson for a witless South Bank Show 


Television/Martin Hoyle 


Stars turns and preposterous poses 


young Tom Stoppard, but his loonter 
flights are intended seriously. 
Suburbia can mean many things: 
lages swallowed up by the city (Ham 
stead, Chelsea), self-contained areas 
retaining their identity in a metropolitan 
context (Kew, Richmond), or such great 


should “want to be with their own kind,” 
adding “and that’s what they get” in tones 


that implied bubonic plague. As one who 
has been robbed once at knifepoint and 


America spoke of escaping vandalism, 
crime, violence and fear, but Glancey 
steamrolled on regardless. 


anorexic willowiness, though a woman 
who, like La French, aligns herself with 














The Milan Antiques Fair/Susan Moore 


A most bizarre bazaar 


Unsurprisingly, most of the relatively 
few outstanding works of art at the Milan 
fair were shown by foreign dealers who 
can import works on a temporary licence. 
italian trade fielded far better applied and 
Oriental arts than pictures, reflecting the 
Belle Arti’s relative lack of interest in the 
former. Visconteum offered impressive sil- 
ver; Emil Mirzakhanian a ravishing 
Khmer female torso in Angkor Wat style, 
dated to the first half of the 12th century; 
and Milan beasts a surprising number of 
the world’s leading rug and textile dealers. 

With a question mark hanging over the 
future of its rival antiques fair at the Pal- 
azzo Strozzi in Florence, Milan could have 
pulled out the stops to establish itself as 
the pre-eminent Italian antiques fair. The 
city is, after all, the country's fnancial 
capital and its purpose-built fairground, 


like the exhibition centre used by the 
hugely successful European Fine Art Fair 
rns Maastricht, provides almost limitless 


space. 

Unlike the Maastricht fair, however, 
there is no foundation or beard to run the 
Milan fair. The overall quality of the 
exhibits was mixed, organisation was elev- 
enth bour, and the presentation undistin- 


Arguably, these are the least of the prob- 
lems facing the Italian art trade. If the 
unbelievably complex Italian art market is 
to become more ethical, decades of puni- 
tive taxation, ponderous bureaucracy, and 
the effective “criminalization” of the 
dealer will have to be reversed. The old 
communist notion that the possession of 
works of art by the individual is a crime 
against collectivity stili lingers on in Italy. 


A perfect example is provided by the 
empty display cases in the fair itself. 
These were to house a choice selection of 


lending treasures from the Hermitage to 
the Maastricht fair earlier this year. 
Dealers — and collectors - are subject to 
police-state scrutiny by the combined 
forces of the Belle Arti and the tax author- 
ities. The former are obliged to pay VAT 
at 19 per cent, a rate also charged on both 
i Arti not 


to 
another, but exercises the right to buy for 
the given price. If VAT were reduced to 6-7 
per cent, one dealer assured me, half of 
the more creative methods of accounting 
and moving works of art would disappear 
overnight. 


New secretary 
for Arts Council 


secretary-general in February after 
the debacle over the funding of Lon- 
don's orchestras, Allen has been the 
coupes deputy secretary-general since 
qf 


Announcing the appointment yesterday, 
Lord Gowrie, who recently succeeded 
Lord Palumbo as chairman, said: “We 





next Thurs, Fri and Sat: John 


Reinhild Runkel and Ronald 


Tomorrow: Ame Melinas' new 





In works by Emst Helmuth Flamer, 
Brahms and Verdi (0351-486 8666) 
ES EE 


@ FRANKFURT 

Alte Oper Tomorrow: Matt 
Halmovitz cello recital. Fri: Volker 
Schmidt-Gertenbach conducts 


Symphony 

and Bruckner, with piano soloist 
Stefan Witwin. Mon: Radu Lupu 
plano recital, Next Wed: Prague 
Symphony Orchestra. Next Fri: Muti 
conducts Vienna Phitharmonic 
(069-134 0400) 

Oper Tonight, Sun: Hans Zender 
conducts Veit Volkert’s new 
production of Peter Comelius' comic 
opera Der Barbier von Bagdad, Fri, 
nea More Frenitunt Eater 1 
choreographies by Witflam Forsythe 
and Amanda Miller (069-236061) 


lt GOTHENBURG 


Konserthuset Tomorrow, Fri: 
Hiroshi Wakasugl conducts 





Symphony Orchestra 
In works by Debussy, Elgar and 
Dutilleux (031-167900) 
Stora Teatem Fri, Sun: Robert 
North’s ballet The Russian Story, 
music by Tehalkovsky and 
ich. Sat: Elisabeth Enon 
violin soloist Viktor Tretiakov. Oppitz piano recital. Tomorrow, sings In a staged performance 
wh ok ot Chorus ‘Tusa: La Cenerentola. Fri, Sun:.Die  Poulenc's La Voix humaine 
’ Verdi's Requiem. Mon: . ” Zauberfiste. Sat, Mon: ballet mixed {031-131300/031-136500) 
hestra of the Komische Oper bil (0351-484 2323) EEE 
Benin pays Teemarm, Mose = Sogou conducts Dreesen «sl. HAMBURG 
am Staatsoper Tonight, tomorrow, Sat, 

















Neumeler's version of Prokofiev's Hamilton (7860 3713) 

ballet Cinderella. Fri: Le nozze di Qpera Tomorrow, Sun, next Wed 

Figaro, Sun: Der Rosenkavaiier with and Sat Kent Nagano conducts 

Edith Susanne Mentzer, Emst Theo Richter’s production 

Barbera Bonney and Kurt Ryd!. May of Strauss’ Le bourgeois 

&: firet night of Harry Kupfer’s new gentilhomme and the original 1912 
version of Ariadne auf Naxos. Next 

(040-351721) Thurs: Charies Dutoit conducts 
Seon 4546 fax 7200 4548) = 

@ HELSINKI 

Finnish National Opera Tonight: 

Velisir d'amore. Tomorrow: Nicolai’s mi MUNICH 

Die lustigen Weiber von Windsor. Staatsoper Tonight: II trovatore 

Fri: three Stravinsky with Elena Filipova, Stefania 

choreography by Uotinen  Toczyska, Dennis O'Neill and 

and Nifinsky. Sat La traviata. May Justino Diaz. Sat: Peter Schneider 

1: Teresa , recital onchacts revival of Diets, Doms 

{0-4030 2211) production of i 
(repeated April 26, 29, May 2, 6). 
Sun: John Cranko's baliet esi 
Taming of the Shrew (089-22 

@ LEIPZIG Gasteig Tonight Charlie Chaplin's 

Opernhaus Tomorrow: Zar und 4925 silent film Goldrush, with live 

Zimmermann. Sat Uwe Scholz's orchestral ji 

ballet set to Haydn's The Creation. conducted by Carl Davis. Tomorrow: 

Next Tues: revival of Lohengrin Lithuanian Chamber Orchestra plays 

(0841-291036) an afi-Mozart programme. Fri: Martin 

Gewandhaus Sun moming, Mon Tumovsky conducts Prague 

evening: Stanislaw Skrowaczewsid Orchestra in works by 

conducts MDR Symphony Orchestra Smetana, Schumann and Dvorak. 

In works by Brahms, Saint-Saens Sat: Munich Bach Collegium plays 

and Bruckner, with cello soloist Matt a Handel programme. Sun, Mon: 

Halmovitz. Tues: Wojciech Rajski stars of the Bolsho! Ballet. Tues: 

conducts Polish Chamber Sandor Vegh conducts 

Philharmonic In Smetana, Chopin, Academica Salzburg in Mendetssohn 

Faila and Chabrier, with and Beethoven (089-4809 8614) 

soloist Piotr Paieczny (0341-713 el 

8 im Mf OBLO 
Konserthus Next Tues: Teresa 

mm LYON Berganza song recital (2283 3200) 

Auditorium Tomorrow, Sat: Sylvain 

National de Lyon fn works by Mozat | STOCKHOLM 

@nd Mahler, with vocal soloists Royal Opera Tonight: La boheme. 


two-act opera Doctor Glass. Fri, 
Sat John Neumeier’s bailet Peer 
Gynt, music by Schnittke. Next Tues 
and Thurs at Rotumda: Peter 
Bengtson’s new chamber opera 
Jungfruma (The Maids), after the 
play by Jean Genet (tickets 
08-248240 information 08-203515) 
Konserthuset Tonight, tomorrow: 


and Chonus in works by Stravinsky, 
Mendelssohn and Hoist, with violin 
soloist Maxim Vengerov (tickets 
08-102110 information 08-212520) 





@ STRASBOURG 
Thé&tre Municipal Tomorrow, Fri, 
Sat, Sun: Ballet du Rhin in Peter 
Schaufuss’ production of La 
Sylphide (8875 4823) 





@ STUTTGART 
Staatstheater Tonight: Alan Hacker 
conducts Goran Jarvefelt's 
production of Don Giovanni, with 
Wolfgang Schdne in title role. 
Tomorrow: Nono’s Intolleranza 1960, 
Fri La clemenza di Tito with Keith 
Lewis In title role. Sat: John Cranko 
Ballet School. Sun moming, Mon 
evening (in Liederhalle}: Gabriele 
Ferre conducts orchestral and choral 
works by Brahms and Aldo 
Clementi. Naxt Tues: Der 
Rosenkavatier with Ellen Shade and 
Helmut Berger-Tuna (0711-221795) 


Monday: Berlin, New York and 
Tuesday: Austria, Belgium, 
Netherlands, Switzerland, > 
cago, Washington. 

Wednesday: France, Ger- 
many, Scandinavia. 2 
‘Thursday: ttaly, Spain, Athens, 
London, 

Friday: Exhibitions Guide. 


European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: FT Bust 
ness Todsy 1330; FT Business 
Tonight 1730, 2230 


MONDAY 
NBC/Super Channel: FT 
Reports 1230, 


TUESDAY 
FT Reports 0745, 


Euronews; 
1315, 1545, 1815, 2345 


WEONESDAY 
NBC/Super Channel: FT 
Reports 1230 


FRIDAY 
NBC/Super Channel: FT 
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Everyone now 
agrees that UN 
troops in Bos- 
nla are in an 
impossible situ- 
ation. They are 
called the “UN 
protection 
force” (Unpro- 
for) but they are unable to pro- 
tect themselves, let alone the 
“safe areas” which they were 
mandated to pratect. 

In a common-sense world 
one of two things would now 
happen. Either Unprofor would 
be built up to a strength allow- 
ing it to fulfil its mandate, or it 
would be withdrawn. Actually, 
neither of those things will 


sidered i 
“humanitarian role”, 







convoys to get through t 
beleaguered populations, and 
by securing a ceasefire at least 
in parts of the country. Its 
withdrawal would put 


resist Serb 
attacks on the “safe areas” 
would also jeopardise those 
lives. Until last week's crisis, 
7 per cent of the aid was com- 
ing in through Serb-held terri- 
tory; and, if the UN became a 
belligerent in Gorazde, it 
would no longer be able to 
maintain the ceasefire in Sara- 





relief, even when the disaster 
is a natural one and no ele- 
ment of coercion is required. 
Armed forces are - or should 
be - well i iscipli 

groups of people, available to 









a war, there is a natural pre- 
sumption that they may be 


Edward Mortimer 
UN’s 
odd 
couple 


7 ; unfulfilled) mandate to protect 
Humanitarian white) on bas analy" 





That se 
in that the threat to relief in 
Somalia came from general 
anarchy and looting. 
the UN found it difficult to 
remain neutral and got bogged They deplore the fact that gov- 














Unprofor in Bosnia did not retary of MSF 
have such a clear mandate. perhaps the most 
But even if it had it would well as the bravest of all the 


the Croats) to dismember 
country and uproot a large the ground has helped calm 
part of its population. i 
If force had any role to play be proud of this? Must we con- 
in reHeving human sufferingin gratulate ourselves because 
Bosnia, it should have been refugees whom 
used to protect the population welcome, and who had 
against the armed thugs who nowhere to go, have not been 


» Taping, 
ing and driving people away Must we be proud of having 
from their homes. But that was doled out flour in refugee 
never attempted. Instead the camps to people whose style 


UN sought 
Serb and Croat leaders, at local be close to our own?” 
as well as national level, for Those are what linguists call 


Those leaders allowed aid not expect an answer. 
through only when it suited 


usually taking 
share for their own troops. (Armand Colin, 120 francs.) 





i arrinaler yetenempal 


work and —mae it harder for aid workers | every European | company,” 
ak thomeet savlg. ex | Heoopenn Tred tides Caries 
are am - 
weapons make ps salves ar aon a ton £ 
h itarian role. is 
unhappy ce ae 
partners ofthe UN High Camssiner 
to remove, disarm or “neutral- also affects the Red Cross and 
ise" the people who are - other non-governmental organ-’ 
Such was the mandate Many NGOs wish govern- 
i leave humanitar- 


obstructed are 
made some sense ee ee 


been 
Even so, body 
prob! 


down in a conflict with ermments. have failed to deal 
with those political causes, and 

Unprofor made it « Paneukorion cole me oa ; 

harder for aid trous cop-out, whereby govern: a 
workers to appearance of “doing somo. 
convince anyone of thing, with tiling steely 
their impartiality pee sphere. 

‘The point is eloquently put 
one of the factions. by Alain Destexhe. general sec- 


their continental European 
operations, and many are 


itarian deployment 
has kept tens of thousands of 
presence of blue helmets on 


longer 
mulating the legislation, a big 
obstacle to the directive 

ing law has been elimi- 
nated. The other 11 member 
states are happy to support the 
initiative and it is only British 
objections which have stalled 
it over recent years. 

But why, if EU governments 
appear sanguine about the 
issue, are European businesses 

istic? And what effect 


loot- allowed to starve to death? 


the consent of the and standard of living used to 


rhetorical questions. They do 


on a 
The debate about worker 


a large *L'humanitaire impossible 
i . consultation goes back 20 






Proposing : 
of workers and peasants in 






nm it comes to 

developing, con- 

structing and operat- 
ing natural gas projects 
around the world, Enron is 
world class. We proved that 
in 1993 by completing the 
worlds largest gas-fired 
cogeneration power plant in 
only 29 months. Today, we're 
still moving full speed ahead 
by fulfilling yet another, 
different energy need -- 
“fast-track” power. 

Enron has just completed 

its second “fast-track” power 
project in the Philippines. In 


only 11 months we construct- 


ed and brought on line a 116 
megawatt plant in Subic Bay. 


We now operate and maintain 


three facilities there, selling 
the power generated to the 
Philippines National Power 
Authority. For developing 
countries such as the 


: Philippines, Guatemala and 
: India, Enron International's 

" ability to respond quickly to 
" critical power needs helps 

: alleviate brownouts, blackouts . 
- and slowed economic growth | 
: due to inadequate energy 
_ Tesources. For yet other 





nations, we're able to step in 
and provide immediate power 
solutions as more and more 
utilities became privatized. 

In addition to “fast-track” 


” power solutions, Enron is 
* known the world over for our 
unequalled technical expertise 


and uncompromising dedica- 


+ gas major. 


: tion to performance. Enron 


Operations Corp. designs, 


‘ constructs and operates the 
~ bulk of Enron's physical assets 


including power plants like 
those at Subic Bay; our gas 


‘ processing facilities and ser- 
"vices; our clean fuels opera- 


tions; our liquids pipeline and 
44,000 miles of natural gas 
pipeline. Enron Operations 
Corp., in fact, bears commer- 
cial responsibility for six 
different Enron pipelines on 
two continents. 

Quick response to immedi- 
ate power needs. Pipelines 


and gas processing facilities to 


develop infrastructure. And 


* plenty of the clean-burning 


natural gas that makes it all 
possible. They're all part of 


_ Enron’ vision of becoming 


the worlds 
first natural 


ENRON 


Houston, Texas 


CORP. 








Talking shop soon 223% 


open for ideas 2822 


“David Goodhart says European works council “Ere "ts 3 










has taken on a new 
ival of “i 


, but 
lease of life since the arrival 


Point of view, as an opportu- 





legislation strikes a-nerve amiong employers ~ 4 


- objection from_ Europe's 


employers. ‘There is anxiety 
about the vagueness of- what 


Man yecmior 

- will be more of a 
nuisance than a 
serious obstacle 





“consultation” will mean and 


. about the number of 


meetings 
that will, in practice, be 
required each year. IBM 
Europe says that if any man- 
agement proposal with “seri- 
ous consequences” for employ- 
ees is the criterion under 
which a meeting should be 
convened, more than 3,000 
meetings would have been 
needed last year. . 
But the biggest problem with 


the scheme, employers say, Is b eder : 
LETTERS. TO- THE: EDIT 


Number One Southwark Bridge, EOL 
Fax 071 878 5938. Letters transmitted should be dearly typed and not hand written. Plense'set 


Free trade challenge 


cannot be 


met with 


job instability 


From Mr Peter Ingram. 

Sir, Your article, “A fortress 
would be no defence” (April 
15), argues that the EU's eco- 
nomic ity on lib- 
eral trade and less distorted 
labour markets. In the UK, 
labour market reform is 
regarded as having made a pos- 
ittve contribution to the effi- 
cient operation of the econ- 
omy. Such “flexibility” has 
become synonymous with 
shorter job tenures, insecurity 
of employment and the belief 
that the further removal of 
productivity and provide eco- 
nomically consistent wages. 

Further destabilisation of the 
UK labour market could prove 
counter-productive. The future 
source of UK productivity 
growth and competitiveness is 
unlikely to be reinforced by 
reforms which cause insecurity 
and instability in the work- 
place. Instead, the appropriate 
competitive response is to fos- 
ter a functionally flexible, hi, 
productivity, miuiti-skilled 
workforce. Where job tenures 
are more enduring, employers 
have the opportunity to realise 
returns on investments in 
training and human capital. 

The benefits of stable inter- 
action between management 
and employees lie behind the 
Pronounced fiexibility found in 
Japanese firms with their 
emphasis on relational con- 
tracts and long-term employ- 
ment. In Britain this flextbility 
has been assisted by the 
reform of trade unions which 
has allowed management to 
consolidate control over work- 
place organisation. In the 
interests of future productivity 


From Mr Peter Sachs 

Sir, The problem with the 
English National Opera (“Con- 
trasting fortunes at the opera”, 
April 19) is that productions 
have in the past decade 
become “unreliable”, while the 
musical performance has 
remained consistently high. 
For many years | was told that 
my taste was too old-fashioned, 
but the abysmal 56 per cent 
attendance record now shows 
that I was not alone in 


and competitiveness, the fash- 
ion for £ i instability in 
“freer” labour markets should 


rom Mr Mario Dunn. 

Sir, I am somewhat confused 
by Martin Wolf's arguments 
(“A fortress would be no 
defence") against Labour pro- 
tection. He argues for lower 
levels of protection so that 
European workers can “com- 
pete" in a world market, parts 
of which employ child labour 
or adult workers at a fraction 
of labour costs. 

{ would be surprised if an 
article in the FT said anything 
else. Yet can this be the 
Martin Wolf writing in the 
recent issue of Demos? His 
article on unemployment in 
that magazine states: “The best 


to imitate the Japanese ...The 
Japanese ‘solution was the 
highest rate of formation of 


with a labour market that gave 
new opportunities to outsiders 
and job protection to insiders. 
This is the only route towards 
the trio of higher output, 
beth employment and better 


Mario Dunn, 
2338 Balham High Road, 
London SW17 7BG 





No nasty surprises at the opera 


wanting realistic productions. 

J have written to its director, - 
Mr Dennis Marks, with a solu- 
tion: tell potential audiences 
exactly what sort of 
they are going to see, so they 
will not be in for a nasty sur- 
prise. That way some confi- 
dence may be restored. The 


Tanglewood, Manor Road, 
Penn, Bucks, HP10 3JA 


















“At Guinness, for example, and. 
we do not take decisions ata . 








‘ment layer to participate in the . 
works council discussions,” he. 
anomaly will - 














when’ 50 many experiments in «.. unemployment ae 














consultation take place atiocal unions are happy.to enjoy. the. Bs 
. level, will be“anhelpfal":° ~ “institutional ce” that’ ine 
He rebuts the p ition the, 
-are.: : And, 














consultation systems:~ Mr 3 
















































Time ripe for revi 


utility regulatory system. 
lt | ping i in 












and telecoms indusiries with 
the change in incumbent. } ct 
Under a different government, 


changing the - 
Hes would have a big 


The multiplicity of reguia- 
tory bodies adds to the prob- 
lem of discretion. With the con- 
eeenee oe ye utility 

jusinesses likely to gather | although -the ‘ideal: of. 
pace after the periodic reviews 
in the water and electricity 
industries this summer, the 
competition between reguia- 






dact. such a review.'. 
The right placeis the 


ment of Trade and 
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tors which you promote as 

being a healthy feature of the yy td 
current system becomes criti- ‘ tom 
cal in determining out-- Ta Ie 
comes. The most graphic exam- | New vain 
ple arises in the electricity and th of 
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From Mr Ross Shimmon. ang 
Sir, So “anyone can play agn 
with the idea of running a 8 oan, 
up for grabs", April). tae 
Public libraries are among font 
the most popular and m | 
heavily-used of public services. 1a aay! 
‘They are an essential element .. Ree 
in the quality of life of local Wy an 
Users. : ts ee 
They support the educa. os 
tional, leisure and business ter, 
activities of their communities, Pigg a 
They are not political footballs ten, 
or the playthings of “bookish ba 


entrepreneurs, management 
consultancies, retired librari- 
ans or leisure companies”, 

Tt is true that the govern. 
ment wishes to find out 
whether parts of public library 


can be contracted out, We at 
the Library Association are 


LUTE 


extremely sceptical as to Mig He 
whether they can be, without ferent 
adversely affecting the services Meta 


2 


they provide. The Brent initia. 
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Ounce again, South Africa's leaders 
peered into the abyss and stepped 
back from the brink. The callec- 
tive sigh of relief at yesterday's 
agreement between the National 
party, the African National Con- 
gress and the Inkatha Freedom 
party, aDlowing the latter to partic- 
ipate in next week's elections, was 
almost audible. Provided the spirit 
as weil as the letter of the accord 
is respected by all parties, it will 
rank as a milestone on South 
Africa's bumpy road to democ- 
racy. 

The country’s deep-rooted politi- 
cal violence will certainly not end, 
but it can now at least be curbed. 
Notwithstanding the prospect of a 
tense campaign in Natal, the intol- 
erant atmosphere in parts of the 
eastern Cape, and the hostility of 
many white farmers to campaign- 
ers from the ANC, South Africa 
now has a reasonable chance of 
conducting an election which will 
reflect the wishes of most of its 
eltizens. 

Since Mr Nelson Mandela's 
release from prison in February 
1990, tragic and violent events 
have repeatedly come close to 
derailing the transition to democ- 
racy. None of them, however, 
posed the quite the same desta- 
bilising threat as that of Chief 
Mangosuthu's Buthelezi's stand 
over the status and powers of 
KwaZulu-Natal. The mayhem in 


The so-called “BP option” for 
tising the British Post Office 


puter 

without which it risks 
becoming a dinasaur. 

The BP option, it is argued, 

would free it financially while 


i 


able operation which has no debt 
and over £500m in cash. But in the 
curious world of the Treasury any 
investment is undesirable, since it 
contributes to the nation’s budget 
deficit. Meanwhile, the annual div- 
idend which the Treasury extracts 
from the Post Office - currently 
£18Lm, or virtually the whole of its 


Russia has waited two and a half 
years, but its patience is being 
rewarded, Its surrounding 
many of them long accustamed to 
its domination, are now willing to 
trade a diminution of their new- 
found independence for what they 
hope will prove a less rigorous 
economic rey 

At the summit of the Common- 
wealth of Independent States last 
Friday, Russia considerably 
advanced what it sees as its inter- 
ests, All the CIS states are now in 
the economic union, though terms 
vary. All have agreed to work 
towards a clstoms union, Most 
have agreed that Russian troops 
can guard their external borders. 

We BAve 08 eee eek 
days. The meetings are meré 
shows of unanimity: the leader 
ships of Kazakhstan and Ukraine 
bave substantial differences with 
Russia, and say so ~ if less farce- 
fully than once did. But it 
has become fashionable for the 
Russian political class to refer 
contemphiously to the “romantic 
period” after the fall of the Soviet 
Union, when Russians and others 
believed a rapid transition to 
democracy and market economics 
would save them ail. 





that Russia will not thrive while it 
remains both imperially-minded 
apd authoritarian. It is also not 
romantic to argue that Russia can- 
not afford to support economies in 
worse shape than it own; that it 
courts still greater violence by 
interve! in every 5 

ite ee on: qd that it should 
show its determination to become 





Fudging the Post 


Russia’s CIS 


Yet it is not romantic to believe . 
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real chance of defusing this con- 
flict, so long as all three parties 
draw appropriate lessons from it. 
The most obvious is that the fun- 
damental constitutional issue at 
the heart of the crisis can not naw 
be brushed aside. Chief Buthelezi 
may have made almost ali the con- 
cessions to achieve yesterday's 
deal, but that does not mean he 
did not have a point in demunding 
a greater measure of devolution 
than is provided for under the con- 
an principles agreed thus 
ar. 




















The powers of Natal and the 
eight other provincial assemblies, 
and the extent to which these 
powers can be overidden by cen- 
tral government, will continue to 
be a critical factor in South Alri- 
can politics. It will be for the 
National Assembly elected next 
week to find a more satisfactory 
way of squaring this circle when it 
draws up the final constitution. 

Second, there are at least some 
grounds for hope that a healthier 
political climate can now develop, 
in which the ANC, rather than 
indulging in winner-takes-all 
triumphalism, will face real elec- 
toral competition - not feast in 
Natal. If the result is more sub- 
stantial political checks and bal- 
ances than hitherto appeared 
likely, that will be all to the good. 

Third, yesterday's agreement - 
due in part to the good offices of a 
Kenyan negotiator - showed the 
potential worth of international 
mediation. It may well be needed 






























been defused, but not yet resolved. 








net profit - is by private sector 


The other side of the argument 
is less satisfactory. It is by no 










Past Office's operations on any- 
thing other than a commercial 
basis. This would be as true if it 
Cat 10 pe cont ani poe 










the Post Office's ambitious plans 
to invest in new technology and 
expand overseas, thus submitting 
to objective scrutiny a strategy 
whose outlines have so far been 
left studiously vague. It would 
have to set out the terms on 
which the Post Office would be 
regulated. Above all, it would 
have to specify how far the Post 
Office’s monopoly would be left in 
place. 


As an attempt to fudge the 
issues, the.BP option is question- 
able. As a means to an end, it 
might just work. 












a normal state by encouraging the 









re-emergence 
imperial Russia would vitiate its 
fragile new political institutions 
and break the back of any rational 
financial policy. That Russia is an 
important state is in no doubt: 
that it has large interests is 
beyond question; but that it 
should respect the sovereignty of 
its neighbours is a sine qua non of 
both its and everyone else’s secu 












bers states on Friday were not yet 
to reconstitute the Soviet Union. 






















long Fleet Street, where 

Britain's national news: 

papers used to dominate 

the skyline, a new set of 

institutions has moved 
in. By taking the placu of the Daily 
Telegraph and uthers, US invest- 
tent banks such as Goldman Sachs 
are changing the face of the City. It 
is not the only way ln which they 
are upsetting traditions in financial 
centres across Europe. 

The boom in securities markets 
over the past two ve:rs has allowed 
the American “bulge bracket" firms 
- so called because they have the 
lion's share of the US investment 
baniong business - to strengthen 
their grip in Europe. They have 
achieved it so effectively that Euro- 
pean merchant banks which once 
dismissed them as a competitive 
threat are increasingly struggling ta 
keep up. 

Perhaps more than anything. 
what the US banks have brought to 
London is the blueprint for life after 
the Big Bang deregulation of the 
City in 1986. “The Americans 
brought us the integrated securities 
house.” says Mr Nick Verey, direc- 
tor at investment bank S.G. War- 
burg, une of the UK firms which 
itself has set out to follow the blue- 
print. 

The US model of investment 
banking - combining stockbroking. 
underwriting. trading, corporate 
advisory and fund management ser- 
vices under a single roof - was 
unheard of in Lundon before dere- 
gulation. This model has been imi- 
tated by many European firms, but 
some are still struggling to combine 
the roles of different financial spe- 
cialisms. 

The US push into Europe bas 
been well-rewarded in the past year. 
Their corporate finance arms that 
advise on acquisitions and help 
companies to raise capital have 
gained business from the wave of 
cross-border transactions and priva- 
tisations. At the same time, the 
securities braking operations of US 
firms have made windfall profits in 
buoyant trading conditions. 

This is in sharp contrast to the 
late 1980s when several US invest- 
ment banks arrived in London after 
Big Bang. Some made costly errors 
competing with established players 
in gilt-edged market-making and 
corporate bond underwriting. They 


loyalties between companies and 
their merchant banks. 


investment banking services. 

The question is whether US 
investment banks will maintain 
their commitment to Europe in 


harder times. The tightening of US. 
“monetary policy in the past two 
moni mar- 


before US investment banks 
launched their assault on Lon- 
ae a contemporary joke went 


Question: Why does a stockbro- 
ker never hold meetings on 
Wednesda) 


I the days before Big Bang, 


British bankers say the joke 
would fall flat today - when the 
Americans arrived they brought a 
work ethic that quickly ended 
three-hour lunches with wine, and 
a work day lasting from iGam to 
5pm. 

Mr Bob Gibson, chief executive of 
ESN Pension Scheme, the UK's sec- 


Jew ce LSD 





US investment banks are increasingly 
dominant in European financial markets, 
say John Gapper and Norma Cohen 


They've really 
sot a hold on EU 


kets while European privatisations 
and corporate restructuring are 
likely to subside in the long term. 
“The US partners of these firms 
may get sick of Europe pretty fast 
as soon as profits flag,” says a direc- 
tor of one European bank. 

A pumber of reasons lie behind 
the strong push into Europe by the 
US firms in the 1990s: 

@ The control exercised by “bulge 
bracket” firms aver equity and bond 
underwriting in the US market 


which to finance expansion. Despite 
fierce competition. the US markets 
are more profitable for investment 
banks than those in Europe. Equity 
underwriting fees in the US range 
between 5 per cent and 7 per cent of 
the value of the transaction, com- 
pared with about 1 per cent in 
Europe, and the volume of capital 
market issues is far higher. 

This gives them two advantages. 
One is strong capital with which to 
underwrite securities transactions. 
A second is that they have cash to 
expand ~ and can even afford to 
make errors. “They have got 


ments tend to hire the flagship local 
bank first, and then a US firm to 
mee sure the transaction gets 


business schools gives US firms 
access to a wide pool of trained 
staff, “It helps to have a lot of skilis, 
and that needs mass,” says Mr Jobn. 


free-thinking, 
for the highest price,“ says Mr 
Alan Gillespie, a managing 


drink it.” 


squash courts - Londor bankers 


US investment banks: the force Is with them 
European & intemational bond issues international equity issues. 
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US cross-border activity in foreign stocks 
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Top 10 advisers of cross-border mergers and acquisitions 


1993 ranking 
1 Morgan Stantey 
2  Werthein/Schroder 
3 Morgen Grenfell 
4 8&G.Warburg 
S- Goldmest Sachs. 


director of Goldman Sachs. 

@ The US firms brought with them 
expertise in the design and trading 
of derivatives. The growth of the 
London Financial Futures 
Exchange (Liffe) coincided with the 
rise of US firms in London, and 
although futures and interest rate 
and currency swaps were well 

trading 


by most London houses. 

And while some US firms have 
been aware their style can grate on 
clients and competitors, most have 
pains to preserve elements of 
their corporate culture. 

“When we came here we didn’t 


F 


8° First Boston/CSFEYCS 
7 # JP.Morgen 

8 Lazard Houses. 

9 Lehman Brothers 
a ee 


the liquidity and momentum 
for trading. 

Although the US banks remain 

selective - concentrating on advis- 


Mr Alan Gillespie, Goldman 
Sachs managing director for UK 
investment banking services, says: 
“We do a lot of initiating of ideas, 
whereas if a chief executive wants 
advice from his merchant bank, he 
often has to ask them to come 


apswer. “The European attitude if 
yon do not get a piece of business 
is, ‘Tm terribly sorry. How could 
we have done better?’ The 
Americans often send another Con- 


13 





and underwriting work mainly in 
cross-border transactions, but they 
bave established some hold in 
domestic markets from which they 
were earlier excluded. Even in 
Britain, which bas a Jong merchant 
banking tradition, banks such as 
Schroders and S.G. Warburg face a 
threat to their traditional monopoly 
of large industrial companies. 

Mr Gillespie of Goldman Sachs 
says big UK companies now tend to 
employ a US firm as well as their 
merchant bank. “For a while the 
merchant banks fought against it, 
but they accept it now.” he says. 
“Having someone in the room who 
does not think just from the per- 
spective of south-east England can 
be a useful stimulus,” says Mr 
Watts of Merrill Lynch. 

Yet the US banks face obstacles 
to reinforcing their hold in Europe. 
One difficulty is that they are costly 
operations which recoup expenses 
by charging high fees, There is still 
some resistance to this among Euro- 
pean companies. “Americans accept 
fees as a fact of life. Eoropeans have 
to be convinced of the value they 
are getting,” says Mr Studzinski. 

A second difficulty is that Euro- 
pean banks can learn the tech- 
niques which give US banks an 
edge, An example is the US practice 
of bookbuilding - canvassing insti- 
tutional funds to establish the best 
price for an equity issue - which 
has now been copied in Europe by 
banks such as 8.G. Warburg. 

Perhaps most important, Euro- 
pean banks can still play effectively 
on the perception that US firms 
lack commitment to European mar- 
kets, and fail to understand them 
fully. Mr Guy Dawson, head of cor- 
porate finance at Morgan Grenfell, 
the UK merchant bank owned by 
Deutsche Bank, says that German 
companies may still harbour doubts 
about US rivals. 

“All other things being equal, 
European companies prefer to deal 
i banks, if they are 
credible institutions. A German 


tions, driven by a trading ethos 
rather than commitment to 
long-term client relationships, and 
vulnerable to defections by 
highly-paid staff in bad times. 

“On the whole, the American 
firms are very fragile. They are rm 
fear and 


enduring this time, but increased 
competition in less stable capital 
markets will test their appetite for 
Europe. 


neg ye 
z el 
eat 
eee 
Bee 1 


A 
é 
& 
i 
E zee 





He's been on duty for less than 
& month but a few clues to his 
campaign can already be gleaned 
from the latest issue of Personnel 
Management Plus magazine. It 
could turn out to be explosive stuff. 
“If the civilian organisations are 
developing flatter structures with 
fewer layers, perhaps we should 
be asking whether the same should 
be happening in the forces,” he 
says in the magazine. What does 
that mean — farewell to captains, 
colonels and the officers’ mess? 
Bett refuses to put his head above 
the parapet on that one. 

More intriguingly, Bett has also 
been put in charge of looking at 
performance-related pay for the 
armed forces. So let's welcome the 
new model army: bonuses rather 
than medals for especial valour, 
extra cash for particularly smart 
saluting; an army marching on 
its share options; empowered lions; 
redundant donkeys. 

“Tm only 18 days inte the 
thing ...,” says Bett, who Insists 
that he’s only following orders, 
in his case the terms of 








. degrading 


embarrassed when his old school, 
Rutlish, also voted against 
opting-ouit. 

Patten was flogged by the Jesuits 
who run Wimbledon College for 


punishment 

is now illegal under the 1993 
Education Act fortunately there 
is as yet no ban on public 
humiliation of former pupils. 
Sa IE EE 


Fans in Spain 

soit ale cae 
ive over 

the chotee of Ronaldo Schmitz ta 





grace its new international advisory 


subsidiary in the mid-1970s. 

The new board, which includes 
Cookson chairman Bob Malpas 
and the Catalan head of Nestlé’s 
food division Ramon Masip, has 
so far met only once. Schmitz, as 
it happens, was wmable to attend 
since he was at a pressing meeting 
~ with Metallgesellschaft. 





Style wars 


BS The world of advertising can 
breathe more easily, the sensitive 
souls of the Advertising Standards 
Authority can sleep more easily 
in their beds at night; and the 
feature writers of the world’s press 
eee 
whacky talian copy. 

Por photographer Oliviero 
Toscani, 58, says he has resigned 
from Benetton, going in a buff after 
clashing with Aldo Palmeri, 
ee 
unusual magazine Colors. 

Toscani was behind Benetton's 


controversial advertising campaigns 
which featured such things as 
human genitats and a dying AIDS 
patient. Apparently he's fed up 
because “like all accountants 
[Palmeri] knows nothing of creative 
work. He has stuck me with a 
smajl-time publisher that can't even 
get the office toilets to work”. 

The feeling is mutual it seems. 
Says Palmeri: “To understand 
business management, you need 
an education, you need to read 
books, but Toscani’s cultural level 
is simply sub-human.” 

Boys, boys - it's only advertising, 
after all 





Rip-off yarns 

Does crime pay, even 20 years 
on? The BBC and London 
University are charging £25 per 
head for a conference this month 
on the Watergate affair, Star 
attractions include John Dean, 
President Nixon's former legal 
counsel, and Jeb Magruder, billed 
as “the man who gave the 
Watergate burglars their orders”. 





Mystery 


outlook, in spite of a dip in training 
expenditure. To make their forecast, 
they presumably used a crystal 
ball belonging to an optimystic.. . 
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Monetary control leads to fall in inflation 


Russia expects release 
of $1.5bn IMF loan 


ply. It has signed a memorandum 


with the IMF on its economic pol- 
icies for the rest of this year, and 
has laid before its parliament a 
series of decrees which would 
taise the budget revenue by 
Rbs20,000bn from its present 


with the demand that 
spending of Rbsi80,000bn be 
raised and that the budget return 
to the Duma in two weeks’ time. 
This tug-of-war is expected to 
continue until the summer. 
However, both foreign and 
international observers fear that 


fall sharply this year. 





Trafalgar House-led group 
wins Tagus bridge contract 


By Peter Wise in Lisbon 


Portugal yesterday chose a group 
led by Trafalgar House of Britain 
to build and operate a Es180bn 
($1.04bn) toll bridge over the 
river Tagus near Lisbon, ane of 
Europe's largest privately 
financed infrastructure proj 


The consortium, Lusoponte, is 
to complete the 12km bridge, the 
longest continuous fixed river 
crossing in Europe, by March 31 
1998, in time for Expo '98, which 
is to be held in Lisbon. 

Mr Joaquim Ferreira do 
Amaral, public works minister, 
said the European Union was 
committed to paying about half 


development of poorer EU mem- 


bers. 

The remainder of the invest- 
ment will be made by Lusoponte, 
which has the financial 
of five Portuguese institutions 
and 11 international banks. The 
contract includes a concession to 
operate the existing April 25 toll 
bridge in Lisbon. 

Lusoponte’s proposal for a 30- 
year concession on the new 
bridge is yet to be ratified by the 
Portuguese cabinet. It plans to 





r 


But Mr José Manuel Serrdo of 


Gattel, the state-owned conces- 
sion company said: “Small differ- 
cations of the bridge clinched the 
deaL” “The two proposals were 
otherwise very similar,” he 


Trafalgar House, owns 25 per 
cent of Lusoponte. H. Hagen, a 
Portuguese subsidiary of the 
French company Campenon 
Bernard, also holds 25 per cent 


lice 

series of raids as part of an 
unprecedented co-ordinated secu- 
rity crackdown on funding for 
the IRA. 

Scotland Yard said that a sub- 
stantial quantity of drags, cash, 
stolen property and financial 
i from 





Yeltsin calls for summit to solve Bosnian crisis 


Continued from Page 1 


an ominous measure of their 
new-found disdain for threats 
from both west and east, raided a 
UN encampment near Sarajevo 
and took off with 18 anti-aircraft 


Serbs had been forced to ease 
their siege of the Bosnian capital. 








overcast skies and some rain. 
Five-day forecast 








About 150 Serbs were involved. 
“They were simply overrun,” said 
a spokesman for the UN forces in 
Bosnia. “If they had fired, it 
would have been a massacre.” 

Mr Clinton was said to be 

ined to pursue diplomatic 
courses. Ms Dee Dee Myers, his 
press secretary, said the presi- 
dent believed that a negotiated 
Settlement was “the only way to 
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There are red faces at Kidder Peabody 
over its phantom $850m profits. 
Though the US investment house does. 
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profits that are not sustainable in the 
long rm. 


Property valuation 

Any body which exam- 
ines its working practices and recom- 
mends that its members should work 






























than any other caterer. 


cyclical 


tive. roe 
That logic may explain Pechiney’s 
enthusiasm for its proposed: merger . to look 
with Compagnie Nationale du Rhone, 
the electricity generator. fn addition, 
earntigs volatile, an. 















Just kiddin 


_ Houses fiasco. To’ its credit, RICS“has ~ 
faced up to that challenga and con- ° 
sulted widely with its clients and °° 


accuracy - may. always 
the surveyor’s grasp. Yet that does not 
matter. agreed . 












the aluminium ‘group while. it .is 


middle managers have a stake in our Company: 


companies world- 
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Turbulent markets 


Chrysler sets record for quarter 


French 
insurer 


- =e 
hit Citicorp By Martin Dickson in New York Detroft’s Big Three motor manu- els, improvements in production $80im, made in the second period year before the effects of account- e 

Wy os oe facturers and the first of elficiency, and its strength in of 1984. ing changes. shifts 
Trading income at Citicorp, the US kank, fell Chrysler yesterday underscored them to report its first-quarter high margin products, such as © The group's first-quarter car Mr Robert Eaton, the group's 
nearly $400m in recent weeks because of turbulent | the strong recovery taking place figures. mini-vans and four-wheel drive sales in the US and Canada rose8 chairman, said he saw the steady 


foreign exchange and fixed income markets. Haw- 
ever, three other US banks - Chemical Banking, 
Banc One and Wells Fargo - reported growth 


in first-quarter earnings. Page 18 


in the US vehicle market by 
reporting a 77 per cent increase 
in underlying first-quarter earn- 
ings and its most profitable quar- 


Rivals General Motors and 
Ford are also expected to 
announce big improvements in 
earnings, thanks to a boom in US 


sports utility vehicles. 


per cent to 243,229 units, while 
truck sales were up 26 per cent at 
380,066. 


Its overall share of the market 


improvement in industry sales 
continuing and this, coupled with 
the strength of the company's 
business, had persuaded Chrysler 


bad loans 


By Alice Rawsthorn in Paris 


Pechiney falls into loss ter ever. sales of cars, which were up 15.5 $1.57 a share in the same period was 15.7 per cent, unchanged to approve capacity increases and 

Pechiney, the French state-owned aluminium However, the results were only per cent in the first quarter, and of last year, excluding a $4.9bn from the first quarter of 1993. new hirings over the next three | Groupe GAN, the French 

group, fell into a net loss of FFr980m ($167m) 2 little ahead of the Wall Street light trucks, which rose 22.5 per non-cash charge taken in 1993 for International sales rose 27 per years. insurer, has one of 

last year, from a profit of FFr20am, Pa 16 consensus forecast and Chrysler cent. a change in accounting practice. cent to 28,305, with Europe up 22 Chrysler announced last month | its banking subsidiaries by 
: Ls . Page shares slid in a nervous New Chrysler, which faced financial Sales and revenues rose from per cent to 16,882. that it would spend $1.8bn on | removing FFr1&4bn ($3.1bn) of 

Schnekder ‘tound’ York market to $48% at lunch. difficulties in the early 1990s, has $10.9bn to $13.2bn. Chrysler Financial, the finan- increasing its capacity by some | non-performing property loans 


Germany’s banking system is facing a “crisis 
of confidence” after the bankruptcy of the Jiirgen 
Schneider property empire, Mr Ginter Rexrodt, 
the economics minister, warned yesterday. A 

German newspaper has claimed to have discovered 
the whereabouts of Mr Jitrgen Schneider, the 
entrepreneur whose disappearance triggered 


the property crisis. Page 16 
Philip Morris beats 


expectations 
Net income at Philip Morris, the US food and 
tobacco group, was better than analysts expected, 
falling just 3.5 per cent to $1.17bn in the quarter 


time, down $2. 
Chrysler is the smallest of 


benefited in particular from Its 
strong selling range of new mod- 


Until now, Chrysler's highest 
quarterly net earnings were 


ings of $t7m, up from $37m last 


500,000 units a year, to 3.5m 
vehicles. 





Volvo to unveil post-Renault strategy 


By Christopher Brown-Humes 
in Stockholm 


Volve will teday make an 


car and truck manufacturing, are 
to be sold. 

He is also likely to make it 
clear at the annual meeting in 


businesses this year, including a 


Property group Pleiad, and 22 per 
cent of the Cardo investment 


company. j 
One of the main points of focus 


was broken up last year. 

The group committed itself to 
bidding for the outstanding 
shares in BCP last October before 





from the balance sheet. 

The move was announced yes- 
terday GAN confirmed it had 
another difficult year in 1993, 
with net profits static at 
FFr414.3m. 

GAN’s restructuring of its 
property which 


to March. Page 18 important statement to share- Gothenburg that the group isnot ing in Norway's Saga Petroleum will be the company's involve the collapse of the Renault deal. 
Mixed results for US drugs holders on its strategy, which has seeking a Renault-type alliance for NKr458m ($60m). Last week it ment in BCP, a consumer prod- Shareholders will be asked to | cial groups. 
Merck and Warner Lambert eo af the biggest been in question since the col- with other vehicle makers. Sold a 26 per cent stake in Hertz ucts company where it has74 per approve the offer today. With the Crédit Lyonnais, the ailing 
US pharmaceutical cam ry saw steady first: lapse in December of its proposed ‘The strategy represents a break to Ford for $145m. cent of the shares, and Pharma- new strategy, Volvo could be in troiied bank, last month 

warter perf pens, § ‘siti fe merger with Renault of France. with the era of Mr Pehr Gyllen- ‘The group retains a large num- cia, the pharmaceuticals group the ironic position of announcing | disclosed a FFr44.9bn rescue 
aa joint ferinances, thanks ‘ ba oe ons Mr Séren Gyll, chief executive, hammar, who resigned as Volvo _ ber of other operations outside its where it holds 25 per cent. It plans to proceed with the BCP | package involving the transfer of 
showed little irapro ane ib Products | is expected to emphasise that chairman in December after the main businesses, including 100 inherited both stakes after the bid while 

provement. Page many of the group's business merger plan broke down. Volvo per cent stake of Alfred Berg, the old Procordia group - jointly con- 


Reliance rises 78% 


in sales and production capacity. Page 20 


St ives lower after 
St Ives, the UK’s largest 1 


"s largest independent 
reported lower interim pre-tax profits of 


printer, 
£6.68. 


in net profits for the year, due to sharp increases 


{$9.9m) despite an improvement at the operating 
level, mainly because of fosses on the disposal 


activities, not directly linked to 


Banesto decision 





stockbroker, 25 per cent of the 


trolied by Volvo and the state — 





















Mr Francois Heilbronver, 
chairman of GAN which is 


He 
eae ck sei n optim one loss Spain's banking authorities scatter iy par coar ae hme tie later this * 
‘Ss a are esti per cent year. 
Tock chase. the U's thr larg brick Danse on Masioy, ta daaee iia peseuce fe : et as ne Tre 
maker, reported a pre-tax’ on ' 4 ol 
" ap rater mairere for a and Uruguay, a stake in because of its tardiness 
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Jean, Gandois, chairman, said mance and by the govern- by an exceptional provision of ; tion, will have anuual sales of | ance earlier this month trig- 
he hoped the group would be ment’s desire to create an F¥r298m. This resulted from | about FFr3bn ($508m) and will | gered the property crisis with 
privatised this year, claiming alliance with Compagnie Nat- what Mr Gandois described as | employ 3,000 people, according | debts at an estimated DM5bn 
that the conditions for the sale ionale du Rhéne, the hydro- a management error in metals | to Schneider. . ($2.9bn). 
of the company could be set electricity producer, before pri- purchasing by American 
this summer. vatising the group. National Can, the US subsid- 
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encouragement for 1994, point- tion from Eléctricité de France, the packaging group which is 
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unveiled 1993 net losses of the previous year. The com- ducer, said turnover in the five | share of about 12 per cent. company at its Carrollton, computer manufacturer, has 
DM590m ($347m), but said it pany said the machine tools months since October was up 3 “In the robotics business it | Texas, plant. It intends to agreed to make oe of Intel 








hoped to break even this year. division reported a slight loss per cent in the steel division, | is essential to gain critical spend about, ss00m to equip chips designed by Cyrix. u 
Mr Gerhard Cromme, chief while steel losses had been the compared with the previous | mass to be able to cover the | and commission another facil- However, analysts believe company: is: 
executive, said that although main reason for the result. year. significant R&D costs arising | ity in Phoenix, Arizona, to that the decision will not lead 'SGS-Thomson’s decision. is " sharp increase.in profits. | 


the steel division would be the The other four divisions However, speakers at steel | in a business which has little | manufacture Cyrix-designed to a price war of the kind . part of its strategy to expand year’s’ results’ have: not. yet « 
oniy loss-making unit this made profits but Mr Cromme industry events on the eve of | series production,” said an chips under its own name and in advanced semiconductors -been ennoinced, ‘but Mr. Pas: 
year, capacity cuts and produc- said he could not give further the Hanover Industrial Fair analyst at Société Générale in | in direct competition with 
tivity gains meant that pros- details before the 1998 results, warned against runaway opti- Intel, the industry leader. _ b m recasts that. 
pects for steel were improving. the first year after the merger mism about the German steel ee Cyrix chips are functionally and growing and there is. thecompanysaid .. its would rise to about $160 
His mild optimism was con- of Krupp and Hoesch, which industry, saying the first quar- | industry observers said ques- | similar to Intel’s 80/486 and plenty of scope for competitors The group refused to give induotry. obsereers expect 
firmed by the German Steel will be presented in mid-May. ter of 1993 - with which the { tion marks remained. In par- | Pentium chips. to improve market share with- further i 
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By Maggie Urry in London In London, shares in LIG, replace Mr Alan Woltz, who Yesterday’s announcement 1998 sales to SFr143bn, with 

: which makes Durex condoms announced his plan to retirein | is the latest move im a | Roche, the Swiss pharma- ali divisions’ contributing to Net.. consolidated: profit. at 
London International Group and Biogel and Marigold December. Mr Moore is chair- | restructuring of the | ceuticals group, has again ful- the increase. Ttalgas, the Italian gas and Ss 
faces the near elimination of loves, fell 8p to 121p. man of Tomkins, Quicks Group | international robotics indus- | filled its investors’ high expec- Roche said its’ operating drinking water distributor, 
its net assets by a “very sub- The restructuring, foreshad- and Linx Printing Technolo- | try. tations by reporting a 29 per income had considerably | rose by 62 per cent to Lesbn - 


stantial” restructuring charge owed in December, includes gies. The group also said had Last year. Asea Brown | cent rise in 1993 consolidated increased, due to greater use of | ($50.1m) in 1998, compared 
for the year to March, accord- the closure of three UK plants sold its Buttercup, Liqufruta | Boveri, the Swedish-Swiss | net income to Sfr2.48bu production capacity and cost | with LSibn in 1992. 

ing to a statement issued and the loss of 1,000 jobs, ata and Galloway’s cough mixture | engineering group, acquired | ($1.7bn). * management. i : 
yesterday. cost of £19m, to be followed by brands to Pfizer of the US for | the robotics operation of Ren- The directors have proposed Exact figures will be pub- sales rose to 6.92bn .cubic ~ | 

In the March 1993 balance another 1,000 job losses in £11.2m. ault, the French state-owned | a 30 per cent rise in the divi- lished with the annual report metres last“ year from. 6.42bn.° 

sheet, shareholders’ funds LIG's international operations. Lex, Page 14; London stocks, | car group, and formed a joint | dends to SFr48 per share and on May 10, but the group indi- | Profits have yet to return to - 
stood at £119.1m ($179m) and a LIG has appointed Mr Mich- Page 27; Three plants closing, | venture in automated vehicle | participation certificate. t its operating mar- | their 1991 agg of. Lethn, s oe 
refinancing will be necessary. ael Moore as chairman to Page 23 assembly. The group had earlier had hngeuved. 
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As Turkey's leading full service merchant banking group, we are here for the right advice on trade and project finance, leasing, 
factoring, insurance, or the capital markets. This is complemented with our integrated world-wide network of banking affiliates 
in Banque Internationale de Commerce, Paris and Geneva, BIC International Credit Plc, London, and, The Park Avenue Bank in 
New York. 

Whenever you have business related to Turkey talk to us. For further information, please contact either our London 
Representative Office or the International Division at our Head Office at the following addresses: 


London Representative Office: One London Wall Buildings, London EC2M 5NX, Tel: (071) 638 2820, Telex 913359, Fax (071) 638 2823 
Head Office: BiiyOkdere Cad, 165 Esentepe/Istanbul, Tel: (212) 274 1111, Telex: 26021, Fax (212) 274 7028 
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“T suppose itis a bit out of the i way, but: we aid 
| eta ' Srant to move. here?’ 





And we have contacts with all the relevant authorities so if grants are 
available, we'll help get you on board. No matter what stage of relocation 
youre at, give us a call, we could help — and our services are free. 


; If you're relocating your business, don't land up being relocated 
somewhere so remote your customers think you've emigrated. 
A wiser busiriess decision is considering CNT’s new towns. 
All strategically located so they're within easy reach of 






















major domestic and European markets, All with terrific com- Fill i the coupon and send to CNT, Box 925, Milton Keynes MK2 3PF: Call 
munication links by motorway, rail and air. All designed to work; Name! 0800 
with eager work forces and wide ranging amenities. wee eaten Z! 72) 
CNT have government authority to provide detailed plan- ""'~ 6 300 
ning approval and as property owners we negotiate directly with you, so ee Sa. wmmon 221177 








Land and premises with added value. 


aprencts is reached quickly, 





‘Basildon Bracknell Central Lancashire Corby Crawley Harlow Hatfield Hemel Hempstead Milton Keynes Northampton 
Peterborough Redditch Runcorn Skelmersdale © Stevenage Telford © Warrington © Washington = Welwyn Garden City 
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Citicorp hit by heavy 
fall in trading income 


By Richard Waters 
In New York 


Trading income at Citicorp 
tumbled by nearly $400m in 
recent weeks as the US bank 
took an unexpected hit in the 
world's turbulent foreign 
exchange and fixed-income 
markets. 

The debacle cut the US 
bank's trading revenues to just 
$7lm during the first three 
months of the year, from 
$457m a year ago. 

The news was surprising, 
given that Citicorp is not 
known for taking big bets on 
the direction of financial mar- 
kets. In the past, much of its 
income has come from han- 
dling trades for customers in 
the foreign exchange markets, 
where it is the world's biggest 
trader. 

Foreign exchange trading 
income fell to $66m from $240m 
a year ago, while the bank's 


trading account — 

comprising fixed-income 
securities - turned In income 
of just $5m, down from $217m1. 

Speaking at the bank's 
annual meeting in New York 
yesterday, Mr John Reed, 
chairman, described the results 
as “very poor”. He added that 
trading “is important, but it is 
not the dominant part of our 
business.” 

The bank did not provide 
details of trading losses, except 
to say: “Interest-rate and 
curreticy environments in 
Europe and North America 
were volatile, and market 
prices declined in Latin Ameri- 
can securities.” 

Other banks active in the 
emerging securities markets 
have also reported poor trading 
results in the area, with First 
Cuicage patting | its loss in the 


mote are aa ot Citicorp's 
operations performed above 


market expectations during the 
pertod, continuing the turn- 
round of recent quarters and 
offsetting the poor trading 
results. 


Before accounting changes 
in both periods, after-tax prof- 
its of $609m, or $1.12 a share, 
were up from $370m. or 67 
cents, a year before. They were 
broadly in line with market 
estimates. 

Loan-loss ene oe 
period fell to ee from 
$689m a year before and $57im 
in the final three months of 


nues of $2.49bn, up 11 per cent _ 


from a year before. With 
expenses rising by only 5 per 
cent, and lower loan-loss 
provisions, the consumer 
businesses recorded net 
no of $427m, up from. 





John Reed: described the 
results as ‘very poor’ 

The poor trading results, 
meanwhile, cut revenues in the 
wholesale banking area to 
1.2bn, 17 per cent below the 
level of a year before. 

Net income in these 
operations was $264m, down 
from $380m. 





Creditable quarter for US banks 


By Patrick Harverson 
in New York 


Three large US banks reported 
growth in = first-quarter 
earnings yesterday, 

that the industry performed 
ereditably between January 
and March in spite of the 
deterioration in the interest 
rate and trading environ- 
ment. 

Topping the list was Chemi- 
cal Banking, the nation's third 
largest bank, which posted a 16 
per cent increase in profits to 
$319m. The results included a 
48m pre-tax restructuring 
charge relating to the clusure 
of 50 branches in the New York 


area. 
Although the yield on Chem- 





ical’s' interest-earning assets 
declined — primarily because of 
higher interest rates - the 
group's net interest income 
was virtually unchanged at 
$1.14bn. 

Non-interest revenues rose 
by $6m to $931m, as increased 
fees from corporate finance, 
revolving credit and asset man- 
agement activities offset a 27 
per cent drop in trading reve- 
nues to $185m. 

Chemical said results from 
the trading of securities, 
currencies and risk manage- 
ment products were mixed, 
but, like most of the industry, 
its emerging markets 
trading business performed 


poorly. 
Banc One, the eighth-largest 


US bank, reported profits of 
$313m, up from $287m a year 
earlier. 

Growth in commercial and 
retail loans helped the bank 


ago to 6.14 per cent In the quar- 
ter - declined. ~ 
Non-interest income at Banc 


its insurance, investment 
banking and merchant process- 
ing operations, 

At Wells Fargo, the San 
Francisco-based bank, profits 
almost doubled to $202m, up 
from $108m a year earlier, 
although the bulk of the gain 
was attributable to a sharp 
decline in loan loss provisions, 
which fell from $210m a year 
ago to $60m. 

Net interest income slipped 5 
per cent to $642m following a 
$4 basis point drop in the 
bank's net interest margin to 
5.56 per cent. 

Loan balances, however, 
grew slightly in the quarter, 
the frst increase since 1990. 
Non-interest income rose 16 
per cent to $200m. 
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shakes off |Fival. telephone ee 


price war 


By Richard Tomkins 
in New York ‘ 


Philip Morva, the US food and 
tobacco group, is showing 
signs of recovering from the 


accounting changes, it was 
down 2.9 per cent to $1.34. 


‘The results were better than . 
| analysts had expected, and the 
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You're looking at several market views — in search of a single investment. 


As a global investor managing a multi-asset portfolio, you have a view on many different 
markets. Right now, for instance, you're bullish on bonds and bearish on the bank sector. 
But in today’s hectic markets, you don’t have time to deal with multiple transactions, 


currency conversions, legal and tax complications. 
You want a single instrument that lets you take a position on each of these views. And offers 


you the opportunity for greater return. 


Thats why you've turned to a team of professionals who can combine your complex 
investment strategies into one derivative security. They understand the underlying values of all the 
components and can structure your derivative for optimal performance. They distribute and trade 
derivatives globally. And they create and maintain secondary markets. 

You knew what you were looking for. And found it all in one place — with one phone call. 

Leaving you more time to watch the markets for a change in view. 
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cellar telephone operator in 


| march on: rival personal: com-" - 
e.| which are not due to be:intro- 


| Recent acquisitions and joint national markets. Merck's 
ventures 









IGTE steals ak on 






























Tine. Out- cant inthe 
In New York i 
GTE,:. the second largest 


the. US, said’ yesterday it 
planned ‘to lamch a.cut-price . 
oa ee ete oe 


ithe anove abould. steal. the 
munications services (PCS), 


‘duced in the US for at least 
serhe company. the biggest US say 

local telephone company, con- - 
firmed that it planned to 
launch its Telego service 


nationally. 

Tt has been testing Telego for. . 
the past two years in Tampa, 
Fimise. with 3,000 customers, 

in the largest test of consunter- ue 
oriented wireless services in 
.the US. ‘ 
meee ‘will try to broaden 

cellular thoes cca base 
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Frank MoGurty in New York gmmhinpst nse sc 
” volume gains.in US and inter. _ ph 


contributed to steady most profitable products 
first-quarter performances by include Vasotec, an enzyme for - 1, 
Merck and Warner.Lambert, treating cardiovascular disor- ago. ; 
two of the biggest US pharma- dars, and Proscar, a treatment -- - 
i ies, American for benign prostrate enlarge- 


drug concern, showed little Dr, Vagelos said the unfe- 1 
improvement during the vourable effects of -forelgu.. ' 


At Merck, net income in the rates and other o 
first three months. of. 1994 offset by cost ‘controls and bet- . 
climbed 10 per cent to $675.2m. * ter productivity. * : 
share were fat at Revenue growth, thanks 
54 cents a share, due to the largely to’ Medco's contribu- 


to complete the acquisition of sive. Sales. reached $3.5bn, up, ¢ 
Medco Containment Services,a 48 per cent ~ noe ee) Ee 
irug distribution busi 


It was the first quarter in tion and the sale of the Calgon ~ The 
which the Medco operation water-management | : 
was included ir “Merck's taken into.account; sales were 
results. a a -Mpi9 percent. ©... L | 

DrP. -P, Roy Vagaos, chairman 
and chief of executive, linked the. 

























By Louise Kehoe . Interactive ‘Blectronies ‘dive | 
in San Francisco which develops and mar--” 
: iets” Apple’s Newton -technol- - 
Two of Apple Computer's five ogy, will be leaving Apple to developer of. 
divisional general managers, © set up his own business activi- - - systems, 
who report directly to Mr ties, the company said. Wes 
Michael Spindler, the chief Sales of the Newton -hand- 
executive, are to leave.the com- held “personal digital. assis.:° Mr. Ta 
‘ . tant” have been disappointing. - for_18.years. 
The departures of two senior in January, Apple .said that 
executives add to perceptions 90,000 Newtons had been ‘chief 
that Apple is still struggling to ia 


in spite of the recent laumch af "it Mors. Taradalaky, gen- . Mr. Bastizens 

new Macintosh personal com- eral manager of the Apple said. 

puters based on the PowerPC | Systems (ABS) divi. _ 

mnicroprocessor. sion, which deévelops and 
Mr Gaston Bastiaens, general markets high performance 

manager of Apple’s Personal “servers” for office networks, Netherlands. 























hat 












AEGON N.V,, registered offices at The Hague, The * Netheriends 









Shareholders’ ara invited to attend the Annual General Meeting of. Iner 
Shareholders to be held at the AEGON head office, 50 Marlahoevepiain, ful 
The Hague, The Netherlands on Wednesday, 11 May, 1994 at — p.m. me E 
co 
Agenda ae tity, a1: 





Call to Order and Opening. 

Minutes. . ; : 

Annual Report and approval of the annual accounts and the final 

dividend for the 1993 financiaf year, 

Information on the rasults of the first quarter of 1994 and additional... 

information. 

. Interim dividend for the 1994 financial year. é fas 
Vacancies and reappointment with ard to th 

of 11 May, 1994. me 7 Superiry Board es 

Vacancies in the Supervisory Board after 11 May, 1994. ot 8 

Authorization as referred to in section 4, subsection 16 of the ‘Articles : 

of Incorporation. 

9. Announcements. ee 

10. Questions and adjournment. 


The agenda with explanations, the annual accounts and the 

for 1993 with the data required by law and the data and. neal reper 
required by law with respect to tha reappointment of ‘a member of. the’ 
Supervisory Board are available to shareholders free of charge from now - 
until the end of the Meeting at the Company's offices in London. 
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Holders of shares to bearer or their proxies shalt be admitted to th ‘ 
upon producing a voucher showing that their share contHficates mening 
mandator’s share certificates respectively have been lodged in’ the. 
ne Kingdom at the ABN AMRO Bank N.V. in London. The proxy shall’ 
produce his proxy statement. The todging mentioned mi 

on 5 May, 1994 at the latest. led ns meee 















The Executive Board 


The Hague, 20 April, 1994 
50 Mariahoaveplein 
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Pratt & 


{y Whitne 


:to 66% rise 


By Martin Dickson 


United Technologies, the US ; 
technology group, reported 3 a 
66 per cent increase in 
quarter net income, cone 
by a sharply improved perfor- 
mance at Pratt & Whitney, its 
aero-engine manufacturing 
subsidiary. 


The group reported earnings 
of $106m, or 71 cents a share, 
compared with $64m, or 42 


scans, in the same period last 


on revenues down from 
}iasbn to §18tbn, 
Pratt's operating income was 


a $76m fee from a company 
wishing to participate in 
Pratt's PwW4000 engine pro- 


gramme. 
Pratt has been bit hard over 
business, which has cut 


demand for lucrative spare 
engine parts. The. company 


: "said the improved performance 
“was due to higher commercial 


spares sales, lower research 


land continued cost ag 


an rc 8s itgétt ¢ development spending, 


‘ments. This was partly offset 
by lower shipments of commer. 


‘ner Lani eee. ciate Gi 

















Electronics -- 





in the first quarter aver- 


iv 

Otis, the elevator group, 

nade $87m, up $3m, while 
utomotive turned in $44m, 
from $37m, 


=p primarily to 
“aigher production of Ameri- 
zan-built cars and trucks 
and greater penetration in_ 
‘Europe. : : 


~~ drives rise 


inAgetae Rockwell 


Charge checks earnings 


By Louisa Kehoe 
fn San Francisco 


Microsoft, the world’s fJargest 
computer software company, 
reported record revenues for 
its third fiscal quarter, 
although earnings were 
Teduced by a $120m change for 
litigation. 


Net earmngs for the quarter 
were $256m, or 81 cents a 
share, after the litigation 
charge, against $243m, or 5D 
cents. Revenues were $)2ibn, 
@ 30 per cent increase over the 

| $958m for the same period Isst 


year. 
fn February, a Los Angeles 


jury ordered Microsoft te pay 
damages to Stac Electronics for 
infringement of patents cover- 
ing datacompression technol- 
ogy. Microsoft said it would 
seek a reversal of the verdict 
and would, if necessary, file an 
appeal 
Excluding this charge, net 
income for the quarter would 
have been $336m, up 34 per 
cent from the same quarter 
last year, with earnings a 
share of $1.11, well above Wall 
Street expectations of about 
$1.01. 
“This is another record- 
quarter for the com- 
pany.” said Mr Mike Brown, 


vice-president of finance and 
treasurer, “with revenues 
reaching an all-time high. 
While we've had g 

ieross our product line, Micro- 
soft Windows and Microsoft 
Office continue to lead the 
way, 

Windows t is Microsoft's wide- 
ly-used personal computer 
operating system, while 

“Office” is a suite of a 
tions products. 

For the ulne months, reve- 
nues were $3.36bn. up from 
$2.71bn in the same period last 
year. while net income 
advanced ta $78im, or $2.55, 
compured with $688m, or $2.28. 





Intel net income climbs to 
$617m in record quarter 


By Louise Kehoe 


Intel, the world’s largest maker 
of computer chips, reported 
Strong growth in revenues and 
earnings for the first quarter, 
its seventh consecutive quarter 
of record results. 

Revenue for the quarter 
-totalled $2.66bn, up from 
$2.02bn a year ago. Net income 
was $617m, or $L40 per share, 

compared with $548m, or $1.24, 
in Jast year's first quarter. 

Growth was driven by a 
“steady migration of computer 
buyers toward higher perfor- 
mance {personal computer} 
Systems,” said Mr Andrew 
Grove, president and chief 


exevutive, First-quarter orders 
set another company record. 
he said. 

Intel is the leading supplier 
of microprocessor chips to the 
personal computer industry. 
Strong demand for personal 
computers, together with a 
slight increase in the average 
.Price of microprocessors, is 
driving the company’s growth. 

Intel is “on the most aggres- 
sive processor {production} 
ramp in our history in order to 
deliver Pentium processors in 
high volume for mass 
PCs", said Mr Grave, 

The Pentium is Intel's latest 
and highest performance 
microprocessor. 


The cumpany aims to pro- 
duce between 6m and 7m Pen- 
tium chips this year, with Pen- 
tlum sales expected to 
represent 25 per cent of fourth- 
quarter sales to the PC indus- 
try, Inte! said. 

Of the first-quarter revenues, 
51 per cent came from the 
Americas, 27 per cent from 
Europe, § per cent from Japan 
and 14 per cent from the Asia- 
Pacific 


Tegion. 

‘The company said its latest 
fiscal quarter included an. extra 
week to bring end-of-quarter 

with the cal- 


had an immaterial effect on 
first quarter revenue. 


American Barrick ahead 31% 


By Bemard Simon in Toronto 

Rising production and jower 
costs helped American Barrick, 
the Toronto-based gold pro- 
ducer, to a $1 per cent rise in 


earnings. 

Net earnings rose to 
US$60.4m, or 21 cents a share, 
from $48.1m, or 16 cents, 2 year 
ago. Revenues climbed to 
$187.3m from $144.1m. 

Gold output jumped to 
451,981 ounces from 354,839 


duction from the Betze-Post 
deposit at Barrick’s flagship 
oe 7 hich in Nevada. 

expec tedly ” thr oughput 
at Goldstrike also contributed 
to a drop in operating costs to 
$160 an ounce from $174 an 
ounce, 


cle tapendcongea Lah 
gramme, the price 
gold received was = above 
prevailing market prices at 
$408 per ounce, but lower than 
the $410 average a year earlier. 
Barrick has markedly expan- 


ay its ceebore. activities en 
past year. It reported 
drilling on the 


“good mineralisation” at a 
depth fof 400 metres. Eleven 
drilis and close to 100 People 


full production of 400,000 
Ounces a year in late 1996, 





Sy Berard Simon 


Four Seasons Hotels, the 
luxury hotel chain up for sale, 


group, -{ has reported 2 strong 


the second quarter were 70 


- cents, Up 11 per cent over last 


year's 63 cents per share, 


For the first six months, net 
income was $30.2m, a 15 per 
* pent imcrease over 1993's 

first-half net income of 

_ $264.7m. Earnings per 


p ‘ improve- 
ment in operations, but was 
pushed into a hefty 1993 loss 
by write-downs on several 
hotel 


properties. 

The write-downs, 5, totalling 
C$117m (US884m), resulted in a 
net 1993 loss of CS119.2m, or 
C$4.30 a share, with 
earnings of C$7.7m, or 32 cents 
a share, a year earlier. 


Operating earnings grew to 
C$35.1m from C$12.3m, fm. due 
partly to oe acquisition in 
August 1992 of Regent Interna- 

tional Hotels. 

ame company, which man- 
ages 38 Four Seasons and 
Regent hotels, with another 
seven under construction, said 
the final quarter of 1993 and 
‘provide the first 
tangible evidence that our 
‘business idly Tecovering 


from the prolonged recession”. 
Luxury hotel reservations 


\Four Seasons pushed into loss 


wave up 15 percent ead qrour 
sales bookings up 24 pp cect 





Argentine food group 
in agreed takeover | 


By John Barham 
in Buenos Aires 


enos Alres-hased . 
iach ‘<aloa biscuits, pasta 
and jams, did not reveal terms 
of the deal. 

However, it is understood 
that Socma will pay 
of the founding Canale family 


cs omen 





15 per cent of the company. 

‘The remainder is traded on 
‘the Buenos Aires stock 
excl } 

Socma owns companies such 
as Sevel, Argentina's biggest 
car company. 

It also has interests in ser- 
vices, construction and energy 
companies. 

* Analysts said Canale had 


debt. 
It reported sales of $4im in 
the six months to last 


(fincorpornzed is England and Wales} 
fRogisiation number 2130447) 


Joint announcement 


Oil and gas arm 
spun off by US 


energy company 


Freeport- ee a the US 
natural reso group, plans 
to distribute t0 | to charetolders 
on a prorata basis the com- 
mon shares of its newly- 
formed, wholly-owned subsid- 
ijary, McMoRan Oil & Gas, Reu- 
ter reports from New Orleans. 

The new McMoRan energy 
company will take over most of 
the active oil and natural gas 
exploration activities con- 





BRADFORD 
&BINGLEY 


Floating rate notes 

due 1999 

Notice is hereby given thar 
the notes will bear interest 
at 5.25% per annum from 

18 April 1994 fo 18 July 1994. 
dnterest payable on 18 July 
1994 will ainount to 5130.89 
per £10,000 note. 


NEW [ISSUE 


NEW ISSUE 


All of these securities having been sold, this announcement 
appeurs as ¢ matter of record only. 


17,572,222 Shares 


AX AK Steel Holding Corporation 


Common Stock 


These securities were offered internationaily and in the United States. 


International Offering 
3,500,000 Shares 
CS First Boston 
ABN AMRO Bank N.V. 
Deutsche Bank 
Aktiengevelischaft 


Credit Lyonnais Securities 
NatWest Securities Limited 


United States Offering 
14,072,222 Shares 


CS First Boston 


Bear, Stearns & Co. Inc. 

Dillon, Read & Co. Inc. 

Hambrecht & Quist 
Incorporated 

Lazard Fréres & Co. 

Montgomery Secarities 

Oppenheimer & Co., Inc. 


Alex. Brown & Sons 
Incorporated 
A.G,. Edwards & Sons, Inc. 
Invemed Associates, Inc. 
Lehman Brothers 
Morgan n Stanley & Co. 


Dean Witter Reynolds Inc. 
Goldman, Sachs & Co. 
Kidder, Peabody & Co. 

Merrill Lynch & Co. 
NatWest Securities Limited 
PaineWebber Incorporated 
Prudential Securities Incorporated Robertson, Stephens & Company 
Smith Barney Shearson Inc. UBS Securities Inc. Wertheim Schroder & Co. 
Allen & Company Arahold and S. Bleichroeder, Inc. 
The Backingham Research Group C.J. Lawrence/Deutsche Bank 
Advest, Inc. ‘Robert W. Baird & Co. William Blair & Company 
J.C. Bradford & Co. Cowen & Company Data Bosworth ; 
First of Michigan Corporation Farovan § Selz Janney Montgomery Scott Inc. 
Edward D. Jones & Co. Kemper Securities, Inc. 
Ladenbarg. Thalmann & Co. Inc. Legg Mason Wood Walker 
McDonald & Company Morgan Keegan & Company, Inc. The Ohio Company 
Piper Jaffray Inc. Principal Financial Securities, Inc. 
Rauscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. 
‘The Robinson-Humphrey Company, Inc. Stephens Inc. 
Stifel, Nicolaes & Company 
Tucker Anthony 
George K. Banm & Company 
A.T. Brod & Co., Inc. The Chapman Company 
Crowell, Weedon & Co. Fahnestock & Co. Inc. 
J.J.B. Hilliard, W.L. Lyons, Inc. 
Josephthal Lyon 5 Ross Parker/Hunter 
Rages MacKeatie 


Satro & Co. Incorporated 

Wheat First Butcher Singer 

Brean Murray, Foster Securities Inc. 
The Chicago Corporation 
First Albany Corporation 
Interstate/Johnsoo Lane 
Pennsylvania Merchant Group Ltd 
Wedbush Morgan Securities 


Ad of these securities having been sold, this announcement 
appears zs a marier of record only. 


$ 325,000,000 
AX AK Steel Corporation 
AKStee! 


10%% Senior Notes Due 2004 


Guaranteed on a Senior Basis by 


APRIL 7, [994 


APRIL 7, 1994 


Impala Platinum Holdings Limited (Implats) and Standard Bank 
London Limited (SBL) have. reached agreement in principle 
for the purchase by SBL of Ayzton. Metals Limited (AML). This 
agreement is subject to the necessaty regulatory approvals and 
it is anticipated that the attexsive Gate ot ey rennaeen Weil Po 
13 May 1994. 
AML is one of the two Joint-Chairmen of the London Platinum 
‘and Palladium Fixing and its acquisition will form the first 
element in a precious metals and cammodity dealing operation 


at SBL. 


Johannesburg 
G 20 April 1994 


AK Steel Holding Corporation 





CS First Boston 


US$314.52 per US310,000 note, 
sec igen oy 
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Five-minute 
film service 
planned for 
next year 


By Raymond Snoddy 


A company that can download 
a full-length feature film in 
five minutes by satellite to spe- 
cially-adapted video recorders 
is planning to launch its movie 
service In Japan, the US, and 
Europe next year. 

Mr Will Ga, chairman of 
EMC? International Holdings, 
said yesterday he has signed 
letters of intent with seven 
Japanese and Korean video 
recorder manufacturers, with 
three more agreements in the 


Pipeline. 

Mr Graven has been warking 
on his concept of creating an 
“electronic video store in the 
sky” for more than six years, 
and now believes he is close to 


pulling it off. 
Sharp, the Japanese con- 


turer to sign a letter of intent, 
express excitement about the 
idea and agree to explore and 
finalise a standard before pre- 
paring to manufacture. 

Under the EMC concept of 
providing “near real-time” 
videos, a customer orders a 
title from a catalogue by tele- 
phone or key pad and it is 
delivered by satellite in a digi- 
tal “electronic burst”. 

‘The machine, which is likely 
to cost around $250 more than 
a conventional video recorder 
at the outset, slows down the 
“fivexninute” recording to pro- 
vide 100 minutes of viewing 
time. 

Macrovision, the anti-piracy 


poe ee aay sare 
will be used to prevent illegal 


copying. 


Angloveecl Group 


Mining companies’ reports — Quarter ended 31 March 1994 


in Johannesburg 


‘The continued improvement in. 
the rand gold price helped com- 
pensate for lower yields in the 
Anglovaal group’s four gold 
producers, as after tax profit 
for the quarter to end-March 
increased to R70m ($19.1m)) 
from R67.1m in the preceding 
three months. 

‘The group's mines received 


quarter. 

Total gold output declined 
slightly to 10,162kg from 
10,609kg. 

The bulk of profits again 





US cable TV group buys India stake — 


Falcon Cable TV of the US has 
acquired a 40 per cent stake in 
Asianet Satellite Communica- 


Falcon will invest nearly 
Rs600m in Asianet and 
state-of-the-art technology to 


guages. 

Asianet beams its pro- 
grammes off Russian satellite 
Ekran M, and has a unique 
cabling system, which uses 
Kerala state's electricity poles 


company in the US with 11m 

subscribers in 27 states, hopes 

to bring its expertise in the lat- 

est fibre optic cable technology 
eventually. 


7252 
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‘The financial resutts Includa the recuits of hedging transactiare. 


came from group flagship Har- 
tebeestfontein, which raised its 
taxed income to Ré62.9m. in the 
quarter, despite a dip in yield 
and higher unit costs. 

The results were helped by 
the state’s share of profit no 
longer being payable in the 
January quarter. 

Loraine, the group's 
marginal mine, continued to 
struggle. After-tax profit 
dropped to 2440,000 following a 
R2.9m profit in the previous 


to be broken for the Christmas 
holidays. 
The amount of gold produced 


INTERNATIONAL COMPANIES AND 


Better gold price lifts Anglovaal 


declined to 1454ke from 
1 


income declined to R5.9m from 

R6.1m in the previous quarter, 

largely as a result of an 

increased tax burden, 

The group's smallest pro- 
benefited 


capital 
: eal to 799,000 from 


671,000. 

Chief executive Mr Rob Wil- 
son said that he was generally 
satisfied with the group's 
performance but stressed the 


COMPANY NEWS DIGEST 


works such as Star TV from 
Hong Kong have captured 
nearly 20m of India’s 385m tele- 
vision viewers. 


Perlis Plantations 
tarns in 14% climb 


14 per cent rise on the previous 
year's figure, writes Kieran 
Cooke. 


Group turnover in 1993 rose 
3.5 per cent to M$3.45bn. Perlis 
has been moving out of the 
plantations business and using 
nauch of its large land bank for 


housing projects. 

It is also developing a num- 
ber of big leisure complexes in 
Malaysia. 


annie ‘the corresponding ora reserves. 


Last year Perlis became 
involved in a multi-million 
dollar project to build a power 
station in Malaysia under the 


-country’s independent power 


producer programme. 
However, the company 
withdrew from the project 
after certain unspecified 
disagreements with the 
veuture’s partners. 


Timberwest Forest 
target in sight 

New Zealand-based forestry 
and resources concern Fletcher 
Challenge said that its Cana- 
dian subsidiary, Timberwest 
Forest, recorded an operating 
profit after tax of NZ$22.8m. 
(US$12.9m) for the period from 
December 16 1998 to March 31 
1994, AP-DJ reports from 
Wellington. 

The result is the first issued 
by the concern since it 


NI companies mentioned are Incarporaed In the Republic of South Alfa 


Hartebeestfontein Gold Mining Co Ltd (continued) 


Capital expenditure 


Outstanding commitments at 31 March 1984 are estimated at RE 390 000 


(31 December 1993: AS 377 000). 


For and on behall of the board . 


eee A a Ts eniarea 6 pernmennion 0, Li. Gakdonnuys, L Hewt 


Dreocaoes: B. 
(Clive 8. Monel, CL. Santer, 


Anerrmte dractos PJ. Evstace. 61. Funmton. GJ. Rotbertre, LE van Niakerdk, KH, Willers 


‘The Enandial resuits incluae the resutts of heagang transactions, 


Hexiging transactions 


(Agai31 March 1994, fhe Company had sold the lnlowing portions of its future gold producto: 


Your ending 
30. Juno 1994 
30 Juno 1995 


Forward price 

Kg of gold sold ‘per kg sake 
106 a6 205, 

ne Raa E77 


- wneovered higher grade-ore . 


(Costs for the quarter include a provision of FR2 000 000 in respect of a wage enhancement 
ischama tor employees (previous quarter: RZ 000 000}. 

in toms ot io erties of aguaciattion, the dinciors’ borrowing powsrs are 
Ilmited to R50 000 000. Ar 31 March 1094, borrowings totalled A10$ 000 
(1893: R1 520 000), of which long-term borrowings amounted fo 713000 
(1993: R157 000) and short-tarm to P82 000 (198%: R1 963 000). 


State's share of prot 
ni of tha Minerats, wat, 

orpeote ma atin ton Lene eee en amas 
Hedging transactions 

AS al 21 March 1994, tha Company had sold the tofiowing pardons of its future gokd 
producton: 


Forward price 
Kg of gold sold pac kg acid 
366 P38 831 


2115 Age nee 


In addificn in the above formaird sates commitments, the Company has entered into a 
gettes of geld option transactions. These transactions ensure a mininum average pnce 

of R39 010 par kilogram In respect of 5 589 llograms of gold during the Grancial yoar 
ending 30 June 1994 and 39 441 per idogrem mn rospact of 5 599 Kfograms of gaid 
during tha year ending 20 June 1905. in tha ever shel the actual rand spot prices of ole 
excedd the abows miaraen ssured prices, the Company wil benef fo the axtent of 
70 per cent of such éxcees for these amounts of gokd. The above ransactiorss aro Hexibhy 
Sa eran amronenmnn arena orenea em 

pe, 


‘Ten months ending 
30 Apri 1896 457 Fas.034 


In addition to the above forwend sales commamonts, the Compesty has entorod Into a aortas 
(of gold option trancachons. These transactions ensure a minimum! average prico of P39 271 
per kilogramin respect of £95 kilograms of gold during the fnancial yenr ancing 30 June 1806 
ang P9441 par kilogram in respact ef 672 kilograms of gold during ino your ending 90,fune 
1995. In tha event that the actual rand spot pncss of gokd exceed the above minimum assured 
Pricas, Ihe Comparry wit bengllt fo the extent of 70 per carl of such excoss for thease amounts 
of gold. The above mensactions are faxibla in nature and may be adjusted io me Company's 
‘acrantage in response te changes in the gotd price. 

Cepital expenahure 


Outstanding commutmants at 31 March 1994 are astimated at Al 125 000 
{91 December 1993: A2 178 000), 


For and on behalf of the board 
RAD. tison Di 
J.2 Geldenhuys 


Drecom AAD Wison (Cremer) J. Gedentuys, BE Henov OMS, Hon LD, Civa 5 Monel, 
(Gd Rotbertzn. T.V. Spindler, JE. van Niatorh, 


dnqrecre Seoctor G) Fura 




















need for further cost contuin- 
ment at Eastern Transvaal 
Consolidated. 


He added that he was opti- 
inistic that the situation at 
Loraine would soon improve 
once technical problems had 
heen solved and recently 















could be properly exploited. 

. The company continued. to 
Take extensive use of hedging, | 
but Mr Wilson noted that the 

additional use of gold option 
transactions, which allow.) 
mines to receive 70 per cemt of 
any further increase in the 
Tand spot price, gave the group 
greater flexibility in dealing 
with price fluctuations. 
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| Bese, 1860) 
to” March 31,: Dies. tn) 
sales-aind produc: « 
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team up for. 
sugar project 


By Kleran Gooke 
: fn Faia Lares 


Two of: ‘south-east - Asia's, on 


ae 


acquired ‘forest, loging and 
milling operations from 
Fletcher 



















in. 
December. Fe 
Timberwest’s chief execu- 
tive, Mr Keith Purchase, said 


the company was on track to 
meet a forecast operating 
profit after tax of NZ$40.4m for 
the six and a half months to 
dune 30. . 


Guinness Peat picks : MOrms - een : 
up Tooth holding by the init gor 


Guinness Peat, Sir Ron Brier- 
ley’s UE-based holding com- 
pany, has acquired a § per cent 
interest in Tooth &-Co, the 








year. 
The fortunes of both Mr 
Kuck and Mr Liem were- 

founded on the commodities. |. 





tories in 1916 and-is:owned ‘by - 

the federal government, is to’ 
be sold off in a A$260m to 
A3312m. (US$186m to US$224m) 
stock market flotation next 
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Financial 

‘The financial results inchuie the resufts of hedging transactions. 

No prof sharing payment waa mado to ompliyous during the quarter in rogpect of the 
profil sharng scheme intmduced during 1992 (praviaun quarior Fil 021 000}. 

Jn terms of the Company's articies of nasociation, ha diractors’ borrowing powers af 
limited to R35 000 000. At 31 March 1994, borrowings totalled Fa 605 000 
(1993: RS 845 000), of which amounted to RO 356 000 
(1892: RS 618 000) and short-term to R249 000 (1990: R227 000). 

State's share of prog? 

Intors of fro Minorals Act, 199), tho Componry’s babiity tar the payment of State's share 
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pean sector falls as traders digest US rate rise| Chinese offered 


( By Sara Webb in Londen and Given that the bund market French government bunds that Europe i 
. i 4 3 pe is behind [the US} particular stock, both from UK step in and buy on the heels =| 

Sy Frank MeGurty in New York is choosing to take its direction ended half a point down on the in the business cycle means and foreign investors. the central : bank’s third on on iS in § 
from the US at present, bond day. with the Matif's notional they are expecting to see a fol- The 6 per cent gilt due 1999 increase in its target Federal 








Europe's government bond 
markets fell sharpty yesterday 
morning, as traders and inves- 
tors continued to digest Mon- 
day’s unexpected rise in US 
a rates, 

though the European mar- 
kets edged up slightly at the 


opening, government bond 


analysts pointed out that the 
Bundesbank's repo today may 
not make much difference to 
market sentiment. 

Mr Kit Juckes, international 
economist at §.G. Warburg 
Securities, said that he expec- 
ted a cut of between 5 and 
8 basis points at the repo. 


futures contract falling from 
its opening level of 121.50 to a 
low of 120.36 before settling at 
141.04. 

The wealmess of the French 
franc against the D-Mark is 
Proving an additional worry 
for the French government 





Jow-tbrough eventually, with 
rises in European interest 
rates," said: Mr Micbael Burke, 
economist at Citibank. 


@ UK government bonds per- 
formed better than the other 
European markets, helped pri- 
marily by a favourable auction 


is currently trading at around 
53u, giving a yield of 7.46 per 
cent. 


iS US Treasury bonds firmed in 
light trading yesterday morn- 
ing following Monday's big 
sell-off in the wake of the Fed- 
eral Reserve's move to tighten 


Funds rate in the last 10; 
weeks. Many are now expéct- 
ing an additional increase in 
short-term rates sometime 
before the nest meeting of the 
Fed's policy-making arm on 
May 13, 

However, the market began 
to pick up support at mid- 


By Tony Walker in Beljing 


The London Stock Exchange 
yesterday made a strong pitch 
\ for Chinese companies to con- 
; Sider dual listings in both 
Kong and London. 
ed Mr Nigel Atkinson, head of 





world trade in international 
securities, Mr Atkins said. 

Mr Atkinson said the London 
Stock Exchange was open to 
various options, including pri- 
Tary, secondary or dual list- 
ings. No Chinese company has 
yet Jisted in London, but three 


futures quickly reversed direc- Other analysts pointed out GOVERNMENT announcement. In spite of a monetary policy. morning as commodity pri i 

: u is y prices } Listings in London. said im Bei- bond issues are being traded. 

tion and tumbied again, break- that a small cut, for example in BONDS volatile trading session, which By midday, the benchmark started to slip, jing that Chinese companies The Beijing listings seminar 

ae ua key support jevels the region of only 3 basis at one point saw gilt futures Sbyear government bond was More importantly, the Com- | seeking capital abroad could follows a visit to China last 

ue en triggered further points, could simply provide down by more than a point, the '% better at 863. The yield merce Department said the US | “get two listings for the price month by Sir Andrew Hugh 
iB. more bad news for the Euro- bond market, market ended tittle changed on slipped to 7.39 ner cent, sill 11 trade deficit had widened in | of one” in Hong Kong and Lon- Smith, chairman of the London 


The German government pean markets. Traders point out that the the day i i ; i 
D y. basis points higher than at the February to $12.36bn, from | don, since listing requirements Stock Exchange. Sir Andrew 
Dowd futures contract on Liffe, Ms Alison Cottrell, interna. Bank of France is for less The Bank of England opening of trading the previous $10.17bn in the previous | on the two exchanges were signed a memorandum of 
: Opened at 9551.tumbled tional economist at Midland Ukely to cut interest rates this announced that it would auc- session. The two-year note was month. A big drop in US | complementary. understanding with the Shang- 
more a point inthe morn Global Markets in London, week if the French franc tion £2bn of the 6 per cent unchanged at 988, with the exports was partly to blame. The London Stock Exchange hai Stock Exchange aimed at 


ing as it dropped from its early 
high of 95.62 to a mid-morning 
low of 94.40. 

However, the bund market 
pradually clawed back some of 
the losses, ending the day at 
around 94.93. 


said: “There's a lot of nervous- 
ness. Investors are not even 
looking for the troughs for 
buying opportunities at the 
moment [and] there's not even 
any bargain-hunting on funda- 


Yermains weak, especially since 
At 3.4315 francs to the D-Mark. 
it is now outside its former 
ERM band. 

“The European bond mar- 
kets are geared up for a rise in 
US interest rates, and the fact 


Treasury stock due 1999 next 
Wednesday, April 27. 

Gilt analysts said the market 
was relieved at the smaller 
than expected size of the auc- 
tion. They added that there 
Should be good demand for this 


yield holding at 5.673 per cent. 
With US bonds falling 
sharply in London before the 
opening in New York, prices 
showed further erosion as the 
session got under way. 
Traders were reluctant to 


Traders interpreted the 
decline as a favourable sign for 
bonds because it suggested a 
slowing of economic growth 
during the month, and a subse- 
quent easing of inflationary 
pressure. 





L-Bank in DM2bn global issue 











NEW INTERNATIONAL BOND ISSUES 




















conducted a one-day seminar, 
attended by Chinese stock reg- 
ulators and securities represen- 
tatives, to promote its attrac- 
tions as a centre for 
international listings. 

London lists 480 interna- 
tional companies, three times 
as many as New York and four 


accounts for 60 per cent of 


factlitating contacts 
exchanges of information. 

China’s Securities Regula- 
tory Commission bas approved 
the listing abroad of 22 compa- 
nies, of which several are 
expected to seek listings in 
New York. 

Over the past year six main- 
land companies have been 
listed in Hong Kong. 


Amount Coupon Price Matty Fees Spresd Book numer fete CA gr Re a NS ee ge en es ee 
By Conner Middelmann DMSba, rather than the widely Lead manager Daiwa Europe SsS¥t * iti 
expected DM3bn. Most syndi- reported good demand from MBE Prone Tranche Atait x ®) = 100.225 May.200s | 0.205 Mitsybaahi Finance intl, HK securities watchdog 
L-Bank defied volatile bund cate sources deemed the pric. European and east Asian MBE Finunce, Tranche Bins 20 {cy 100225 May.2004 0.225 Mmsubistu Finance Ind. ° ° ° 
market conditions to issue its ing of the deal to he very fair, investors attracted by the high soeren eset se eae ane LE - — to recruit senior officials 
long-awaited five-year global although they warned that the coupon, However, sume dealers PMARMS ” fer May.1999 0.25 (@7 15%-99) Deutsche Bank’ JP Morgan 
bond yesterday. ongoing buyers’ strike could felt the deal was badly timed, , i Solomon Brothers By Simon Holberton replace Mr Nottle. The govern- 
‘The recently renamed devel- make it slow to place. with many investors avoiding Yay in Hong Kong ment hoped to be able to 
opment agency of the German Despite widespread investor the dollar bloc amid nervous- Sudwestdeursche LB, Londons == 20bn 365 10015R May.1999 025A - Memil Lynch Intemagarst announce an appointment by 
ate ot ae abstinence, the lead managers _ ness over US interest rates. aSwodh Export Crodlif) Won 5.25 10000 May.2008_uncback Bank of Tokyo CapiMics, Hong Kong has begun the October this year. 
Dewan Salman Fibre, Pakis- FRENCH FRANCS pe search for corporate regulators However, if the government 
aaresfSitri ieee INTERNATIONAL — tn’ tiers roiuce: ofp Coa ae ea ee ec the Sette api Syed ~ when Chine 
at the Securi - 7 
above the notes due BONDS est listed company, issued Kangaom of Ramsenty 200___ 625 _PRGHR __Dec.iG00_O.26R _ +26 (73-08) Dawa Exxope Futures Commission, the colo- resumes sovereignty over 
January 1999. Deutsche Bank, $45m of seven-year convertible Goren Tesontees” bn «GTB. May. 1009 1.75 - BL ny's corporate watchdog, both Hong Kong — it will have to 


J.P. Morgan and Salomon 
L bit gander a 
“Ll was a 

decided to come to the market 

while it was still so choppy,” 

said one Frankfurt syndicate 


reported a steady flow of 
orders, especially from east 
Asian and US accounts. 

In the Canadian dollar sec- 
tor, the Kingdom of Sweden 
issued Cg200m of 8% per cent 


bonds via Citicorp and Crosby 
Securities. The bonds carry an 
indicated semi-annual coupon 
of 4% to 5 per cent with a con- 
version premium af 8 to 12 per 
cent. According to one of the 








of whom have decided to step 


down. 

Mr Robert Nottle, SFC chair- 
man, wil] leave the commis- 
sion at the end of this year 
when his contact expires and 


ls 


consult Beijing on the appoint- 
ment. At present, the SFC 
chairman has wide powers to 
investigate corporate wrong- 


A commission spokesman 


manager. However, he added bonds due December 1999. The lead managers, this compares later this year, writes John of the year, a mid-term Euron- Private pension funds, which | return to Australia. Mr Robert said an international search 
that, after the issue had been bonds closed at 99.59, just favourably with recent Indian Barbam from Brenos Aires. ote or Treasury bill programme will mm operating in July, | Gilmore, his deputy, plans to would be conducted. “Much of 
widely flagged in roadshows below their 99.62 fixed re-offer convertibles carrying 2% to 3 Mr Joaquin Cottani, finance and $500m in peso T-bills.” are expected to be big buyers | return to the private sector the chairman's work is focused 
earlier this year, “the whole price, but the spread widened per cent coupons and premi- under-secretary, said the Mr Cottani said the govern- of government paper. year. on the integration of Hong 
thing would have lost momen- to 31-33 basis paints over the ums of around 15 per cent. ernment “will follow last ment will this year target He said the government will } Mr Michael Cartland, secre- Kong's financial market with 
tum if it hadn't come soon”. corresponding Canadian gov- @ Argentina plans a $2bn December's successful $lbn Argentina's domestic investor spend abont $7bn this year ser- | tary for financial services, said the mainland. An ability to 

Another dealer welcomed ernment note, from 28 basis global bond, Kuronote and peso global bond with a new $ibn base more than international vicing its $70bn debt, most of | the government hoped a local speak Chinese would be an 
L-Bank's decision to issue points at issue, traders said. note borrowing programme global bond in the second half investors as in previous years. which ts in dollars. Chinese could be found to asset,” he said. 
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Printer hit by losses on disposal of two non-core businesses 


St Ives falls 33% to £7. 1m. 


By Paul Taytor 


Losses on the isi of 
discontinued businesses led St 
Ives, the UK's largest indepen- 
dent printer, to yesterday 
report a 83 per cent contraction 
in interim pre-tax roe 
Ceres ne Sennen Mt 

Profits Tone tax fell to 


£7.1im in the 26 weeks to Janu- 
ary 28, down from £10.5m last 


Be eo Gries our boron the 
interim and final. 





The shares dipped 6p to £00p. 

Operating profits increased 
to £1L6m (£9.86m) despite a 
£118,000 loss on discontinued 
activities. Emley described 
the results as “a Satisfactory 
outcome in trading conditions 
which bave shown only a 
patchy recovery and remain 
extremely competitive”. 


and the 

replacement of low margin 
work resulted in firmer mar- 
Ging nan lengrowe pee 


“Meanwhile the launch of a 
number of supplements by 





Christian Salvesen makes 
FFr57m frozen food buy 


By Andrew Bolger 
Christian Salvesen, bind 
in ional distribution, 


elalist hire and food services 
group, has expanded its 

French distribution business 
ima on ual worth FFr56.5m 


assets of the Gel Service 
Llyn rromnyatt 
food distribution, and is 

also assuming debt of FFr20m. 
Gel was founded more than 
30 years ago and operates 


rg two sites close to Lille 

and Lyon, distributing frozen 
food for retailers and caterers. 
Salvesen will inherit the exist- 
ing management and 160 


loyees. 

Mr Chris Masters, chief exec- 
utive, said: “This acquisition 
forms part of our strategy of 
actively growing our interna- 
tional distribution business. 


network of multi-user sites 
and services to existing and 
potential customers.” 


DIVIDENDS ANNOUNCED 


Cores- Total Tota 
Curent Date of i for last 
Payment payment dividend year year 
Asda Property fm = 1.5 July 1 1.45 22 21 
Bodycote U1tf —.nccnncfin duly 1 3.125" 525 oy 
Boosey & Hawkes ...fin 19 June 9 16 2 22 
Golden Vale ——..—fin June 28 1.13 1.95 1.63 
Thstock Johnsen ..fm 0.5 duly 1 05 1 1 
River & Mere Ext___int 1.9687} June 3 1.9687 7 T8TS 
ives 19 June 6 15 - 55 













climate. 









United States, 







A rise in income 





In contrasted economic environment, Société 
wads fll ue of he deers of aifeest hoes 
lines, both in France and around the world. 


A well-diversified business 
The domestic network performed well given the economic 


Por 


eure 45%, and the peda po ahora ee 
meee, f produc lines (i 
sign: 9 = 


Specialized financing felt the reduction in investment and 
consumer spending and pursued its reorganization. 

The Group continued its policy of taking industrial and 
commercial shareholdings. The book value of its portfolio 
reached FF 25 bn at December 31 1993, At that date, unreal- 
ee ee ne ee Cones, & Coe nae doling 
company in this area, were FF 8 bn. 


Gross opensting income was FF 12.3 bn, up by 151 Yo over 1992. 






VOLUME OF NET ey DISTRIBUTED 
" 


LET’s COMBINE OUR TALENTS. 


Pittencrieff demerger 
to be delayed by a week 


The demerger of Pittencrieff, 
which is splitting its natural 
resources division from its US- 
based telecommunications 
business, is to be delayed by a 
week following a $51.8m 
(£35.4m) dea] in the US. 
Pittencrieff Communications, 
which is 54 per cent owned by 
the UK quoted natural 
resources group, announced on 
Friday that it is buying 600 
mobile radio channels in the 
south-west US which will more 
Le double its subscriber 


re a result, documents 
the r due to 


“It is a bit annoying,” said one 
of the company’s advisers yes- 
terday. “It is like going 


remains unaffected, although it 
is likely the acquisition will 
have to be approved by the 


Net income up by 10.5% 
Dividend per share up from 15 to 16 francs 


rose by 8.5% as the 
policy. The Group pursued its 


prudent provisioning policy 
oe ee ee 
commercial risks and 


15.2%. These principally covered 
real estate. 


Net income was FF 3,610 m as against FF 3,268 m in 1992, 


an increase of 10.5 %, 


A strengthened financial structure 
At year end 1993, Group equity excluding undated 

Soleil opal cus tas Presa a oped on 
FF 4Q1 bn a year earlier, an increase of 10.4%. 
solvency ratio reached 9.1 % at December 
31 1993, fully satisfying the norm. Net revalued assets per 


The international. 
share amounted to 729 francs. 


Ani 1 dividend pay 
The Board of Directors decided to 
Meeting of May 27 1994 the distribution of a dividend of 
16 francs per share (an overall income, tax credit included of 
24 francs), up 6.7% over last year. The total payo 
amounts to FF 1,290 m is xp by 10.7%. This isa payout ratio 
of over 35 % of Group share in net income. 


bra 


nro 






further information, please call our Shareholder information 
(3341) 40.98.5216. Within France, minitel 36 I GENERALE 


ee ee Operating expenses 
result of expenses it 
as well as the Group's investment and reorganization 


and open offer and quoted both 
on Nasdaq in the US and in the 


Newarthill returns 
to black with £1.4m 


Newarthill, the holding 
company for Sir Robert 
cAlpine, the 


on.income, 





at the General 


ct which 

































" | Golden Vale Keller flotation peice Sel 


increase 
T} from 1¢16.7m to I£19m 


| from [e298 to 1¢423.2m, 





































up 14% as 
acquisitions |: 
hit margins 


By Tim Coone in Dubin 









i Bote 5 tht ovemeas expansion, Abe 
‘Shares jo Kalle Gromp, an sale of shares: by existing: 











































group, former. 
reported a 14 per cent Ket capitalisation of £72.8m. » ‘bought ; manages 
etx profits | Keller i siém.three years ago; backed 
by’ by funds led et by ae J 
(£18.5m1) = the year to Investments. - . 


Meron tees , 42 per cent 


: of its profits outside the UK, it 
margins fell as a intends to become one of she 
ies of ais 


first companies. 
tions made during the year, | eign income dividends, which | 
according to Mr Jim O’Ma- | should reduce the . group's ~ ‘The. issue. 


He anticipated 
“historically higher than 
average margins” from ration- }. 
alisation measures being 


cent at the start or tae |. 
year. Total net assets 
increased from I£87.5m to 


1£93.3m. 

Mr Liam Irvine, finance 
director, said that although 
gearing seemed high, the com- 









AT new newsletter from the Finar 


AUTOMOTIVE 
COMPONENTS 
patted eee) 








‘pace with the changing face 
of vehicle and component 
manufacture worldwide. 






Hyosung =s_ {| Hoof vehicle and component _| Bera i arm fez AUTON 
(America), Inc 


{incorporated with Rmited Babdtty 
_ hn Bie State ot Now York, U.S.A) 











To reserve your FREE sample 
copy of AUTOMOTIVE 
COMPONENTS 
Bt pe and subscription 
details please clip your 
a business card to this 
Rigvisecrae or 
complete the reply 
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U.S. 580,000,800 
Floating Rate Notes due 1294 
NOTICE IS HEREBY GIVEN that for tho 
Interest Foriod commencing on 
Ziet Apri, 1994, tha Notes will beer 
interest at the rote of 58% per annum. 
The Inerem poysble on kh Ocaber, 
7904 apsinst Coupon No. 26 will be 
U.S, 313,875.89 per U.S. $500,000 Now. 
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Reorganisation costs responsible for deficit but outlook optimistic for 1994 


Reduced £19m loss at Ibstock Johnsen | 


By Pad Tayior 


Ibsteck Johnsen, the UK’ 

third largest brick maker, pay 
terday reported a pretax loss 
of £18.7m for 1993 after further 
reorganisation costs of £20.7m, 
but said both its brick and 


i The loss represents an 
improvement over the £27.6m 
deficit recorded in 1992 when 
reorganisation and closure 
costs totalled £26.6m. 

The bulk of the 1993 reorgan- 
isation costs related to the clo- 
sure of one of the group's two 
Portuguese puip milis and 


in — at the interim 
si a costs were 
offset by a £4.51m profit on 
Loss Sh 
eg per share were 
reduced to 5.68p (9.86p) and the 
ie dsp, making an unclanget 
, an 
total of Ip. 
one shares closed up Ip at 
Group turnover fell to 
£235.5m (£277.4m), but the 
decline entirely reflected dis- 
continued ions. 
Turnover from continuing 
operations advanced by 6& 
per cent, from £176.6m to 
£186.9m. 


“For most of the year the 


group continued to experience 
depressed markets and dis- 
tressed prices, although in the 
final months there were some 
Signs of more favourable condi- 
tions," said Mr Colin Hope, 
chairman. 

At the operating level, the 
UK brick operations improved 
from £2.74m to £3.03m on sales 
of £57.8m (£54.7m) in spite 
of the adverse effect of limit- 
ing production to reduce 
stocks. 


In the US the building mate- 
rials operations achieved a 
modest turpround with profits 
of £808,000 compared with a 
£1.64m loss while the Portu- 
guese building products and 


Sanitary ware — 
reported a decline in operating 
profits to £619,000 (£1.48m) 
reflecting deteriorating market 

Uneconomic prices for pulp 
Tesulted in the forest products 
operation reporting a larger 
£4.22m loss on continuing 
operations compared with 
losses of £2.8m on turnover 
down to £37.4m (£42.3m). 

Pre-tax profits were further 
depressed by net interest costs 
of £2.94m compared with 
receipts of £660,000 in 
1992. 


Group debt fell from £42.9m 
to £35.6m, equivalent to gear- 
ing of 18 per cent. 


activities 


@ COMMENT 
Having completed the reorgan- 
isation of the brick and pulp 
businesses, Ibstock should now 
begin to benefit from the 
steady improvement in 
demand for bricks in the UK, 
higher capacity utilisation and 
possible price increases later 
this year. However, it is diffi- 
cult to see margins returning 
to the heady levels of the late 
1980s. Pre-tax profits of 
27m look likely this year 
ing earnings of about 
2p, but even based on a 
peak profit estimate of say 
£30m at the top of the cycle 


the shares look to he fully val- 
ued. 





Go-Ahead 
pathfinder 
sets £4m 
profit target 


By Andrew Bolger 
















The Go-Ahead Group, a 
Gateshead-based bus service 
operator to he floated soon 
with a: market value of more 





” | ‘Asda Property Holdings, the 


Richmond Oil wins more time 


By Peggy Hoftinger 


Richmond Oil and Gas, the natural 
resources company whose shares have 
been suspended at 4’4p since September, 


hag been given a temporary 


3 reprieve 
delisting following an appeal to the Stock 
Exchange Quotations Committee. 

The company, which has lost or sold 
virtually all of its original assets since 
flotation in 1989, now has six months in 
which to fulfil conditions relating to its 
business if it is to retain the quote, At the 
annual meeting In February the company 
had said it expected the shares to resume 


trading within weeks. 


Richmond will have to submit detailed 


financial information as if coming to the to 


company. 
from 


tion”. 


woarket for the first time. This is likely be 
an expensive process for the lossmaking 


‘Two previous applications to have the 
suspension lifted were rejected on the 
grounds that Richmond was unable to 
demonstrate “it had a business sufficient 
to support its expected market capitalisa- 


The company’s main asset is an interest 
in a Siberian joint venture to enhance oil 
production. Richmond has not been forth- 
coming on details of the venture, although 
it said letters of intent had been signed for 
projects in two eastern European coun- 


tries. In March, the 


company issued shares 
its interest in the venture 


a Luxembourg vehicle for Lithuanian and 


Us 


interests. 
Richmond has been beset with difficul- 
ties in recent years. In 1992 creditars fore- 


Tights issue are under investigation by the 
Serious Fraud Office. 

The company said this week it was con- 
fident it would meet the Stock Exchange 
conditions. 





Expanding Asda Property lifts 
net asset value by 42% to 111p 


By Simon Davies 











property investment group 


per cént increase to 1llp in 

undiluted net asset value per 

share over the 1993 year. 
Pre-tax profits rose 4 per 


cant to £6.25m (£6.02m) despite 















" ‘The company has been 


Oi MORE INFO 


the ‘on the previous 
year’s figures of the sale of the 
residential portfolio. 







expanding at a rapid pace, 
£33m of properties in 





’ increase in value of 40 per cent 


at the year end, compared with 
@ 12 per cent increase from the 


Mr Davidson, chairman, said: 
“The strong increase in inves- 
tor demand in the latter part of 
the year led us to change from 
an aggressive buyer to, in 
some Instances, an aggressive 
seller, with the consequence 
that borrowing is at a lower 
level than may have been 





In December, it acquired the 


BDA returns 

to black as 
activity rises 

BDA Holdings, the property 
investmant and services group, 
reported increased activity in 
the year to the end of January 
resulting in a turnround from 


£152,000 pre-tax. 

Turnover improved from 
£1.38m to £1.98m. The result 
was helped by a release of pro- 
visions ing value of 


finding that transactions are 
price sensitive at all levels and 
therefore believe that margins 
will remain constrained.” 
Earnings per share were 0.8p 
(6.4p losses). 


~~ 





Chelsfield 
back in 


the black 
with £3m 


Chelsfield, the property 
by Mr Eliott 


company 
Bernerd that joined the stock 
market in December, yester- 
day announced pre-tax profits 
of £3.2m for 1993, against 
losses of £18m last time. 
assets per 
increased from 147.3p to 160p 
and after adjusting for last 
December’s share issue, there 
was a 15 per cent rise in 
shareholders’ funds over the 
year. 

The company has put off 
plans to fist its Atlanta resi- 
dential apartments ~ in a joimt 
venture with P&O ~ as a Real 
Estate Investment Trust on 
the New York Stock Exchange, 
as a result of the volatility of 


London. [t also expects to 
begin work on the redevelop- 
ment of Wool House, 
south-west London, later this 


i 
E 
E 
4 


BE 


income from properties, and a 
investment income from a 


iat 





London International 
closes three plants 


Mr Nick Hodges (above), the 
chief executive of London 
International Group, yester- 
day announced the closure of 
three UK plants: a condom 

in near Lon- 


this from the sale of some 
of its health and beanty 
brands, 


Savings are expected to 
amount to £6m im the first 
fall year and £&m in the 
second, 


Mr Hodges said that in 
future the UK condom market 
would largely be supplied 
from plants in Spain and Italy, 
lower. . ene 





jobs, Maggie Urry writes. 5 

Another 100 jobs will be Surgical gloves would come 
eliminated at the group’s head from south-east Asia; Mr 
Office. Hodges blamed pressure on 

The redundancies and other margins from the health ser- 
costs will amount to £19m in vice for the shift to lower cost 
cash, bat LIG hopes to recoup production. - ; ni 
Ex-Lands purchase | River & Merc Extra 
Park-Lands (London), the 50.1] River & Mercantile Extra 


per ordinary 

share at end-March 1994 

against 104.74p a year earlier. 

The value per zero dividend 

share was 107.1p. 

Net available revenue for 
the half year improved ‘to 

£L7im (£1.35m) for earnings 







































CCF 


Three leading financial 
institutions offer you a new kind 
of investanent banking service in 
Europe. CCF, BHF-BANK and 
Charterhouse in partnership now 
link the three leading economic 
ME centres of Europe - London, 
§ Frankfurt and Paris. Individually, 
each partner contributes a depth 
of experience and understanding 
of its local market. Collectively, 
we are committed to providing 
a unique cross-border service, 
pooling skills, contacts and 
. knowledge to meet our clients’ 
needs. 


As more and more companies see 
= BHF-BANK 


the whole of Europe as their 


domestic market, the same must 
hold for providers of financial 


advice and investment. Whether 
you need corporate finance 
advice, the raising of debt or 
equity, structured finance skills or 
development capital investment 
_ and expertise, our partnership 
creates a unique and effective 
way into cross-border activity. 
CHARTERHOUSE 


Charterhouse Bank Limited is 3 
Member of The Securities and Futures Authority 
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Weak clothing sales 
leave Bodycote lower 


By Tim Sust 
Shares in Bodycote Inter- 


national fell 13p to 292p yester- | 
technology, 


day as the metal 

pa and textiles group 
blamed weak clothing sales for 
a 13 per cent decline in profits. 

Failing demand for Body- 
cote’s workwear range - pro- 
duced by EHCO-KLM, its 
Dutch subsidiary - pushed pre- 
tax profits down from £13.6m 
to £11.5m in the year to Decem- 
ber 31. 

Citing shrinking margins in 
continental Europe, the com- 
pany said it had been forced to 
close one of its two Dutch 


Haaksbergen i 
there were 70 redundancies, 
contributed to a reduction in 
operating profits to £12m 
(£13.7m). 

Mr Roger Green, finance 
director, said: “Pricing has 
been cut-throat and we were 


Although profits fell from 
£2.3m to £511,000 at EHCO- 








tective clothing and uniforms, 
Mr Green said that orders 
had picked up in recent 


The industrial division, 
meanwhile, reported reduced 
profits of £2.37m (£2.45m) fol- 
lowing a management reorgan: 
isation at Stockpack, its eck. 

subsidiary. 


That flat performance was 
offset partially by Metal Tech- 
nology, Bodycote's main forg- 
ing and reinforcement busi- 
ness, where profits rose from 
£9.25m to £9.77m. 

Mr Green said the metals 
division had been boosted by 
increased demand for its “hot 
isostatic process”, which 
strengthens and reinforces 
aluminium and steel cast- 


ings. 5 

OF the group's £15m invest- 
ment programme last year, 
25.2m was spent on HIP facili- 
ties and he predicted it would 
be the mainstay of future 


growth. 

eralthough the division 
reported increased sales of 
£41.4m (£38.2m), it failed to 
stem a 6.6 per cent decline in 
group turnover to £75m. 

Nevertheless, Mr Green 
expressed optimism about 
sales this year and said acqui- 
sitions were likely. 

Earnings per share fell from 
15.8) to ‘ip, but Mr Green 
said confidence about future 
prospects justified a final divi- 
dend of 3.25p, making a total of 
5.25p (Sp). 


By David Blackwell 


Boosey & Hawkes, the 
instrument maker and music 
publisher, increased profits by 
8.6 per cent over 1993 and 

annotmeed a 5-for-1 share split. 

Pretax profits were £4.38 
(£4.23m). Exchange gains of 
£250,000 helped to offset reor- 
ganisation costs of £530,000 
incurred in Japan, Germany 
and France. 

Earnings per share were 
ahead 14 per cent at 76.8p 
(67.5p), following a tax 
of £1.38m (£1.58m). The lower 
charge of 31.5 par cent (87.4 per 
cent) resulted from the utilisa- 


By Tim Burt 


GKN, the engineering and 
industrial services group, 
yesterday said it had won 
control of 90.8 per cent of 
Westland following its revised 
offer for the helicopter 
mani r. 

The 335p cash offer, which 
values Westland at £577m, was 
accepted by shareholders 
controlling 126.8m ordinary 


COMPANY NEWS: UK 


tion of tax losses in Germany, 
the UK and the US and was not 
expected to be repeated this 


year. 
& final dividend of 19p is pro- 
posed, giving a total for fhe 
year of 25p (22p). 
The shares yesterday closed 
at £12.75p, up 12p on the day. 


Mr Richard Holland, chief 


executive, said the board was 
proposing the split as the price 
was “a bit weighty for a cam- 
pany this size”. 

Mr Holland described the 
results as a considerable 
achievement in the face of 
difficult market conditions, 
especially in Japan which 


WOEN | has al also agreed to 
buy a further 1.1m ordinary 
shares, which will take it 
total interest to 91.6 ee 
cent. 

The near-complete takeover 
should enable GKN to derive 
the tax advantages that, it 
gould be argued, first prompted 


accounts for 20 per cent af. s $ 


group sales. 


Turnover rose from £59.41 - 


968.5m through marginally 
higher Mos aad favourable 


exchange gains. The instru-. 


ment division, which 


of DM10m (24m), Mr 


sald the acquisition would. 


GKN lifts Westland stake to 1% | 


proportion of GEN’s sales 
originating in the UK should 
exceed 40 per cent. . 
This would allow it to 
recover more advance corpora- 


tion tax to set against ite main- 
stream tax liability. - é 
The , how- 


a quarter of a new GEN share 
= after it was almost 30 











































ISSUE OF £2,000,000,000 


6% TREASURY STOCK 1999 


INTEREST PAYABLE HALF-YEARLY ON 10 FEBRUARY AND 10 AUGUST 
FOR AUCTION ON A BID PRICE BASIS ON 27 APRIL 1994 
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market 
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In every language 
De Beers serves a growing 
diamond world 


Points from Julian Ogilvie Thompson's 


priced items of diamond jewellery 

recovered in 1993 and in East Asia 
demand has increased substantially. 
Taiwan, Korea and Thailand are now the 
fourth, fifth and sixth largest diamond 
consuming countries and China, from 


| n the United States sales of higher 


a low base, is showing rapid growth. 

Prospects in the United States again 
look bealthy and vigorous growth is 
forecast in most countries of East Asia. 
Aggregate retail sales of diamond 
jewellery worldwide are expected to be 
ahead of last year and the rough diamond 
market experienced a firm opening in 
1994. 


P 
Record sales _ 


The combined profits of DeBeers 

and Centenary recovered by 21 per cent 

to US$595 million. Equity accounted 

earnings were up 15 per cent at US$873 

million and the total dividend was raised 
_ by seven per cent. Total rough diamond 

sales for the year were a record US$4,366 

million -28 per cent higher than in 1992. 


Y 
Single channel marketing 


This year the CSO and its clients 
" celebrate the 60th anniversary of the 
Diamond Trading Company, founded in 
1934 as part of the structure Sir Emest 
Oppenheimer had devised 
f to stabilise the 


DeBeers Consolidated Mines Ltd 


| DeBeers Consolidated Mines Limited (Incorporated in the Republic of South Africa), London Office, 19 Charterhouse Street, London ECIN 6QP. 


1993 Chairman’s Statement 


Everyone involved in the diamond 
business ~ whether producers, host 
governments, cutters, jewellery 
manufacturers, retailers or consumers — 
benefits from this proven approach. 

One has only to recall the chronic 
fluctuations in the industry and the 
impact on profitability and employment 
in the decades before 1934, when the 
industry was on the verge of collapse, to 
appreciate why all major producers and 
their governments consider it to be in 
their mutual interest to be committed 


to the CSO. 


BP 
Partners, producers and 
prospecting 

Concern has been expressed by the 
CSO and in the cutting centres over 
Russia’s sales policy. We have good 
reason, however, to believe that stability 
in the diamond market and co-operation 
between the DeBeers/Centenary group 
and Russia, the world’s two major 
producers, are widely recognised as being 
in the common interest. The Russian 
authorities continue to state that they 
have no wish to destabilise the diainond 
marker, and we are confident that 
co-operation will extend beyond the life 
of the present contract. 

Our relationship with the Botswana 
government, our partners in Debswana, 
a major world producer, is particularly 
close and negotiations with the Namibian 
government on the restructuring of 
CDM are progressing well. 

Our discussions with the Angolan 
government will, it is hoped, lead to 
important decisions on buying, 
prospecting, mining, and marketing that 


could make a major contribution to 
economic recovery when peace is finally 
restored. We are in negotiation with the 
Tanzanian government over the 
rehabilitation of the Williamson mine 
and, following agreement with Ghana, 
a bulk sampling programme of the 
Birim river deposits has started. 

We have also reached agreement with 
Zimbabwe on the marketing through 
the CSO of diamonds from any mine 
we may discover. 

‘We are actively prospecting, with 
some encouraging results, in eight 
countries on four continents including 
large areas in Canada’s Northwest 
Territories, which appears likely to 
become a diamond producer in the 
foreseeable future. 


P 
South Africa 


Lam confident that De Beers will be 
able to develop relations with the new 
Government in South Africa at least as 
constructive as those it enjoys with other 
governments in Africa and elsewhere. 
De Beers/Centenary together form a 
truly international group, with roots that 
remain in South Africa. It shares with the 
majority of South Africans the hope that 
our political leaders, meeting at the 
highest level, will successfully address the 
issues that are greatly jeopardising the 
holding of free and fair elections. 


—_—E_——E— eee 


The full Chairman's Starement with the Annual 
Reports of the two Companies for the year 
ended 31st December 1993 has been posted to 
registered shareholders. Copies may be obtained 
by writing to the London address below. 


DeBeers Centenary AG 


- DeBeers Centenary AG (Incorporated uader the laws of Switzerland), Head Office, Langensandstrasse 27, CH-6000 Lucerne 14, Switzerland. 





Lac withdraws 


from Chilean 
copper mine bid 


Codelco, the state-owned 
Chilean mining group, yester- 
day faced further embarrass- 
ment over the sale El Abra, 
one of the world’s biggest 
undeveloped copper deposits, 
when Lac Minerals of Canada 
withdrew from the project. 

_ Lac sald it would transfer tts 
interest in El Abra to its part- 
ner, Cyprus Amax Minerals of 
the US, if their bid for 51 per 
cent of El Abra was successful. 

Nevertheless, Mr Juan Vil- 
larzt, Codelco’s new president, 
said his group would continue 
to negotiate with Cyprus. 

Cyprus-Lac last year offered 
$555m for the 51 per cent stake 
and estimated it would require 
investment of $1bn for a mine 
to produce 225,000 tonnes of 
copper a year. But in February 
the partners delayed signing 
the contract, saying test work 
showed ore grades at El Abra 
might be significantly lower 
than originaily estimated. 

Mr Juan Villarzt, president 
of Codelco, said yesterday that 
Cyprus still had until May 15 
to continue testing, by which 
time the US group would have 
to make its position clear. He 
did not rule out the possibility 
of Codelco accepting a lower 
bid. “If they made an alterna- 
tive offer, we would have to 
evaluate it at that 
time. . . when the bid is on 
the table,” he said 

Mr Villarzi backed away 
from earlier statements by 
Codelco, threatening to sue 
Cyprus-Lac if they reneged on 
the original offer. He stressed 
that “no contracts have been 
signed by either side”. 

However, Codelco will come 
under pressure from Magma 
Copper of the US and Broken 
Hill Proprietary, Australia's 
biggest company, if the deal 
with Cyprus is not concluded. 
Mr Burgess Winter, Magma's 
president, said recently that, 


under the rules of the tender, 
failure to conclude a deal with 
the highest bidder was to have 
resulted automatically in the 
start of negotiations with the 
underbidder. 

Magma-BHP bid $240m for 
the El Abra stake, $10m ahead 
of RTZ of the UK. He said the 
pap between the two highest 
bids reflected the fact that 
Magma-BHP’s test work 
suggested that Et Abra could 
support annual output of 
160,000 tonnes, against the 
225,000 tonnes looked for by 

Yesterday's withdrawal by 
Lac suggests the Canadian 
company has come to a similar 
conclusion about ©] Abra’s pro- 
duction potential. As a gold 
company attempting to jump 
into base metals mining, it 
may well feel that El Abra no 
longer looks big enough. 
Cyprus, meanwhile, already 
has copper, coal and gold as 
core operations. 

Mr Villarzt said that Codelco 
had not yet decided whether to 
begin negotiations automati- 
cally with Magma-BHP or to 
start a new round of bidding if 
the Cyprus offer proved unac- 
ceptable. 

Controversy has dogged the 
El Abra sale, the first disposal 
of a big ore body by the group 
and supposed to set a pattern 
for other privatisations. Mr Vil- 
lara: admitted that there were 
shortcomings to Codelco's auc- 
tion process, in which consor- 
tia were publicly ranked, and 
negotiations started with the 
top-placed bidder. “The experi- 
ence we have had. . . suggests 
that, if_we had to do it again, 
we would revise the procedure 
in some respects,” Mr Villarzt 
said. 

Lac said the financial cost of 
its withdrawal was “not mate- 
rial". It suggested Cyprus 
would complete further techni- 
cal studies by May 15, in time 
for further negotiations with 
Codeico. 





By Alison Maitland 


Farming without subsidies can 

be good for farmers and tha 

environment, as well as the 
and the consumer. 

That is the message that 
New Zealand farmers, who 
have operated without subsi- 
dies for 10 years, will take to 
the World Farmers' Congress 
in Istanbul next month. 

It is timely for agriculture 
worldwide, given the require- 
ment under the Uruguay 
Round agreement that trade- 
distorting domestic support for 
farmers be cut by up to 20 per 
cent over six years. 

Mr Graham Robertson, presi- 
dent of Federated Farmers of 
New Zealand, the national 
farmers’ organisation, 
explained the sea-change in 
agricultural policy and farm- 


n the face of continuing 
challenges to the European 
Union's banana regime by 
Latin American exporters, 


cut production costs and put 


dependence 
on bananas by replacing the 
fruit with crops that can find 
an equally lucrative market. 

It is readily admitted, how- 
ever, that there will be no 
immediate relief. either 
through improved productivity 
or alternative products, if the 





ers’ attitudes during a visit to 
London yesterday. : 


the world’s trade in sheep 
meat. Agricultural produce 
accounts for 60 per cent of 
exports, and farming and agri- 
business employ 11 per cent of 
the workforce. 


Subsidies, which accounted 
for nearly 40 per cent of farm- 
ers’ gross income, were with- 
drawn in 1984. The conse- 


four islands were to quickly 
lose their preferential access to 
the European market. Eco- 
nomic planners say agricul- 
ture, and mainly bananas, will 
continue to be the basis of sev- 
eral of the islands’ economies. 
‘The factors that have made 
Windward Island bananas 
more costly than the Latin 
fruit are the very reasons 
diversification is proving diffi- 


cult. 

The governments are hoping 
that if they can get the funds 
to increase productivity and 
improve marketing, they will 
be able to lift farm yield from 
the current levels of sight 
tonnes of exportable produce 
per acre and closer to the aver- 
age 18 tonnes in Latin Amer- 
ica. 

“As it now stands, even 





About 800 farms, or 1 per 
cent of the total, failed, against 
predictions that 8,000 would go 


Funding for the programme 
is being sought by the Wind 
ward governments from the 
bank and from the European 


tion by 20 to 25 per cent over 
three years. 


mproving productivity of 

bananas now appears an 

easier task than getting the 
islands' farmers to turn to 
other crops. Attempts at diver- 
sification have met with little 
success. Farmers are reluctant 
to change to new crops with 
which they have had little 
experience and for which they 
might not be able to find a 
market as lucrative as that for 
bananas. 


“One of the problems with 
farming bananas in this part of 
the world is that the entire 
industry can be flattened over- 

’ night by a storm or a hurt 
cane,” a St Lucian government 
official explains. je 

But he points out that 
bananas “are the only crop we 
know of which can be 
replanted immediately and- 





under. Farmers leaving the’ 


land were given a one-off “exit. 


grant”. equivalent to about 
two-thirds of: their annual 
income. r 


The number of fulltime farm 


plots in often: difficult terrain 


not serviced by basic infra-- t 
structure such as farm ‘roads. - 


T m are hist 
and production costs are com- 


pounded by the inability of the 
benefits ~ 


not necessarily meant to 
replace dominant crops. Suc- 
cessful diversification needs 
macro-economic framework 
including comprehensive land 
settlement and institutions to 


provide extension services, 
marketing and technical ser- | 


Farmers’ reluctance to 


change is also rooted in their 
conviction that no alternative 


crop will be able to provide | 
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says Mr Ken Boyea, managing 
director of the East bbe 
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heart: . 


(saving the 
28 So thai islandeve rear tin 
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210.2 lower at 3,128.0. 
The modest closing 
an equity market influenced 


movements in US bonds. 


Heavy 
turnover 
in Clyde 


Ctyde Petroleum was the most 


but curiously subdued session in 
terms of customer business, the 
FT-SE 100 index settled a further 


r fall masked a 
series of big swings in sentiment in 


marily by the performance of Wal) 
Street, which itself mirrored erratic 


The scene was set for a highly 
charged opening session as dealers 
braced themselves for a bout of 


only a quarter point. 


m tory within an hour of the 
pri- opening. The FT-SE 100 


The rally 
ment company of Mr Garry 
Weston, the chairman of Asso- 


ciated British Foods - had 
reduced its stake to 6.86 per 


after US fund management 











With very few signs of substantial 
selling from the big institutions 
share prices began to rally and the 
market moved into positive terri- 
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At its worst, shortly 


dealers shaken by the 
official 
index 


Yeached what was to be the day's 
highest level, up 7.3 at 3,145.5. 

soon ran out of steam, 
however, as weakness in equity and 
bond markets across Europe, and 
especially in Germany and France, 


Thereafter, it was 


in which Lonrho has 2 43 per 
cent stake, made its market 
debut. The shares opened at 
$20.60 and, shortly after the 
official market closed, they 
were trading at between $20.85 
and $21, almost a dollar above 
the market forecasts. 

That leaves Lonrho with 
about $715m (£490m) against 




















unnerved London investors. 
the 100 index was down 24.5 with 


slide in gilts where the long dated 
stocks were down more than half a 


mance of Wail Street that called the 
tune across Europe. The US market 
opened firmer and moved more 
than 20 points higher after good cor- 





ONDON STOCK EXCHANGE 


Equities lose ground after turbulent session 


By Steve Thompson expected selling in the wake of the porate news from leading US stocks attract keen inte: 
‘ 41-point slide on the Dow Sones Account Dealing Dates like Philip Morris and Chrysler, ts Trading got ae way in shares 
Li nine 2a market, in oommmoa Average on Monday evening, {ol- on ms a before running out of steam and of Ashanti, the Ghanaian gold min- 
ee mood swings the US Federal funds Tate. ee Onn sy 12 an2 London ate gure fall 3 eore ae = i= ppdien cule 2 

ealers i = i 4 o 4 

Hons sited to come to terms off with Tod ones, OE ts ame ltt Gays tnmmovee poached oy Sporune Srumg supper’ ix the 
with the latest shifts in US mone. encouraged by a betierihawexpec: or 689.3m and last Friday's 688.8m. Wat fom to the $00 a share issue price. 
Policy, ted opening by gilts which started amie ‘dealings <a sian toe we dealers pointed out that daily fig- The head of marketmaking at one 
At the end of a highly volatile, trading with losses in the region of Smet cers carter. ures had been inflated by another big integrated securities firm said 


FT-SE-A All-Share index 
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was “unimpressive; there is a feel- FT-SE 100 3128.0 °10.2 FT Ordinary index 2484.2 -21 
after midday, exploration stocks. Clyde alone ing around that London will go FT-SE Mid 250 3805.9 81 FI-SEANonFinsp/e 20.55 (20.66) 
accounted for almost 60m of the down if we get arate andgodown if FT-SEA350 1501.8 ~4.7  FT-SE100Fut Jun 3128.0 86 -10.0 
mid-morning daily total. we don’t.” FT-SE-AAlbKShare 1582.54 4.5110 yr Git yleld 7384 «787 
Other features of the days’s trad- Chart analysts pointed out, how- FFSEAAlShae yield 3.67 (3.68) Long giit/equity yid ratio: 219 = (2.20) 
ing activity included the sale of a ever, that the emergence of strong post 
block of Sm TZ shares by Caze support for the UK equity market as ee 1 cope 
the perfor- nove, the influential broking house. the FT-SE 100 hit the 3,115 was a big : 2. Spits Wines ... 


‘The fact that the US engines 
manufacturer reported a jump 
in sales of spare parts after 
pushing up its prices by 5 per 
cent fuelled excitement among 
aerospace analysts. 

One said: “Aerospace stocks 
are very sensitive to news on 
spare parts. The fact that the 
market has absorbed a price 


said one. 


ures. 

The optimism was com- 
pounded by recently reported 
good air traffic figures from 
BAA, which itself enjoyed fur- 
ther positive sentiment in the 
market following March traffic 
figures. The shares improved a 
penny to 983p. 

Food retailers remained 


bull point. “As long as we keep 
bouncing off that Jevel the market 
should be able to make progress,” 





NEW HIGHS AND 
LOWS FOR 1994 
NEW HFOHS (3). 


GULTS (1) Treva. 2pc WL “94, BANKS (5 
Sumitomo T & 8, Toyo T & B, BLOG MATLS & 
Deroy, CHEMICALS. 





‘The shares added a penny to 
219p, with NatWest, UBS and 
Warburg among those pointing 
out that the groundwork for 
Tecovery had already been 
Jaid. 

The awarding of a Portu- 
guese bridge contract to a con- 
sortium led by Trafalgar 
House helped move the shares 








RTZ, the world’s biggest min- 
ing group, shed 15 to 8835p on 
turnover of 12m after Caze- 
nove, the agency broker, con- 
firmed that it had placed a line 
of 5m shares in the company at 
830p a share. 

Encouraging figures from 



























heavily traded stock in the group Fidelity sold 13m shares, forecasts of $600m. However, rise by Pratt and Whitney and under a cloud, with NatWest  HouseHoun aoone (1) Swtowted, ahead 2’ to 104p. to a despondent UK health sec- 
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75 per cent of the company. 36p with final turnover for the and Lonrho shares closed Turnover of 14m shares broker underlined continuing PRoo @ tn Bomen Cam Enegy.LasMO, tamover of 12m shares as Nat- up 19 per cent after adjust- 
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at 33p to be placed at 33%p. Lonrho steady powerful figures from Pratt since aerospace companies are cutting remains the main route Sin Ow cM 5c wrrenesr tt) now forecasts group profits of figures tomorrow. 
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Dollar fails to rally 


Continued trade and political 
uncertainty a Japan put a 
dampener on it yester- 
day despite the 25 basis points 
increase in US short-term 
interest rates on Monday, 
writes Philip Gawith, fe 

The US currency closed in 
London nearly two pfennigs 
lower at DM1.701 from 
DML.7202 on Thursday. It was 
also weaker against the yen, 
finishing at Y103.215 from 
‘Y103.625. 

Most analysts remain cau- 
tiously optimistic about the 
outlook for the dollar, but sen- 
timent is becoming increas- 
ingly uncertain as investors 
despair at what is required to 
boost the US currency. 

The D-Mark was the benefi- 
ciary of dollar weakness. 
Today the German currency 
May come under pressure 
when the Bundesbank 
announces the extent to which 
it has allowed the repo rate to 
fall in the weekly securities 
repurchase auction. 

Elsewhere, the Bank of Por- 
tugal lowered its emergency 
lending rate to 12 per cent 
from 18 per cent, signalling the 
beginning of a return to nor- 
mality following a few weeks 
when the escudo was under 
attack. 


@ The dollar has remained 
under pressure ever since the 
resignation earlier this month 
of Japan's prime minister, Mr 
Morihiro Hosokawa. Delay in 
appointing a successor has 
aggravated concerns about 
whether a new government 
will be able to make progress 
in resolving Japan's damaging 
trade dispute with the US. 
Sentiment was not helped by 
the release of US February 
trade figures showing that the 
overall deficit, including goods 
and services, widened to $9.7bn 
from a revised $6.6bn in Janu- 
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tion in the bond and equity 
markets that the Fed is doing 
enough to combat inflation.” 
Currently, there was confusion 
both about what the Fed was 
doing, and what tt was achiev- 


dollar are on the downside. 
“People are starting to say: 
What else do we need to take 
the dollar higher, and there is 
nothing obvious on the hori- 
zon.” 


into D-Mark strength across 
the board. Investors often 
return to the D-Mark in times 
of uncertainty. 

The French franc closed at 
F¥r3.429 against the D-Mark 
from FFr3.422, but was later 
trading at FFr3.4350, below its 
old ERM floor of FFr3.4305. 
Part of this weakness is atirib- 
utable to anticipation that the 
Bank of France may cut inter- 
est rates at its council meeting 
on Thursday. 

Mr Brian Hilliard, senior 
international economist at 
SGST, said recent industrial 
relations setbacks had also 
knocked some of the shine off 
the policies of Mr Edouard Bal- 
ladur, the prime minister, 

The amount of any French 
rate cut is likely to be deter- 
mined by the extent to which 
the Bundesbank cuts the repo 
rate today. Call money 
remained fairly easy yesterday 
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at 5.50/5.60 per cent, below the 
current repo rate of 5.7 per 
cent. Market predictions are 
that the repo rate could fall by 
as much as 10 basis points. 

In the futures market the 
June euromark contract fin- 
ished three basis points firmer 
at 9469, but the longer con- 
tracts lost ground. 


™@ Ms Wendy Niffikeer, sentor 
economist at IBJ international, 
said by cutting rates the Bank 
of Portugal was “testing how 
much of an interest rate cae 
the currency can tolerate.” 
said the central bank had cho- 
sen a slightly awkward day, as 
the peseta was weaker and the 
two currencies normally track 
each other. 

With the escudo having 
stayed fairly stable yesterday - 
it closed at Es102.1 against the 
D-Mark from Esl08 - the IBJ 
analyst predicted further cuts 
as the central bank tries to 
return to pre-crisis interest 
rates. The emergency rate was 
then at 10 per cent. 


@ Sterling finished over a 
pfennig down against the 
stronger D-Mark, closing at 
DM2.5144 from DM2.5288. In 
the money markets, the Bank 
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Dow reverses course 
following early rise 


Industrial Average was 7.14 
lower at 3,613.28, while the 
based Standard 


more broadly 
& Poor's 500 dipped 0.12 to 
242.54, 


In the secondary markets, 
the American SE composite 
was down 2.38 at 431.62, and 
the composite dropped 
7.14 at 713.31 as technology 
stocks tumbled. 


the Federal 
Reserve's announcement of 
tighter credit conditions the 
Previous session sparked a 41- 
point decline in the blue chips. 

Stocks made steady headway 
during the morning. A firming 
trend in bonds suggested that 
the reaction of the financial 
markets to the latest rate 
increase may be cooler than 
their responses to the previous 
two Fed tightenings, By mid- 
day, the benchmark 30-year 
government security was § 
higher at 862, with the yield 
slipping to 7.383 per cent, 

The improvement partly 
reflected a favourable interpre- 
tation of a widening of the US 
trade deficit in February. 

With a decline in exports 


contributing to the trend, it 
suggested a slowdown in eco- 
nomic growth and an easing of 
inflationary pressure, a hayoy 
development for fixed-rate 
investors. 

But even the improvement in 
bonds could not stem the tide 
of bearish sentiment influenc- 
ing equities. Cyclical issues, 
linked to the health of the 
economy, began to give ground 
near 


midday. 

‘The Dow industrials soon fol- 
Towed technology stocks into 
negative territory, where they 
had been mired for most of the 
session. 

Three key Dow components 
were down sharply. Alcoa fell 
$1% to $64%, Caterpillar 
dropped $1% to $10B% and 
Internatioval Paper $2 to $62%. 

The difficulty in pleasing the 
beleaguered market was under- 
lined by Chrysler, which lost 
$2% to $48’, in spite of posting 
slightly better-than-expected 
results for the first quarter. 
The stock dragged General 
Motors down $2% to $54% and 
Ford $1% £0 $55%. 

By contrast, Union Carbide 
picked up $1 to $24% after 
releasing details of a steady 
performance in the first quar- 
ter. 


Sprint was in favour as well, 
climbing $14 to $36% on 
double-digit increases in oper- 


Micron Technologies was 
marked down $2 to $32%. Texas 
Instruments was $3 lower at 


On the Nasdaq, Intel slipped 
$1% to $57 and Wellfleet $1% to 
$6%. A notable exception to 
the general downturn was 
Mlcrogoft, up $3% at $864. 


Canada 


Toronto stocks moved sharply 
lower at midday as 2 fall in 
fold prices led declines across 


board. 

Traders said that the tighten- 
ing of US monetary policy on 
Monday was continuing to 
weigh on the equity and bond 
markets. 

The TSE-300 composite index 
extended earlier losses to trade 
down 32.58 at 4,135.48 in vol- 
ume of 364m shares valued at 
C$358.9m. Declines outpaced 
advances by 505 to 142 with 253 
unchanged. 


The precious metals index 
fell 233.70 or 2.6 per cent, to 
8,971.18 as gold prices 
remained at noon. 








Mexico 


Mexican stocks tumbled in 
mid-morning trade on fears of 


Bad news from Balkans, 
tax measures hit Athens 


Kerin Hope on the recent slide in Greek equities 


ad news from the Bal- 

kana and a furore over 

the Greek government's 
plans for fiscal reform are 
sending tremors through the 
Athens Stock . 

Last week the general index 
bottomed at 954.39, down by 20 
per cent from its high of 
1,194.58 on January 18, recover- 
ing to 992.47 on Monday and 
= slightly again yester- 


In the Balkans, it was not 
just NATO air strikes in Bos- 
nia, signalling that peace in 
the former Yugoslavia is still 
far off, which affected the 
index. A border incident with 
Albania, where Greek textiles 
companies are starting to 
transfer production, added to 
investors’ anxieties; and the 
European Union's decision to 
start legal proceedings against 
Greece over its blockade of the 
former Yugoslav republic of 
Macedonia was another blow. 

On top of that, equities have 
also been troubled by asyects 
of the socialist government's 
fiscal package. In particular, a 
Proposal to tax dividends on 
mutual funds’ holdings of trea- 
sury bills at 15 per cent took 
the bourse by surprise. 

While earnings on bank 
deposits are taxed at 15 per 
cent, Interest on government 
debt is still tax-free. Greece's 
flourishing mutua) funds, with 
assets of Dri,500bn ($6bn), are 
heavily invested in govern- 
ment securities, currently pay- 
ing real interest of around 8 
per cent. 

Apart from upsetting fund 
managers’ investment plans, 
the measure is expected to stall 
mutual fund growth. Fixed 
income funds, which invest 
almost all their assets in trea- 
sury bilis, are at hard 
‘nit, as there are few other suit- 


able instruments available 


Although not aimed directly 
at the equity market, the tax 
proposal has affected senti- 
ment there, Mr Peter Doukas 
of Citibank said: “It's a rather 





amateurish way of raising rev- 
enues that’s going to hold the 
market back for a while.” 

Still, beneath the outrage 
voiced by fund managers, the 
conviction remains strong that 
Greece will perform well in the 
medium term. The queue of 
companies waiting for listings 
has never been longer, with 
several sectors of the economy 
about to be represented for the 
first time. 

Listings by more than 20 
companies in the first six 
months of this year are fore- 
cast to raise over Dr60bn in 
fresh equity. Rights issues by 
companies already listed are 
projected to total Dr 80bn in 
the same period. 

Following the example of 
Credit Bank, which raised 
Dr3ibn earlier this month, 
including a Dr7.5bn Interna- 
tional tranche placed by Bar- 
ings, lonian Bank is planning a 


similar-sized rights issue. 
Intracom, the telecoms 
manufacturer, 


‘ iggest 

listing of 25-30 per cent of OTE, 
the Greek state telecoms 
monopoly, is starting to take 
shape, with advisers due to be 
appointed this month. 

Planned for October, the flo- 
tation is projected ta raise over 
Dra00bn, of which the Athens 
bourse could absorb around 


originally 
set for last autumn but fell 
through when the conservative 
government collapsed. The 
socialists' advisers claim that, 
with international appetite for 
telecoms stocks increasing, the 
timing is now better than 
before. 





Bourses in rebound after intraday drop 


repaired some of the damage 
sustained by bourses earlier 
yeatenday after the Fed's latest 
rate increase, writes Our Mar- 
kets 


FRANKFURT offered a 
delayed, but severe reaction to 
the Fed as June bund futures 


the pre-bourse, fell 56.36 or 2.5 
per cent to 2,172.42 on the ses 
sion as turnover eased only 
slightly from DM11.9bn to 


covering 

allowed the Dax to recover, 
after hours, to an Ibis-indicated 
2,193.89. Deutsche Bank first 
fell DM30.50, or 3.9 per cent to 
DM748 and then recovered to 
DM758.50 in the afternoon. 


ness and its sheer weight in 
the Dax index. The shares 


ASIA PACIFIC 


US interest rate mov 








The rise in US short-term inter- 
est rates left the region almost 
lower. x 

Ms Joanna Shi at Credit 
Lyonnals Securities Asia noted 


SOUTH AFRICA 

Shares gained on news that 
the Inkatha Freedom party 
would take part in next week's 
elections. 

Although industrials saw 
some profit-taking in the 
afternoon session the index 
Closed 166 ahead at 5,924. The 
overall index added 110 to 
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dropped DM140, or 5.8 per cent. , 
to DM2,520 on the session,. 


recovering to DM2,575 after 
hours. 


PARIS saw the CAC-40 index *, 
fall to 4 seasion low of 2,117. 


before it closed off 24.08, or LI 


{oternational gaw 
one of the steepest losses, los- 
ing FFri9.50 to FFri80 as the 
packaging group disappointed. 
with its 1993 results and expec- 
tations of no improvement in 
prospects this year. 


per cent at 2,135.98. . i: 
Pechiney 


Gan fell FFr15.90 to . 


F¥Fr406.10, also affected by neg- 
ative reaction to its 1993 fig- 
ures. The market had been 
looking for profits between 
FFr500m-FFr700m_ and 
tnsurer came in with FFr4i4m, 

AMSTERDAM remained 
uneasy following Monday's 
news from the Fed and the 
AEX index shed 4.98 or L2 per 
cent to 416.45. However, the 


overweight recommendation 
on, Dutch equities, and said 
that it was looking at a possi- 
ble 11 per cent rise in the index 
by year-end. Its reasons 


the . 
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2,221.00, prompting the view’ 
that the market was likely’ to 


consolidate in the short term, 
although it will remain under- 


305.47. 


‘ cant to SFr1212, SBC dropped 


Sir9 to SFr425 and CS Holding 


_ fell S¥ri2 to S¥ré2l. 


:. Roche certificates Mnished 


-‘SHr@ lower at SPr7,020, having 


tested the psychologically 
important S¥Fr7,000 level, in 
announcement that 


__ spite of its 


MADRID moved from sick- 
ness to precarious health as 
the general index recovered 
2.80 to 313.60 after a low of 
Turnover was 


tn banks, Popular rose 
Pta570, or 3.9 per cent to 


WARSAW rallied for the gec- 
ond consecutive session, with 
the WIG index showing a 6 per 
cent gain to 1,124.9. 

Written and edited by Wiliam 
Cochrane, John Pitt end Michael 





Morgan 


e leaves region lower 


turnover of NZ$45m. 
BOMBAY ended lower ahead 
of a public holiday. today and 
the end of the account tomor- 
row. The BSE 30-share index 


spite of a fall during the morn- 
session. The composite 


& 


JAndex. added 5.82 to 2,825.93. 


Gains were led by Manila 
Electric B shares which 
Jumped 12.50 pesos to 510 





VIEWPOINT | 


seen in financials and steels, most of the activity concen- 
which gained most. trated on the major blue chip 
NEW ZEALAND took its issues. The KSE 100-share 
from falls in other markets and index rose 28.01 or 1.2 per cent 
the NZSE 40 Capital index fell to 2,525.48 as volume rose to 4; 
37.41 to 2,104.70 in moderate © 122m shares from 9.8m. 
The Commerzbank report . 


on German business and finance 4/94 





How unification has affected Germany’s 
international transactions | 


‘West Germany’s high current-account 
surplus at the start of the unification pro- 
cess was a very valuable asset. Although 
the introduction of the D-mark in eastern 
Germany caused demand to surge, trig- 






gering a sharp deterioration in the current 


account, the deficits registered since 1991 
modest, averaging 14% 
of GDP. The figure for the U.S. has been 
higher every year since 1983, as it has in 
the UK since 1987, and Italy and Sweden 
also ran larger deficits between 1989 and 
1992, when their currencies were sub- 


have been fairly 


stantially devalued. 


Given the special situation created’ 
by unification, the current-account deficit 
cannot be seen as a purely negative devel- 
opment; it is a reflection of Germany’s 
strong domestic demand from which the 
rest of Western Europe duly benefited. 
Nevertheless, the picture is incomplete 
unless we look at how the deficits are 


financed. 


Basically, a current-account deficit 
indicates that a country’s total spending 
exceeds its output; in other words, it 
is “dissaving™. A current-account deficit 
would certainly not be disturbing if it 
meant that profitable investments were - 
being made which generated revenues 
higher than the interest paid to non- 
residents. Capital imports would then be 
of a long-term nature, ie, either direct 
investments or long-term credits. 


High net inflows 


At first glance, this seems to be the 
case in Germany. Long-term capital 
movements do indeed reveal high 
inflows, especially in 1993. Yet a closer 
analysis shows that foreign direct invest- 
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Non-residents 


net 


dence drops. 


“Dependence on capital 
inflows makes it imperative 
to hold the D-mark stable.” 


ment (FDD in Germany, after totalling 
DM6bn in both 1991 and 1992, dried 
up last year, due not least to recession. 
While long-term foreign borrowing shot 
up in 1992 and 1993, to DM25bn and 
DM46bn, respectively, portfolio invest- 
ment accounted for the bulk of the inflow. 


securities worth DM130bn. 
in 1992 and DM243bn last 
year; with residents’ pur- 
chases of foreign securities 
netted out, they totalled 
DM62bn and DM210bn, 
respectively. However, if. 
allowance is made for the 


deficit. Such buying was 
prompted above all by 
expectations of a higher D-mark, the - 
EMS crises and the virtual collapse of . 
the fixed-rate system last summer, as well 
as by the prospect of further monetary 
easing. Yet, while securities transactions 
count as long-term capital movements, 
they can easily prove to be a very short- 
term source of funds if investor confi- 


The way im which the current- 
account deficit —- almost DM110bn for 
the period 1991-93 - has been financed 
does not indicate any substantial im- 
provement in foreigners’ assessment of 


the profitability ofinvestments in German 


roots in 


DM bt 


7 COMMERZBANK 3% 


: German know-how in global finance 





Carzeas, Calcage, Coptthepin, 
Mexico Cy, Milan, Mmsk, Moscow, New York, 


real assets. The continuing low level of 
FDI has primarily been due to a wage 
push. Given the huge public-sector 
deficits, which ultimately have their 


consuniption, the current- 


account deficit basically stems from a 
structural imbalance. 


Balance of payments before and after unification 


:: OM bn 


The fact that Germany is still a net 
créditor to the world is at best a poor. 
consolation, given its ageing population. | 
In any case, 
pendence on capital inflows makes it 
imperative to preserve the stability of 
bay eidegiad a ewresds arate 
a er easing of icy is 
= monetary policy 


Germany’s continuing de- 


jb Frankfort, Germany. 
Seblin, Geneva, 
































United Alrlines' Airbus A220 in the carriers new livery — it will take another two years to repaint all 546 Jets in the fleet 


The better seats start to get bigger 
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‘The Virgin Atlantic Upper Class lounge st London's Heathrow Airport 


soe cara a Airlines are bowing to pressure from business travellers — usually their most 
Ee iat meee suwer has. —_ Jucrative customers — to make flying more comfortable. Daniel Green reports 
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aor pbariwad Airlines have plied 
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think that seat size is the most 
with multichannel channel television, important part of being in business 


class 
The reason is simple. Space on 
3 y 2 ee .., long-haul- means sleep and the 
Now carriers appear to be bowing chance to work effectively on 
- arrival. On short-haul, it means 


gave passengers in the Upper Class 
first-class sized seats for the price of 

a@ business class ticket. 
It took eight years for the idea to 
Borand, At the endl of eee, Cantina 
the US introduced its Business 


First product for long-haul Hight, 
practically the idea irgin’s. 
Other airlines held back for . 


of 47 inches, compared with the 





























Business First, perhaps stimulated 
by the fact that it is a shareholder in 





Continental. 


Northwest there are eight fewer 
seats on the aircraft, while there has 
been a loss of more than one fifth of 
the upper deck seats on some Boeing 
‘741s. 
But the trend will continue, 
ing to Mr Ri Lovell, vice 
president for northern Europe and 
Asia for Wagons-lits Travel, the 
French-owned international travel 


. “Ny for the rest 
of the 1990s is that the i 
classes > transformed, so 


business class prices, a full fare 

and a basic economy will 
replace the caren fis, basinss 
and economy class cabins. 

The airlines may be unwilling to 
give up crowded business class cab- 
ins willingly, but they are hard 

to disagree with the 


ee a ating ee See ee 
American Airlines, on some mea- 
sures the biggest in the world, has 
bean experimenting with putting 








business class ticket holders into the 
fist class cabin and moving econ- 
omy class passengers with fall-price 
tickets into business. The idea is 
that the carrier can test the idea 
without first refurbishing its air 


craft. 
Mr Hans Mirka, vice-president of 
international routes at American 


Picks up, and if it’s a success, you 
May see more of it.” 


get 
an idea’s time has come. And airline 
industry research shows why the 
stakes are rising. 

The air travel recession of the 


reached . Some 21 
respondents to Tata's oe said 
that they were travelling more than 


Continued on Page 2 
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ir links between Europe 
and Asia are coming of 

age. For years, they 

. have been the fiefdams of a 
‘ handful of carriers whose fares 
seersed to defy gravity. Now 

i the business of flying east Is 
beginning to succumb to com- 


between 
London and Hong Kong or 
Frankfurt and Tokyo has 
meant choosing between the 
two national carriers involved. 
Such competition as there was 
arose from the Asian standards 
of service - subservient and 
ever-attentive - which the 
European carriers felt neces- 


tition still apply to some large 
destinations such as Seoul, 
South Korea, and Beijing in 
China. But progressively the 


Tokyo it is Virgin Atlantic, and 
to Bangkok there are a whole 
host of carriers, iucluding Aus- 
tria's Landa Air and Taiwan's 
Eva Air. 

There is evidence that the 
changes are bringing with 
them a taste of the competition 
that has so far been mostly 
confined to north Atlantic 
routes. 

On the London to Tokyo 
route, where four airlines com- 
pete — British Airways, Japan 
Air Lines, Virgin Atlantic and 
All Nippon - BA finds itself 
now the only carrier that offers 
a standard business-class sized 
seat. In February, ANA 
announced that it was refitting 
its business class cabins with 
seat rows 50 inches apart 
instead of 40 and a month later 
JAL followed suit. Virgin has 
had its big-seat Upper Class 
product since 1989. 











Virgin has had a more rapid 
impact on the London-Hong 
Kong route. Both British Air- 
ways and Hong Kong-based 
Cathay Pacific have responded 


tic on the London service by 
adding “sleeper services” of 
their own. The idea is one pio- 
neered by BA on its transatlan- 
tic routes and involves feeding 
passengers on the ground so 
that they can get more sleep in 
the air. Passengers also get 
items such as sheets to sleep in. 


and Tokyo, where Japan 
Lines and Swissair are the 





Aatiey Astwrood 


competitors, the fare is almost 
20 per cent higher at about 
SFr8,400 (£4,000). 

It is similar on routes to 
Singapore from London, where 
there are three competitors. 
The business class return fare 
is about £2,400 while from 
Paris, where only Singapore 
Airlines and Air France oper- 
ate non-stop services, the busi- 
ness class return fare runs to 
around £3,500. 

Competition on routes 
between Europe and Japan 


Paul Taylor discusses the widening use of passengers’ air-ground telephone links 
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Fares are feeling the pinch as traffic between Europe and Asia reaches a peak, reports. Daniel Green 


The force of gravi 


especially is continuing to 
grow, says Mr David Scowsill, 
British Airways’ regional gen- 
eral manager for Asia-Pacific, 
“In the last year or two airlines - 
have loaded more capacity on 
routes to Japan despite the fact 
that Narita [Tokyo's main 


international airport] is con- 
strained.” : 


Even bigger than 
both in terms of growth and 


potential market size is the - 


Chinese market. 
“European carriers tc 


Add to this the need for long 
negotiation between. 
government officials and their 


Office in the sky spreads its wings 


The sight of an business 
traveller using the latest in 
slimline colour notebook com- 


bag or briefcase containing a 
portable computer, fax- 
: modem, cellular telephone and 
: the associated paraphernalia 
: that makes up the “mobile 
: office”. 


call, send a facsimile message 
or exchange computer data 
with the office local area net- 
work from virtually anywhere 
in the world by using cellular 
radio or satellite telecommuni- 
cations services, 


Soon a second generation of 
pocket-sized personal digital 
assistants (PDAs) will be avail- 
able, adding another dimen- 
sion to the concept of the 
mobile office hy ining the 


maunicatio) 
Meanwhile, the data and 
voice telecommunications 


ser- 
vices available to the globe- 
trotting business traveller are 
also expanding rapidly and 


TERS aN pitch 


more international. 
For example, the introduction 
of digital cellular telephone 
services across Europe based 


Noh cw 
De ia iS 


the introduction of new digital 
aeronautical telecommunica- 
tions services in the US and 
now in Europe and elsewhere. 

For the first time they are 
providing airline passengers 
with a wide range of high- 
quality telecommunications 
and other services such as in- 
seat shopping, forward book- 
ings, flight information and 
business news. Credit cards 
are used to pay for all the ser- 
vices. : 

The original. air-to-ground 
public telephone services — 
dubbed “pay phones in the 
sky" - were introduced by US 
carriers on their domestic 
flights in the mid-1980s and 
were based on analogue VHF 





radio links. Although call 

quality often left much to be 

desired, their growth was nev- 

ertheless impressive. 

For example, more than 41m 

calls, including 10.6m in 1993 
have been made using 


alone,. 
GTE's original Airfone system, | 


which was introduced in late 
1984, and its more recent digi- 
tal successor, GTE GenStar. 
GTE currently has air tele- 
phones installed in 2,049 US 


opera- 
tion in 34 shuttle aircraft — 
will eventually also provid 
access to multi-language 
video, video games, entertain- 
ment channels and flight 
information delivered via seat- 
back screens or liquid crystal 
displays. 


GenStar’s customers include 
the USAir and Delta shuttles, 
United Airlines, TWA and Air 
Canada. GTE plans to have the 
new service installed on more 


of this year. 

However, GTE faces fierce 
competition in the US and else- 
where from Claircom Commu- 
nications, a joint venture 
between McCaw Cellular Com- 
munications and General 
Motor’s Hughes Network 
Systems, which holds a 19 per 
cent stake. 

Claircom's AirOne system, 
launched in 1992 with orders 
from Alaska, Southwest and 
Northwest, has also won con- 
tracts from American Airlines 
and from Air France which 
plans to install the system in 
up to 80 transcontinental jets. 
Altogether, Claircom claims 
that more than 1,500 aircraft 
are due to be fitted with its 
AirOne system. 

The third competitor in the 
US digital air telecommunica- 
tions market ts In-Flight 
Phone, a privately-controiled 
Tinois-based company. Its 
FlightLink system has won 
orders from USAir, America 
West and Carnival Airlines in 
the US and with Kuwait and 


Continued from Page 1 


they were a year earlier. In 
1993, the figure was 18 per cent 
and in 1992 14 per cent. The 
proportion reporting a 
decrease in travel, on the other 
hand, has remained steady at 
22 per cent or 23 per cent over 
the three years. 

Increased travelling on 
smaller budgets suggests that 
two things are happening: 
business travellers are taking 
advantage of cut price deals in 
the class they are travelling, or 
they are shifting down a class. 

Larger companies have con- 
tinued to bear down the hard- 
est on budgets and travel. the 
lata survey finds. More than 
one third of the largest compa- 
nies - those with more than 





ty begins to be 


access. 4 

Satellite-based telephone 
services have been available 
on many private jets and on a 
limited number of long-haul 


A pen-based computer 
combined with a 
hand-held communications 
device is on the way 


been mach slower to develop. 
The development of a Euro- 
pean terrestrial flight tele- 


rival national 
organisa’ 

Unlike the competing US 
systems which all use propri- 
etary technology, the West 

TFTS is being built 
by individual telecommunica- 
Gons organisations but will be 
based on a common standard. 


telephone 


Better seats get bigger 


1,000 employees - reported a 
fall in air travel. Of companies 
with fewer than 25 employees, 
20 per cent had cut travel bud- 
gets, but 17 per cent had 
increased them, according ta 
the survey, 

Differences around the world 
point both to regional eco- 
nomic vigour and the flexibil- 
ity of the buyer to find a cut- 
price deal. 

North American companies 
appear more likely to cut both 
budgets and travel. It is 
relatively easy for them to trim 
travel budgets because 
domestic US airlines are falling 
aver each other to cut fares 
and pare down service to the 
kind of “no-frill” operation ran 
by SouthWest Airlines, one of 
the most successful in the US 



































































































tion: 
organisations im the UK ‘and 
France have already conmpleted : 





in recent years. 

Business gir travel in the 

Asia-Pacific region, on the 
other hand, is more buoyant. 
This is not only a factor of the 
strength of local economies, j 
but of the fact that the kind of - IK 
cut price wars that have ray- - 
aged services in North Amer- 
ica are harder to find in Asia. 
This perhaps helps explain 
why few carriers there show 
any inclination to offer super: 
sized business-class seats. 
__ European business air traffic 
is characterised by big prices 
and small seats. Although it is 
the case that running costs 
such as air traffic control and 
airport charges are relatively 
high, that may be about to 
change. 

Swissair is the last of the 
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domestic routes, these new 
carriers have challenged the 
dominance of the big airlines, 
forcing them to take radical 
restructuring steps ranging 
from the creation of new 
low-cost airline subsidiaries to 
full employee ownership in the 
case of one of the biggest 
carriers, United Airlines. 

The question for Europe's 
newly liberalised airline 
industry {s whether a si 
pattern 


European Union's single 
aviation market by extending 
their range of services to 
include domestic operations in 
other EU member states, 
competing against the big 
carriers on busy intra: 
European routes and stim- 
ulating fares competition both 
in the business and leisure 
markets. 

These smaller airfines have 
also helped develop a more 
extensive network of regional 


increasing co-operation 
between smaller and bigger 
carriers with the smaller 
carriers providing passenger 
feed for the longer haul 
services of larger airlines. 
flag carriers, most 





notably British Airways, have has 
the domestic market and has 


actively developed associated 
or subsidiary airlines in other 
EU states as part of their 
efforts to create a broader 


cost European airline 








market through its new 
Deutsche BA subsidiary. in 
Germany and its large 
minority stake in TAT, ‘the 
French regional carrier. 

In the same way, Lufthansa 





m@ FREQUENT FLYER PROGRAMMES 


marketing tool used by most 
‘lines, 


airlines. 

Most carriers’ FFPs work by 
offering regular passengers 
“points” or “miles” which can 
eventually be exchanged for 
free flights, seat upgrades or 

Membership of 


From perspec- 
tive FFPs have also proved to 
be effective in capturing val- 


Tie . 
However, European and 
Asian carriers in particular are 
relatively recent converts to 
the FFP. Airlines outside 
North America initially viewed 
the birth and subsequent rapid 
growth of FFPs during the 
1980s with a mixture of disap- 
proval and trepidation. In the 
last few years these concerns 
have subsided and most air- 
limes outside the North Ameri- 
can market have bowed to 
commercial pressures and now 
operate or belong to an FFP. 
In Europe British Airways 
launched its frequent flyer 
scheme in May 1991 and all the 





For more information, contact your travel agent or EVA Airways on 071 833 9610. 


compete 
ticket sales, In Europe and 
elsewhere FFPs generally 


sales and marketing informa- 
tion to particular groups of 
customers. “Customer know- 
ledge can be a competitive 
advantage,” says Mr Perkins. 
Crucially, Carlson argues 
that loyalty marketing is much 
more cost-effective than most 
broad scale advertising. As 


don't know which 50 per cent.” 

Detailed customer informa- 
tion has enabled some airlines 
to operate several tiers of fre 


reward 


quent flyer membership - 
depending on a passenger’s 
img pattern. British Air- 
, for example, now has 


ways, 
four levels of frequent flyer }. 


with varying lev- 





Although more recent FFP 
conditions have been tight- 
US airline executives in 


quent flyer points for their 
staff. 
Some critics have 


Paul Taylor 


set up a low-cost 
i in to serve 


Another growing 
been the developm 
_ franchising with small 
negotiating franchising 
large 


established airlines. 
example is the recent 
i between. 


the Irish carrier Cityjet and 
Virgin, whereby Mr Richard 
carrier 


sales and 
for Cityjet's 5 








alternative to its 
first class travel. 


But it was the recession 


“There was hardly any 
@emand,” says KLM. “Busi- 
ness travellers want the fuxu- 
ries of first class but at a busi- 
ness class fare. That's what 
we're going to give them.” 
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Paul Betts, Aerospace Correspondent, on developments in short-haul services 
Low-cost carriers start to make inroads :‘ 


had ie benefits - - 


Landon City Airport to Doin, 


in Virgin livery. Virgin has a 
similar agreement with | 
SouthEast European Airlines 





ally been about 30 per cent 


than on equivalent — 


Economic downtum has accelerated a trend 
The death knell may 
sound for 


KLM and its US partner 
Northwest Airlines are abol- 


economy and.a pre- 
mium service called world 
business class, an upgraded 
version of the old business 
class service. The main feature 
of the new service will be 


business class passengers will 
be those that have already 
abolished first class travel — 


British Airways is one of the 





American Alrfines Business Class provides plenty of room for those who nead to work on boerd 
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Asia's airlines are the envy of 
the rest of the world - and the 
jealousy is justified. Customers 
might think the cause of that 
emotion is the carriers’ unpar- 
alleled reputation for service. 
That may be one partial rea- 
son, but the main explanation 
is their commercial perfor- 
mance in the past: and their 
Prospects for the future, given 
the likelihood of continued 
rapid growth of thefr highly 
profitable short-haul routes. 

That does not mean the 
region is without its problems, 
but they are trivial compared 
with those confronting Euro- 
pean and US carriers. 

Over the last four years, 
while the rest of the aviation 
industry has been struggling 
with overcapacity, weak yields, 
and economic growth, 
airlines based in the south-east 
Asia have enjoyed phenomenal 
passenger volume growth in 
the regional market. This has 
averaged between 10 and 12 per 
cent since 1989. Last year, 
growth in south-east Asia was 
9 per cent, outpaced only by 
the former eastern bloc in 


‘Europe which averaged 10 per 


cent, but from a much lower 
Not surprisingly. four out of 


91 to 880,000 last year. 
Meanwhile, London City Air- 


owned by Mowlem, the con- 
struction group, should 


even this year for the first . 


time since tt opened in 1987. 
Such passenger growth sug- 
gests that sorte of the aidvan- 
tages offered: by city airports 
are finally being recognised. 
Among these advantages are 
the substantial savings in time 
(and stréss) which they offer 


* the business traveller because . 


they are usually more conve- 
located for business 
niently en it 


meetings, because 
JB ties such as check-in have 


London City Airport onty 20 minutes trom the West End 


‘Paul Taylor looks at the benefits — and the drawbacks 


five of the most profitable car- 
Tiers in 1992 were from south- 
east Asia. According to Air 
Transport World, the top five 
were SIA, Cathay Pacific, Brit- 
ish Airways, Thai Interna- 
tional and China Airlines. 
Admittedly, in recent 
months some airlines, such as 
the Thai and Malaysian flag 
carriers, have suffered declines 
in earnings because of intense 
competition on long-haul 
Toutes and ris- 
ing costs. The 





director at Cathay Pacific. 
“That's very much greater 
than the US or Europe, which 
are expected to grow by an 
average of 4 to 5.5 per cent a 
year.” 

‘The cornerstone of the Asian 
carriers’ profitability is their 
short-haul routes. “Compared 
with the US and Europe, the 
fare structure is very stable. 
making yields pretty healthy,” 
says Mr Yamashita. 

Unlike 
Europe, where 


Japanese carri- Asian airlines complain most ‘money 


ers, Japan Air. 


that US carriers are 


during the 


lines and All making use of outdated 1980s was made 


Nippon Air- 
ways have also 


bilateral agreements 


from business 
class passen- 


announced a gers, in the 


restructuring plans, 

But in spite of such prob- 
lems, prospects remain bright. 
“It's widely known that the 
Asian market is the most 
lucrative and attractive in the 
world. And it will be the fast- 
est growing into the next cen- 
tury,” says Mr Koji Yamashita, 
vice president, international 
sales and marketing at ANA. 

“We're assuming the market 
will average growth at about 8 
per cent between now and the 
year 2010," says Mr David 
Turnbull, deputy managing 


| 
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ple, at London City British 
Midland, ‘ove of the pioneers, 


pulled out in 1991 after losing . 


£l0m and Brymon, the first 








Asian market it is the back 
section or tourist class which 
is the most profitable part of 
Boe jet. according to Mr Tarn- 


Cathay Pacific is dropping 
first class on its short-haul 
routes because of its high cost 
and questionable return, he 
says. “Our primary revenue 
comes from economy class in 
the Asia-Pacific region and 
that is our main focus,” he 


Admittedly, not all Asian air- 
lines find their short-haul 


there in March last year. 


gano. 

With new routes and 
improved passenger yields has 
come a renewed confidence in 
the concept of city airports. As 


Paul Abrahams on the success story of Asia’s airlines 


China is fastest growing market 


routes so profitable, The Japa- 
nese carriers, plagued by the 


well as an extraordinarily high 
cost base, have been suffering 
badly in recent years. JAL, for 
example, is understood not to 
make any money on its Asian 
short-haul routes except those 


2 regional 

clearly inadequate. This is 
partly because Japanese cus- 
tomers have been using the 
carriers’ plight to snap up dis- 
count fares. At JAL, the yield 
management system is being 
upgraded following a catastro- 
phe last year when seats were 
still available at the beginning 
of Golden Week, normally its 
most profitable period. 

JAL bopes the slump may be 
ending. In February, the air- 


are growing faster than others. 
“The Philippines and Indonesia 
are doing well, and Korea and 
Taiwan are very buoyant. 
We're very bullish,” says Mr 
Turnbull at Cathay Pacific. 





















technology and operational 
procedures to the mutnal bene- 
fit of the commpnity and the 
and they are “located 


F 
if 
it 
‘i 


quencies 
and that helps keep yields 
high.” He expresses concern 





Japan Akines hopes that the slump may be ending 


ments if they were to allow Hong Kong, Shanghai, i 
secondary carriers to land,and and Seoul to become the more local airports. This has For its part, SIA plans to 
that the chronic shortage of regional hub of north-east been an option adopted by the increase its capacity by about 8 
landing slots at Asian airports Asia, Mr Yamashita discounts Korean carriers which fly to 17 per cent a year until the end of 
would hold back secondary the chances of the new Kansai cities in Japan. Passenger vol- the decade, says Mr Michael 


is main barrier to i to i 

future growth of the region’s there are plans for another two dropped visa requirements, Europe by only 5 per cent a 
airline industry. “Tokyo's Nar- tbe cost — an estimated $15bn JAL says the Koreans’ move to year, but some Asian routes 
ita Airport is already fall, a8 is ~ is likely to be prohibitive. local bas slowed the could be boosted by up to 15 
Hong Kong’s,” says Mr Turn- The winner would need a growth of its traffic from per cent. 

bull. “Tremendous investment minimum of two and probably Tokyo to The carrier has pinpointed 
will be required in the region. three runways to avoid slot Nevertheless, most Asian India and China as particular 
Hong Kong’s new airport, Chek restrictions, to Mr carriers plan to expand their targets. "Anyone who is situ- 
Lap Kok, is due to be com- ‘Yamashita. “There will be only routes network in the region. ated in Asia at this moment 
pleted in mid-1997 and is the one dominant hub in the ANA’s main priority is to tar- would be extremely foolish not 
single largest civil engineering recognise opportuni- 


The others will comple. get Asian cities, while Cathay to the 
este Pacific expects most of its ties,” Mr Tan says. 


ment it,” he saya. 





WE EVEN SEND 
OUR BEST CREW MEMBERS 





No matter how [riendly and efficient you may already find our cabin crew, we believe there is always a little raom 
for improvement. That's why our hosts and hostesses attend regular refresher courses on providing PIA's famous 


Eastern hospitality on all our flights to all our 44 intemational destinations in 40 countries <PIA 
. - Poktatan Inferrratiorsat 
around the world. Better in-flight service is just another reason to look at_us_now. (Gest pecpte toy utes, 








fy 
CONTINENTAL’S 
BUSINESSFIRST 
SHOULD BE AT 
THE TOP OF YOUR 


SHORT LIST 
TO THE U.S.A. 


¢FIRST CLASS SLEEPER SEAT: 
*FIRST CLASS RECLINE 
*FIRST CLASS LEGROOM 
*FIRST CLASS SERVICE: 
*PERSONAL VIDEO SYSTEM 
*ELECTRONIC LUMBAR SUPPORT 
*FIRST CLASS TRAVEL ON, 
CONTINENTAL CONNECTING 
FLIGHTS TO 130 U.S. CITIES 
*AWARD WINNING FREQUENT FLYER 
PROGRAMME 
*PRESIDENTS CLUB LOUNGE 
*NON-STOP TO HOUSTON & DENVER 
AND ONWARDS TO OVER 130 
U.S. DESTINATIONS 


Hes 


A CHOICE OF 
4 OPTIONS EVERY RETURN TRIP 


Jinse 


Presidential 
Options 
Ear aa 
*LIMOUSINE FROM HOME OR OFFICE TO 
LONDON GATWICK* 
*LIMOUSINE FROM HOME OR OFFICE TO 
YOUR U.K. REGIONAL AIRPORT?” 
LIMOUSINE FROM OVER 
130 U.S. AIRPORTS* 
*OVERNIGHT STAY AT 
LONDON GATWICK PRIOR TO 
DEPARTURE 
*DAY ROOM AT LONDON GATWICK ON 
RETURN 
IST CLASS TRAVEL ON 
GATWICK EXPRESS 
*IST CLASS TRAVEL ON 
THAMESLINK 
#7 DAYS VALET PARKING 


ALL FOR A 
BUSINESS CLASS 


FARE 


CALL YOUR TRAVEL AGENT OR 
CONTINENTAL AIRLINES ON 0800 747800 


Continental 
Airlines 


* AVAILABLE UP FO A 50 MILE RADIUS OF LONDON CATER OUND AD MILDS CF ONIER MAJOR U.K. AIRFOR IS ALSO 
JERSEY AND GUERNSEY). AS WELL AS ALL MAJOR U.9. DUSTINA TIONS. LIMOUSINES MUST BE RESERVED IN ADVANCE, 
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BUSINESS AIR FRAVEL 6 _ oe 
Kate Bevan compares the different standards of grou a 










Comfort is very variable _ 


TY OS 


a clbed 
We Sam and you're in Bangkok Ws dank provide you with tetas tickets gor the line decor ih MT ganaraly fall of 


i 





- 
2 


orl 


La 


H 
in 
de hie 


i 

E 

f 
3B BR 

B 
iY 


However, = business at ba f 
ticket is a to the airline ¥ nes i 
from the noisy families, backpackers and the main prisrities for these passengeis, BA is due t cosa fhich it will share- 


a2 


: 
t 





——— anand Tokyo's. Narita, while ifs pa 





Re 





r 
i 
i 
i 
5 
z 
& 
i 
: 
[ 
§ 


f 
i 
4 
gE 





i 
: 
A 
i 
Be 
| 
: 
é 
z 
3 
i 
i 





ek 
E 






i 






z 






‘ 
£ 
‘ 
£ 
Bg 
i 
A 
| 
A 
i 
E 
i 
L 
ee 
F 





! 





B 
i 
te 
I 
i 
" 
a 
: ( 
3 
aad 
a 
GF 






ill 





i 
| 
f 
| 
E 
if 


E 
i 
i 
; 


ne 
Hl 
i 






i 
{ 
i 






| 

E 

i 
i 
i 
Ml 
5 

i 
Fé 
Pe 
H 





7 
i 
F 
: 
d 
i 
| 
z 


i 


i 
Fa 
ul 
if 
i 
E 
i 
: 
[ 
E 





i 
ee 
i 
i 











London Heathrow’s Terminal 4 . Tony Anchewe 


Christine Buckley explains the useful art of upgrading your-seat.” 


The economics of persuasion: 


Your -mission, should you although obviously airlines plight of a struggling execu-. leges such as 
choose to accept it — and let are reluctant to bump a pas- tive: “It always depends on the 
me tell you that your reces- senger into a higher standard circmnstances,. Business trav- 
sion-hit company says you seat just because he orshe has ellers using economy could 
have no choice - is to prepare the effrontery to ask for it. ch in: early, make their 
for a meeting in an economy- You must also be 
class airline seat. off 


You must be able to main- rivals who are also 
tain keen concentration and salvation from their allotted promise of consideration: 
execute your work when all economy class. The recession towards the business traveller 
about you is chaos and acute has obliged many executives via the Marco Polo club. Mem- 

to turn right when they enter races sence hg which yt 
econ- requires rel frequent - - 
be essential if you are to keep omy. bat not excessive — travel, 







































a few papers on the tiny table A survey last year by Ameri- gives the traveller at a basic legroo: 

in front of you. Skills of con- can Express showed that only level priority service privi- . ing 

tortion will come to the fore as 14.9 per cent of UK companies _leges. ‘These include use of the with an upgrade 

writing - or heaven forbid, allowed all staff to travel busi- airline's lounges and those of -In fact, © 

working on a portable — will mess class, a sharp drop from reciprocal airlines, advanced -also been -a 

challenge any theory of ergo- the previous year when the seat reservations, telephone or general trend 

nomics, Uniess you are very figure was 25.4 per cent. fax check-ins, extra baggage to ditch first-class 
26 , 
















lucky, you will not have According to that survey, allowance, priority baggage » Such 
secured an aisle seat. = fed’ 

All around you will be the ind 
frivolous noise of holiday trav. You may be abte to sweet-talk the purser buit the trend set t 
ellers. At frequent interval i 
with mo notice » few . Party line is always that you get what you pay for 10 years ago on its 
larly excitable childrec will 







RA PAE BO RES IEEE TS OI a 
run your way. per cent of senior managers in handling pius frequent flyer aizlines followed 
programmes. 


concentration manages to Last year, too, British Air- my-class business person, fre- first with 
remain reasonably intact ways said that main growth in quent flyer programmes are an 
against these odds, you will the first half of 1993 had come additional passage ont of busi- 

also have to cope with the sud- in economy class travel. uess travel hell. 

den feeding of the 5,000 when So Passenger X, if you are On Cathay Pacific one 















Pearl and Dean style briefcase, consider the options, Hong Kong and Los to ¥ 
productions of the duty-free Goodwill upgrades at the quality for green cand Maree of the airline: line’s provision. - 
films closely followed by the discretion of the airline from Polo membership. Cathay have ‘firmly:elnded’ you and =~ 
platter of the duty-free trol- et class to business or offers higher grade Marco Polo you are absolutely stuck in 
a : a. 






7 What 
Sounds unreasonable? Cor- You may be able to sweet-talk Likewise, KLM is keen i 
‘porate economising on air the purser. But the party line promote frequent travel pth Bee 
travel can indeed be tough on from alrlines is invariably that cessions as opposed to vision is made for business to 
the travelling executive. passengers get what they pay straightforward upgrading. continua as usual when execu- 
So, what are you going todo for. Some are considerate on The airline says that It does tive meets a ' 
about it? Where is your initia. compassionate grounds, but not have a policy of upgrading Few ai ny as 
tive? What strategy will free corporate executives wishing because higher standards of Papers. Virgin snewected that 
you from this business travel to work cannot expect to win travel should be enjoyed by one of the ‘av be 
into heli? such sympathy. those passengers who have able . 
Well, Passenger X, it won't Virgin, for example, says paid for such treatment. execn, Te nteteg 
help to hear this but you that upgrades for full-fare pay- But KLM operates the fre. would be a seat behind a perit- - 
should have instigated action ing passengers in economy quent flyer programme called tion. Ha oe 
hefore you left terra firma, class are allocated strictly, Flying Dutchman World of DI Such accommodation “im 
Have you never heard of irrespective of business consid- ference through which econ- prove may 
upgrades? en tank a sete = class travellers are able 
Economy class need not mec- pledges upgrade. Farther schemes sahil 
essarily be a one-way tcket, completely deaf ears to the guarantee the traveller privi- no ee 
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Wider seats, a better choice of 

and premium service for 
the business traveller need not 
come at a premium price, Cut 
rate deals are not just for the 
globe-trotting student or the 
family holidaymaker - dis- 


“The most dramatic savings 
are available on long-ha' 

flights. To get the best deals on 
these routes, executive clients 
should visit a specialised travel 
company. Airlines do not 
directly advertise their cheap- 












tickets to passengers, and 
_ travel agents can often find 


airlines or negotiating )p- 
overs that will bring prices 


i regularly set “net fares” 


companies find the best deals 
by searching through 
vast computer reservation 


: f ald pur- 
chase, a ticket for $4,022, a 


cheaper deals by combining ” 


In Britain, most major air 





THAT'S THE" INSTANT SLEEP’ BUTTON SIR, 
THE ‘GLASS-oF-WATER-AND ‘ 
~BEDTIME-SToRY’ Burton B 

1S JuST BELOW Ir 





@ DISCOUNTS 


You can save — 
and still sit 
at the front 


helps the company stay 
abreast of “thousands” of fare 





route that usually sells for 


‘Wherever-you go, it pays to 


_ Usé a travel agent or travel 


Management company. When 
-, choosing a travel company, Ms 
Roma Battye, of American 
Express Airfare Centre, advises 
















1 manage- 
ment company which has sub- 
stantial clout in the market,” 


You should always have a 


’ choice of fares for any route 


agement company to search for 
the best thing that is avail- 
able,”: said Mr Kirkwood. 
“Don't just buy the first thing 


” that is offered to you.” Thomas 


Cook has a “fair fares" deal 
under which the company 
promises to match any fare 
cheaper than that which it 
offers on the same route. 

Brand ioyalty is nearly 











restrictions 
they can live with to save 


* Rosenbluth Travel’s Ms 
Schneider offers a few ipa 

fan Br = 
ellers: consider buying full 
price coach tickets for 
upgrades ‘to business class. 
Many afrlines offer such deals, 





and Continental advertises a 
- Motoko Rich 
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USINESS AIR TRAVEL 7 


Kate Bevan looks at what is on offer in business class 











Almost the last word in airborne comfort 


“The destination is more 

important for the economy 

passenger, but in business 
frequent 


travellers pay 
much more attention to the 
flight.” So says one large car- 
rier which, in common with 


other airlines, trates a 
deal of money and effort 
on business 


There is no denying that 
i class is much more 


seat plich - the distance 

between rows - seat width and 

in-seat entertainment are just 
the surface. 

Most business classes, such 
as those on the OS carrier 
United and British Airways, 
have a seat pitch of about 40 


Atlantic and Continental of 
the 


US. 

Virgin and Continental both 
have seat pitch of 55 inches — 
pearly as good as first class on 
other airlines. Width is also 
important, with most business 
classes offering a seat of 19 or 
more inches wide. By contpari- 

are 


son, economy passengers 
squashed into about 17 inches. 
travellers say there 


the money for airlines, and the 
money spent on the prodnct 

this. Continental has 
spent more than £lim on 


upgrading its is 
spending a further £11m on 
advertising and marketing its 


i brand. 

Virgin says that it makes 40 
per cent of its revenue from 
just 10 per cent of its passen- 
gers - those flying in Upper 
Class, its “super business 
class". United, which main- 
tains the first class; 
class distinction, emphatically 


says it is well worth spending 
the money on the front end of 
the aircraft. 


A regular traveller will sit 
im a5 many designs of seat as 
there are airlines, Virgin sings 
the praises of Upper Class 


_ Sleeping in Business Class. 
| brief history. 


seats on its new Airbus A340 
aircraft, promising a2 fully 


Well-being in the Air has TUSt Case Pass 
a leaflet on exercises to break 
keep the circulation going 


seriously by attention to seat 
pitches and widths. Even 
apparently minor points such 
as the width of arm rests is 
important to some: one regu- 
lar woman traveller remarked. 
that she has often had to con- 
cede a narrow arm rest to her 


The space to move around 
also contributes to a feeling of 
exclustveness. Virgin is resur- 
recting the old idea of aircraft 

lounges, where 
pas- 
the 


tedium of a 
long flight by 


example, <=mmemes propping 0p 2 


which first launched its Club 
World brand in 1988, now 
offers the business class trav- 
eller adjustable lumbar sup- 
port, larger “ears” to creaie a 
cradle for the head and 

enhanced foot rests. 
This array of gadgetry 
the more standard 


bar and lounging on a sofa. It 
has created a lounge area on 
its aircraft, and will be install- 
ing sofas by the bar. 

Entertainment is important 
for some passengers, and most 
airlines now offer in-seat facil- 
ities with varying degrees of 
sophistication. 

Many carriers such as 
Qantas have a route map so 
that the geographically curi- 
ons can try and pinpoint the 
specks of light 35,000 feet 


Most offer blockbuster films, 
as well as news, sport and 
comedy channels, but a draw- 
back on many of these is that 
they run in a continnous loop 
and traveliers have to wait 
until the sequence starts again 
if they miss the beginning, 
although airlines promise that 
is being addressed. 

On a long flight, the food is 
important. Airlines pride 
themselves. on their catering 
at the expensive end of the air- 
craft. Qantas includes Sydney 
menu, offering both Ausira- 
lian and European wines. 

British Airways has recently 
introduced a programme 
designed to deliver the travel- 
ler to his or her destination in 
a less bloated state - Well-be- 
ing in the Air. A standard 
menu might offer shrimp and 
bean salad for a starter. 
together with lighter options 
such as seared and baked vege- 
tables in a balsamic vinegar 
dressing. Foodies will note 
that balsamic vinegar has 
recently taken off in the way 
that extra-virgin olive oil did 
in the 1980s. A main course 


passenger, vegeiar- 
fan polenta with woodland 


tmaushrooms, leeks and pep- 


concen! 
factor by inviting top chefs 
such as Raymond Blanc to 
offer a dish and propose guest 


wines. 
It is often the little touches 
i Qantas 


circula- 
tion going. Virgin carries a 
beauty therapisi on most 
flights to provide massages 
and beanty treatments. 

Some airlines even tuck you 
in for the night. First launched 
by BA in first class, and now 
copied by Virgin in Upper 
Class and Cathay Pacific in its 


good treatment, airlines are 
constantly reviewing and 
upgrading their products. It 
can only get better. 
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. Airlines introduces World Business Class* 
a whole new level of service that offers 
you a better choice of meals, the control of 
your own personal video system and the 


1968 


1978 








comfort of more personal space... with nearly 
50% more legroom and recline. More 
space than virtually any other world-wide 
airline. For reservations call your local 
travel agent, KLM or Northwest Airlines. 


New Northwest KLM World Business Class> 


So good you can sleep through it. 





No wonder the service is saad * 


There are 17,000 flight attendants on board: 


With over 17000 in-cabin staff to look after them, every one of the 
190,000 passengers we carry each day is assured of the friendly, attentive 
service that’s helped to make us one of the world’s biggest airlines. 
Come fly the airline that’s uniting the world. Come fly the friendly skies. 
For reservations, see your travel agent or call United on 081 990.9900 
(0800 888 555 outside London). 


@ UNITED AIRLINES 











light delays, severe 
weather and security 
alerts make airport 
hotels more exciting 
places than their city centre 
counterparts. 


Delayed flights often provide 

a sudden surge in demand as 
airlines search for rooms to 
accommodate their passengers 
overnight. Even when flights 
are leaving and arriving 
normally, airport hotel guests 
arrive and leave at unusual 
times. 
Guests usually arrive at city 
centre hotels in the afternoon 
and check out in the morning. 
Airport hotels have to be ready 
for guests who arrive at any 
time of the day or night and 
who might demand pre- 
departure breakfast in the 
early hours of the morning. 

Mr Grant Hearn, director of 
the London region of Forte, the 
UK hotels group, says: “Air- 
port hotels have a dynamic 
quality that other hotels might 
not have. There's potential for 
greater surges in demand.” Mr 
Hearn, whose responsibilities 
include Forte's three hotels at 
London's Heathrow airport, 
adds: “It gives you a good 
adrenalin boost. It’s quite nar- 
cotic in its way.” 

The economic downturn in 
the US and Europe in the early 
1990s might have been bad 
news for the hotel industry as 
a whole, but it provided airport 
hotels with a boost. 


airport hotels meant they 
could cut down on the number 
of nights they were away from 
the office. 


Mr Rochester — whose group 
owns 81 airport hotels in cities 
as diverse as Los Angeles, Bei- 
jing, London and Guatemala 
City - says US companies 
appear to be continuing to use 
airport hotels even as the econ- 
omy picks up. 

The proximity of the hotels 
to the airport has increased 
their attraction as meeting 


HILTON MEETING 2000 SERVICE [ AVAILABLE AT THE FOLLOWING HOTELS, HILTON INTERNATIONAL - ABU DHABE ABUJA AL AIN AMSTERDAM SCHIPHOL AIRPORT ANKARA 
KUCHING LONDON GATWICK AIRPORT LONDON HEATHROW LONDON KENSINGTON LONDON THE LANGHASS LONDON MEWS LONDON PARM LANE LONUUN REGENTS PARK MANCHESTER AIRPORT MARGARITA MUNICH CIT¥ MUNICH PARK PARIS OQLY AIRPORT PARIS ROSE ROTTERDAM STRASHOU , AVIV VIENNA PLAZA“ SURIES- 
HILTON NATIONAL - BATH BASINGSTOKE BRACKNELL BRISTOL COBHAM COVENTRY VROYDON EAST MIDLANDS AIRPORT EDINBURGH HALIFACHUDDERSFIELD LEEDS CITY LEEDSGARFORTH LIVINGSTON LONDON OLYMPIA LONDON WEMBLEY NEWRURY NEWPORT PORTSMOLTH SOUTHAMPTON STANSTED aro ee ine? 


Contrasting styles: tha Copthorne, five minutes’ drive from Gatwick Alport and {righ® the Novotel, which opened in 1992, a mile from Heathrow 






Michael Skapinker on the attractions of airport hotels 


Inns that can offer more 


flights. 
‘While the average length of a 
guest’s stay in an airport hotel 


establishment, 

less than might be expected. 
Mr John Wilson, chief oper- 
ating officer of Hilton Interna- 
tional, says the average length 


ago. The hotel that Bilton 
International is currently 
building at Charles de Gaulle 
airport in Paris will have spa- 
cious bathrooms and shower 
cubicles which are separate 
from the bath. 

Mr Rochester says leisure 
facilities are an i i 
important feature of his 
group’s large city airport 
hotels. Radisson’s Los Angeles 
airport hotel has ‘its own golf 


It is easier to get a 
conference of sales 
managers together 
at an airport than 
at a rural retreat 


Airlines tend to pay lower 
rates for their crews to stay in 
airport hotels than the 
amounts paid by ordinary 
guests. Nevertheless, airport 
hotels compete fiercely to per- 
suade airlines to give them 
their air crew business. 


Forte’s Mr Hearn says air 
crew contracts have the advan- 


Mr Wilson says, however, 
that it is already possible to 
check in for Ei Al flights at the 
Tel Aviv Hilton. He says pas- 
sengers with hand luggage 
only can also check in at Hil- 
ton’s hotels at Heathrow and 


Schiphol. 
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US airlines wage a cut-throat price war, reports Richard Tomkins 


Heavy toll of deregulation 


Bad news for the US airline 
industry means good news for 
the business traveller: or so it 
would seem from reports about, 
the effects of the price war 
belng fought in America’s 
skies. 


Hardly a day passes without 
hews of yet another DS airline 
slashing fares in an attempt to 
preserve its market share 
against competition from low- 
er-cost carriers - or alterna- 
bvety, news of vet another air- 

@ reporting heavy losses 
because of its Tnabitity to make 


money at the new fare levels, 


The state of the US domestic 
market ‘has become mytholo- 
gised as one In which air travel 
is now so cheap that airlines 
‘Will practically pay you to fly 
with them. But perbaps not 
surprisingly, low-cost travel in 
the US domestic market is not 
quite as simple as-all that. 

‘That the market is competi- 
tive, there'is no doubt. The US 
airline industry has been 


ing Operators to fly any routes 
they like at whatever fares 
they care to set. Entrepreneurs 
seeking to enter the market 
need only satisfy the author!- 
ties as to their competence. 
As a result, industry giants 
such as United Airlines, Ameri- 
can Afrlines and Delta Air 
Lines nowadays face competi- 
tion [rom dozens of smaller 
newcomers including Valujet 





The small airlines are 
able to operate at a 
fraction of the big 
carriers’ costs 
eee 
Airlines, Republic Air or 
UltrAir, all of them trying to 
grab a share of the market by 


undercutting the big carriers’ 
fares. it 


‘The smail airlines are able to 


operate at a fraction of the big 
carriers’ casts because they 


‘run intensive shuttle services 
on busy short-haul routes, min- 


imising turnaround times and 
maximising productivity. They 
also pare costs to the bone by 
cutting out frills such as bag- 
gage transfers, in-flight meals, 
free newspapers and first-class 
or business class accommoda- 
tion. 

The low-cost carrier that 
serves as a model for the 
industry is Southwest Airlines, 
the Texas-based operator that 
is now the most profitable air- 
line in the US. 

With operating costs per 
available seat mile some 22 per 
cent below the average for the 
big carriers, it is trouncing the 
competition. Spreading across 
the south from its home terri- 
tory, where it is easily the 
dominant carrier, it has 
become the biggest operator of 
flights within California and 
has driven American Airlines 
out of the short-haul market in 
the south-west. 

Taking a flight by Southwest 
Airlines is a novel experience 
for business travellers accus- 








Sear 


American Eagle commuter aircraft at O'Hare Airport, Chicago 





® Route profile: THE NORTH ATLANTIC 


Traffic boo 


‘The North Atlantic -has been 
rth Ada sn 


the crucible of competition 
business aviation for years. 
But vow inwovation may be . 


bumping the 


is once 
more at record levels now that 


. io aR," ng Tony, 








the recession triggered by the - | Se 


Gulf War is history, while 
Imsinesses, especially in North 
America, recover from eco- 
nomic recession. : 
/ us it of Tramspor- 
tion figures indicate that 
more than 32m passengers 
flew between the US and 
Europe during 1993. The fig- 
are in 1991, with demand 
crushed by the Gulf War, was 
barely over 25m. The UK 
Temains the most favoured 


F 
i 


Phese spokes-that radiate: 
a 


Union, It has constructed a 

timetable that allows passen- 

gers coming in on the over- 

night flight from the US to 

comnect quickly io their 
. onward flights. 

While the trend in Europe 
seems to be to reduce the num- 
ber of gateways, the reverse is 
happening in the US. The 

_ development of transatlantic 
airline partnerships means 
that European airlines seek to 
“plug into large. domestic US 
services. Historically, these 
have developed at many cities, 
not just the traditional inter- 
national gateways of New 
York, Washington, Chicago 
and Los Angeles. 

Relationships snch as that 
announced last week hetween 
Delta and Virgin Atlantic, and 
alder ones between British 





Between a quarter and a 
third of transatlantic 


Jated a response 
ers without main Enropean 
partners. American Airlines 

have given upon Stan- 
sted and Berlin, but it has’ 
- futroduced services from 
Europe to Nashville aud Phila- 
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them. 
They, and other airlines 
which have yet to find part- 
ners, may have little time yet 
} themselves for the 
competitive onslaugbt ‘from 
those that already have part- 
ners. By the summer, just 
about every airline will have 
business class ser- 
vice and will find 
it harder to distingaish 
between them on the nmmber 
of channels the inflight 


5 


tomed to elaborate check-in rit 
uals, fawning service and end- 
leas parades of drinks and 
meals, Southwest has deliber- 
ately trivialised the event, 
making it more like catching a 
bus. There is no first class or 
business class. The in-flight 
meal is a hag of peanuts and a 
glass of orange squash. Seats 
are not allocated: passengers 
just turn up and get on, and if 
they miss the aircraft, it 
doesn't matter, because there’l! 
be another one along in a min- 
ute. 

Southwest's fares are a frac- 
tion of those offered by other 
airlines for comparable dis- 
tances - a feature that has 
proved highly addictive to cost- 
conscious US companies, Busi- 
ness travellers are not only 
deserting other airlines to fly 





Aircraft at La Guardia Airport, New York, ready tor take-off Gin Ganin 





by Southwest: they are also 
choosing to fly with the airline 
rather than drive, or to under- 
take journeys that their bud- 
gets would not previously have 
allowed them to make. 
Southwest's formula has 
been so persuasive that it is 
being imitated by existing car- 
riers as wall as new entrants to 
the industry. Continental Air- 
lines has set up a low-cost 
operation nicknamed CALite, 
ing so-called Peanut Fares 
on 875 of its routes, United Air- 
les, the biggest carrier in the 
US, has won agreement from 


Increasingly, the demarca- 
tions between business travel- 
lers and the rest are disappear- 
ing. Value for money is 
maximised by treating every- 
one the same. 

But the puzzle is: if domestic 
air travel in the US is suc- 
cumbing to this trend, why do 
business air fares show so few 
signs of coming down? Figures 
from American Express, which 
has set up an airfare 
ment unit to track domestic 
and international fares, show 
that the average business fare 
for a one-way trip hardly 





trate the east, too. At the end 
of last year Southwest Airlines 
began an assault on the mar- 
ket by offering flights on the 
Baltimore-Chicago and Balti- 
more-Cleveland routes at fares 
up to 85 per cent lower than 
those available from existing 
operators. 

in January, Continental Air- 
lines announced that it was 
introducing its Peanut Fares to 
the east. 

In February USAir, one of 
the biggest east coast opera- 


slashing its fares by up to 50 


its labour onions to set up a changed during 1993, sticking per cent. 
low-cost airline-within-an-air- at around the $240-$350 level all The significance of these fare 
line, provisionally dubbed U2. year. cuts is that they are not special 
Delta Air Lines is studying the According to Mr Robert Har- offers requiring advance book- 
possibility of doing the same, reli, vice president of American All the rest fs carried by air- approximately double those in ing and Saturday night stays: 
and others are expected to fol- Express's airfare management lines with more traditional the west — partly because costs they are indefinite cuts apply- 
low. unit, the answer is simple. The cost structures, in the east tend to be driven up img across the board. Business 
The result is that domestic impact of the low-cost carriers Even so, things are chang- by bad weather, air traffic con- travellers could therefore 


air travel in the US, at least in 
the short haul market, is being 
transformed into a no-frills 
commodity business - low- 


on the US air travel market 
has been blown out of all pro- 
portion, he says. Taken 
together, low-cost carriers still 


ing. Up till now, most of the 
low-fare action in the US has 
been in the west and 
south-west. Astonishingly, 


trol delays and heavily union- 
ised workforces. 
Recently, however - too 


recently to show up in the 
American Express 


emerge as the main beneficia- 
ries - provided, of course, they 
are happy to swap their com- 
fortable seat and in-flight meal 


cost, high vohme, and with lit- account for only about 4 per average fares on short-haul index - the for a cheap ticket and a bag of 
tle added value. cent of total domestic traffic. routes in the east are now fare war has started to pene- nuts. 
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The reaclers of Executive Travel, the UK's leading authority Gi;Biginess travel, have voted Emirates ‘Airline of the Year 1994! 
Our 49th award in 8 years and the best yet. Emirates also, son, BEst Long Haul Carrier, ‘Best Food and Drink; ‘Best In-flight 
Entertainment’ and for the 6th year running “Best CarriengasheMiiidlc East? Serving 32 destinations worldwide, Emirates 


Emirates 





leaves for Dubai twice daily from Heathrow and five tiniesi tee fi fh Manchester. To fly with the 
best of the world's 700 airlines phone 071-930 3711 ‘thandon) or 961 -437 9007 (Manchester). 





THE FINEST IN THE SKY. 





and its crew may sound like a 
lot of money. 

But, say the charter opera- 
tors, it becomes worth it as 
Soon as you have two or more 
destinations to combine within 
a day, or whenever the place 
you need to get to is a little 
away from the main scheduled 
airline routes. 

The Business Air Centre, 
London, is one of a small hand- 
ful of charter brokers that 
exists to put executive travel- 
Oparatore. Ais Janice Hain, one 
Operators. one 
of BAC's directors, says: “Char- 
ter becomes cost-effective as 
soon as you take 10 people - or 
even balf a dozen - from Lon- 
don to Paris and back.” 

Business for BAC has been 
strong in recent months. The 
£30,000 quoted by Ms Hahn was 
the centre's fee for chartering 
a 16-seat Canadair 
twinjet executive on a flight 
that ram: 

London, Paris, Amsterdam, 
Co Frankfurt, Milan, 
Glasgow, Edinburgh and back 
to London Heathrow. 

The trip took four days. The 

came with a crew 
of two pilots and one steward- 
ess, and, Ms Hahn said: “Full 
complimentary first-class 
meals and bar." 


In principle, a group of busi- 


Michiyo Nakamoto reports on 





trip, in a 10-seater Dassault 





The trip could be fitted 
into two days - but only 
the charter can fly direct 
Er a 
Falcon 20 - which has a some- 
what smaller cabin than the 
Challenger - took two days 

and cost £18,000. 
British Airways welcomed 
the challenge of meeting - or 
charter 


operat i 
scheduled flights. Replicating 
the Falcon flight to Esbjerg 


golden opportunities in the region 


Asia-Pacific is 


the 


big 


growth area 


Earlier this spring, posters 
inviting would-be Japanese 
travellers to the bright blue 
beaches of Bali went up to 
enliven often dreary public 
sites in Tokyo’s concrete 


J 
The colourfal posters, 
announcing a new direct route 
from the Japanese capital to 
Bali, im Indonesia, are 
Seductive. They are also 
symbolic of the surging 
interest in Asia-Pacific travel 
that is being fuelled by the 
spectacular economic success 
the region has enjoyed in 


Tecent years. 

In all the gloom that has 
Surrounded the world’s 
aviation industry, the 
Asia-Pacific region has 


Temained a shining exception. 
The region is expected to 
continue outpacing other parts 
of the world in growth in air 


travel and the trend has 
i both from 


cult, though. 

BA successfully fitted the 
trip into two days on sched-- 
ules, but found that the Barce- 
lona-Verona leg would entail a 
diversion via Rome, and Paris- 
Esbjerg would be via Copen- 
hagen. Only the charter can fly 
direct. ‘ 


to 
then back to Heathrow, BA 
quoted a fare of £534.30 a head 
and demonstrated that the itin- 
erary could be fitted into a day, 
even on scl 3 . 
What could not be done was 
to keep to the same airline 
ing an 07.40 
start, the flyers could reach 
Frankfurt by BA at 10.15; catch 
Alitalia to Rome at 11.55, arriv- 
ing at 13.45; leave Rome at 
15.35 to arrive in Paris at'17.40; 
then leave Paris at 20.30 to 
return ‘to Heathrow at 20.40. 
For the same itinerary, BAC 


Japan Airines cargo operations at Tokyo's Narita Alrport 


and business travel grew just 
5 per cent last year, the mar- 
ket in the Asia-Pacific region 
rose a firm 15 per cent, accord- 
ing to the World Tourism 


on. 
“Countries sach as Singa- 
pore, Taiwan and Korea did 
not see air travel levels fall 
even while Japan did during 


suggested a Learjet at a cost of 
$8,000. 


Business class- check-in, 
ing hand luggage only, is 
reckoned as 20 minutes for the 
schedules. Ms Hahn quotes 10 





port checks, so that the time 
available for a meeting at 
Frankfurt would be just over 


Do you really 
control your 
travel budget? 


71-702 9981 
071-250 1006 
071.580 8493 
(071.388 4358 
081-446 S800 
081.563 0565 
T4545 
081-569 9990 
071 938 4936, 
O71-233 94 


We can help you manage your 
business travel costs. 


Call Uniglobe Travel for a free 
evaluation of your company’s current 


travel expenditure. 
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David Boggis looks at the advantages of hiring an aircraft instead of going by schedil 


Charter may be good deal at £30,000 
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are still Models. Kartered "have ~ 
tween’ Ruropean included the Piper Chieftain — 








rate aircraft operators in the 
UK. His members' access to 


gateway airports such as ~ 


Heathrow is, he says, “getting 
progressively more difficult 
each year”. : 
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in the region, the explosion of 
the market has brought 
umeven blessings to the 
Tegion’s airliners. 

Qantas, for example, is one 
of the more enterprising air- 
lines which have aggressively 
taken advan- 
tage of growth 
markets in the 


The i airline, 


Japan in 1985, has aggres- 
sively its routes and 
now has 322 fights out of the 
country, which has become its 

source of revenue out- 
side its home market. 

Qantas has also actively pro- 
moted flights from regional 
Japanese destinations, such as 
Fukuoka on the southern 
island of Kyashu and Sapporo 
in the north, to regional sites 
in Australia. Last month it 


tory, and plans to add five 
more flights a week when the 
mew International Air- 
port opens in September. 

For their part, south-east 
Asian carriers are putting in 
considerable effort into culti- 
vating regional traffic as well, 
and JTB's Mr Koteda says that 
airlines such as Singapore Air- 
lines and Thai International 
are very popniar among Japa- 
nese travellers, 

Meanwhile, in the trans-Pa- 
cific market between the 


of their lower costs. Aggres- 
sive pricing bas enabled them 
to take about 70 per cent of 
the market even as passenger 
growth has been seen mainly 
from Japan rather than the 
US. 


The rising fortnme of Asia- 
Pacific and US carriers in the 
region has largely been at the 
expense of the Japanese air- 
lines, which have suffered 
under a high-cost structure 
that bas been aggravated by 
the yen’s recent appreciation. 

As they face rising competi- 
tion from neighbouring air- 
lines, the Japanese carriers 
are also worried that the coun- 
try's aviation accord with the 
US gives low-cost US carriers 
unfair advantages that will 
limit their own chances of cap- 
italising on the spectacular 


In 1992 Qantas, the 
Australian airline earned — lines from tak- 
more revenues in Asia i 
which bad just than in ‘its home market 
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{A Bowing 747 of All Nippon Airways at Sapporo Alrport, ts 


growth of the Asja-Pacific through their doors _ E 
market. “" depend ‘toa considerabl 
They axe angered by. US | extent on increasing ‘capacity. 
moves to take advantage of  There-ha 

their beyoud rights to fly from © with: 

the US via Tokyo to a third. 

destination in the ir 


































Japanese trav- 
ney. i 
is risi 


landing at Kansai Interna- 
tional, a new international 


“For a lot of (Japanese) peo- 
ple, in many ways it could be 
more convenient to fly via 


Such worries are justified. 
The strength of the Asia-Pa- 


other markets. Estimates 
range from 8 to 10 per cent 
growth to the year 2000 and 
Qantas expects the Asian mar- 
ket to account for 51 per cent 
of all international traffic by 
the year 2010 compared with 
31 per cent in 1990. 

But the ability of countries 
within the region to draw a 
significant part of that traffic 





Deutschmarks, 
_ get set, go... 


FRANKFURT FAST FROM LONDON CITY. 

Get your Journey to Frankfurt off to a fying start with For further information contact your trevel agent‘ar 
Business Air's Bank Express, direct from London City call Business Air direct on 072-353 2088, | - 
(Airport, 9 quick 15 mingts spnne front te City iwsett. : 

Once there, a swift 10 minute checivin means yout 
fly through the almport too, leaving you plenty of time to 
enjoy the fine cuisine and temphng selection of 
comnental beers and wines offered aboard our 
GAc-146 Whisper Jets, 

And because Banh Express la oporated in cooperation 
with Lufthansa you can even cam mires in tei frequent ~ 
flyer bonus programms "Milos & More’. So what sre 
you wating for? On your Deutschmarks, get set. 0, 
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AIRPORTS OF THE WORLD § 


On pages 13, 14 and 15 our correspondents on the spot offer quick 
guides to how to find one’s way around and what to look out for 





steel and al 

| Franz-Josef Strauss 
airport is, for the most part, 2 
successful 


anich’s shiny new 
minim 


the 
metal-working 
industry) in mind. Howev 


disproportionate walking 
distances ‘are partly 
compensated. for by an 


@ MUNICH 


An outpost on an 
heroic scale 


principal drawback is 
the airport’s position well 


away from the city, which 
toakes travelling to and fro 











@ FRANKFURT 


~ Charmliess, but it 
has every facility 


newly-expanded supply | of 
baggage trolleys (apparently 
modelled on des 


in the res area. 
Mechanistic processes 


contact with airport staff, such 
as baggage handling, tend to 
be flawless. 


Passport control for new 
arrivals is erratic. Do not 


bother to smile at the 
uniformed but make 
sure you toe the yellow lines as 
you approach them unless you 

t are 


ride if the prospect of the 
gruesome drug-addict 
population lurching around 
Frankfurt’s railway station 
concourse deters you. 
Car-hirers may be rattled by 
the tangle of roadworks 
associated with the 
construction of the new $ibn 
led to open a 
new era of comfort and 
efficiency in October. Road 
signs near the airport are 
to say the 


E 
q 
g 
: 


park 4 which generally 
provides quickest access to 
arrival and departure areas, 


Christopher Parkes 
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INDEX OF FT SURVEYS 


January 1992 - December 1993 


This index has been compiled. for researchers 
and libraries and those who require a sound 
briefing on national and international subjects. ; 
A useful cross index of afl FT surveys published 
in the above period, listed in alphabetical 
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@ ZAVENTEM 


Advantage of being 
. near to Brussels 






- “Fanthnone the busiest airport inthe aworkd on'che of fie quietest daye 
‘W- ‘ondon’s Heathrow is the . . 
international air- - 





does not 
connections, unl 
Heathrow. It is a one-stop shop 


‘On the other hand, Zaventem 
specialise in transit 
unlike Schipol or 





m@ HEATHROW 
‘Best and worst 


supposed to make travel 
between countries 





economy 
Undoubtedly, 
strong point is its 
Once again, v 












@ MILAN 


Chancing the fog 


at Linate 


presence 
lake. Unfortunately, until mid- ency, connects with the 1,300 , Pleasant bars and 
1995 the airport is an main railway station where duty free and a business cen- 
instrumental landing there is also access to two tre. friendly woman, at the 
which is being improved to the city’s three i jon desk, who offers a 
allow aircraft to land in visibil- (underground) lines. Tickets one of her own L200 
ity of less than 75 metres. cost L4,000. Alternatively, coins for a telephone call, is 


Recent improvements at the 
airport have provided passen- 
gers with rolling-bridge access 
to 75 per cent of national 
flights and also a new national 
departure lounge connecting 
with international flight depar- 





But Linate, about the sev- 
enth biggest European airport 
with 9.5m passengers, can 
grow no more and this is of 
great concern to Alitalia, 
which claims that L3bn a day 
is lost in air fares sold by rival 
airports. Work on upgrading 
Milan's other airport, Mal- 
pensa, with 3.6m passengers, 
got up by inquiries into 
Italy's Tangentopoli bribes 
scandal and, for now, the link 
with the city is a 60-minute bus 
ride costing L12,000 for the 
45m journey, or a 1120,000 
taxi ride. Travellers usually 
prefer to chance the fog at Lin- 
ate. 


John Simkins 





™@ CHARLES DE GAULLE 


Great shops; a pity 


a . - 

remar] it interna- 
ae Paris is so far 

the grime, it is still a 
thrill to whizz up and down the highly on the lounge front. The there. The 25km trip between 
glazed in Terminal lounge, ly, central Paris and the airport 
One. Terminal Twa is best for celebrity i can take as little as 30 minutes 
boasts the visual treat of a particularly during the fashion and cost around FFr100 (about 
Thunderbirdesque ring road season when posses of super- £12), but that is only on those 
that comes into its own when models fly in. Even the ordi- very rare occasions (mainly 

at night, nary business lounges are kit- between the insomaniacal 
The shops at. both terminals ted out with all the necessary hours of 4am and Sam) when 

= ag befits facilities. Although the “cap- the roads are clear. 

France's biggest airport. The sule” accommodation (literally | Even at moderately busy 
épiceries sell everything from a bed and basin) for passengers times the journey stretches to 
cheeses to foie de gras. Even on delayed flights should be an hour andl the fare rises to 
the clothes shops (a sore point avoided at all costs. FFris0 to Fr200. Anyone 
at most airports) are passable ‘The big hitch about using deluded enough to out 
so that, if the worst came to Charles de Gaulle, other than to the airport during the 
the worst and you lost all the high statistical probability hour or, worse still, on the eve 
luggage, you need not up of having your luggage pil- of one of France’s numerous 
looking like Eurotrash. _ aged by its sticky-fingered national holidays, should allow 
Charles de Gaulle also scores baggage handlers, is getting for anything up to two carbon 


Reed Travel Group are the 
‘World's leading authority on travel 


information. : 


" Our World Airways Guide and 
CD°ROM Travel Disc contain all 
the’ essential worldwide flight 

“and corporate travel arrangers 
across five continents. 

The three regional editions of 
the Executive Flight Planner and 
TBM compatible European Flight 
Disk include all the latest infor. 
mation on flights throughout the 
world for business travellers, their 
travel organisers and PAs. 

For on-the-spot reference, the 
Pocket Flight Guide, in four 
regional formats, keeps frequent 
flyers up to speed with their busy 
schedules. 


REED TRAVEL GROUP CHUSCH STREET, DUNSTABLE. BEDFORDSHIRE LUA 4Hd. TEL: «44 09 $82 55050 


* And ‘as you'd expect from the 
leader in travel informiation tech- | 
nology, we're also on.schedule to | 

| 


| 
launch the Worldwide Flight Disk, ettanet mre wean 
which is IBM compatible for both | Worldwide Corporate Travel Arranger i 
PG and laptop. World Airways Guide oO | 
All Reed Travel Group infor- CD ROM Travel Disc oO | 
mation is comprehensive, reliable, | Worldwide Flight Disk Oo 
impartial] and updated monthly, | Regional Travel Orguniser/PA 
allowing companies, travel organ- | Executive Flight Plonner oO! 
isers and business travellers to | European Flight Disk ol 
plan itineraries with complete | Regional Frequent Flyer | 
confidence. | Pocket Flight Guide ol 
For further information, com- | name: { 
plete the coupon and catch up 1 ue: | 
with all your flight plans the [ compan: | 
easy way. | pddrews. | 
| | 
| | 
TRAVEL GROUP [rece | 
| 


-GQA member of the Reed Ebevicr group | ay, 




















Please return the coupon to: 1 
REED TRAVEL GROUR CHURCH STREET, 
DUNSTABLE, BEDFORDSHIRE LUs 4HB. 


Please send me details of the travel planning 
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Japan Airlines’ and Alt Nippon Airways' 747s at Narita Alrport 


@ NARITA 





It's easy to get to Tokyo 


arita, the international 
N airport that serves 

Tokyo, now has two 
terminals. While this should 
not worry the well-organised 
traveller, it is testimony to the 
large scale and complexity of 
the place which anyone who 
finds himself having to use 
Narita should be warned 
about. 

Narita does try, however, to 
be user-friendly. Transport 
between the airport and 
central Tokyo is relatively easy 
and the airport buildings boast 
facilities ranging from shower 
rooms (for ¥600 an hour) and 
audio-video rooms (at Y400 for 
two hours) to a business centre 
and free children's play room. 

For those caught hungry at 
the airport, restaurants serve a 
variety of Japanese, Chinese 
and western cuisine at 
somewhat higher prices than 
average in downtown Tokyo. 

There are hotels and 
conference facilities catering to 
a variety of needs around the 
airport and two conference 





@ SCHIPHOL 


Casino set to open 


by end 


msterdam's Schiphol 
Aion is heavily depen- 

dent on transit passen- 
gers and goes out of its way to 
make connections easy. 
Though the airport is growing 
rapidly in size, it remains 
under one roof, so there is no 
need for terminal hopping. 

The business traveller run- 
ning from one gate to the other 
is sure to encounter Schiphol's 
extensive array of duty-free 
shops. Besides the usual ciga- 
rettes, alcohol, perfume and 
cosmetics, these sell diamonds, 
cameras and televisions. 

The latest sector to be added 
to duty-free sales is golf: Schi- 
phol recently became the first 
airport in the world to open an 
indoor centre, complete with 
putting greens and driving 
ranges as well as a "video-golf 
simulator" which replicates 24 
of the world's golf courses. 
There is even a professional on. 
hand for lessons. 


of year 


The airport has two business 
centres, one for transit passen- 
gers and the other for people 
already through immigration 
and customs, These have meet- 
ing rooms and computers, and 
secretarial services can also be 
ybtained. Other airlines also 
have executive lounges. 

For relaxation, there is a fit- 
hess centre, a sun centre, a 
sauna and a hotel, all in the 
transit area. 

At the end of the year, Schi- 
Dhol plans to become the first 
airport to have a casino, where 
departing and transit passen- 
gers will be able to play black- 
jack and roulette and other 
games of chance. 

The only drawback to Schi- 
phol at the moment is the 
heavy programme of construc- 
tion, which can make finding 
the car parks a chore for peo- 
ple driving to the airport. 


Ronald van de Krol 


GM's business class tounge at Schiphol Airport, Amsterdam 


rooms in the airport itself, the 
largest of which can handle up 
to 50 people. 

Getting away from Narita is 
also relatively hassle-free. 
Perhaps the most convenient 
way for travellers staying at 
hotels downtown is to use the 
airport limousine, which runs 
at regular intervals to the 
major hotels and stations in 





Finding somewhere to 
eat in the city after 10pm 
may be difficult 
a 
Tokyo, Yokohama and some 
parts of Chiba, including 
Tokyo Disneyland. Some 
limousines go directly to 

hotels. 

The cost is steep at Y2,700 
(about. £17.75) to central Tokyo 
and Y3,500 to Yokohama, but 
the ride is generally 
comfortable with reclining 
seats and air conditioning. The 
drawback is that traffic can be 
horrendous depending on the 
time of day and an average 





70-minute drive to central 
Tokyo can stretch out 
substantially. 

The Narita Express trains 
which run from the airport to 
stations in similar areas are 
much more reliable and offer 
smooth, comfortable travel to 
major destinations for much 
the same cost, Access is 
relatively easy to the trains 
which run at half-hour to 
one-hour intervals. 

On the other hand. 
independent travel by car is 
somewhat more complicated as 
parking facilities are relatively 
expensive and not within easy 
reach. Taxis and car rentals 
are readily available but costs 
are steep. 

While aeroplanes should not 
arrive at Narita too late, 
travellers should be warned 
that Tokyo itself goes to sleep 
fairly early so that finding a 
place to eat after about 10pm is 
difficult. 


Michiyo Nakamoto 





‘Source: WTA 
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‘Business traveller ratings (aut of 10) 
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So typical of the Swiss 


urich's airport is 
everything you would 
expect of a Swiss 


establishment - quietly 
efficient, tidy, convenient and 
expensive. 


It is composed of two 
adjacent terminals, with 
spacious Terminal A occupied 
only by Swissair and its 
partner airlines; Crossair, 
Austrian Airlines, SAS 
Scandinavian Airlines, Delta 
Airlines and Singapore 
Airlines. 

All other airlines and charter 
flights use Terminal B, and it 
is here that crowding can often 
become unpleasant and service 
drop below acceptable 
standards. 

The airport is located only 
idan north-west of the city 
centre. It can be reached in a 
few minutes by car and very 
frequent train services from 
the city’s main railway station 
to the station underneath 
Terminal B. Traffic jams going 
to the airport are rare, less so 
going into town. 


The second class one way 
rail fare is SFr4.50, the taxi 
fare a numbing SFr40 (about 
£19). 

There are multi-storey car 
parks connected to each 
terminal and parking costs 
SFrt an hour, SFr24 for 24 
hours and SFr96 per week. For 
those accompanying departing 
passengers or welcoming new 
arrivals, there are usually a 
few parking spaces free at the 
respective ramps at SFri for a 
maximum of 10 minutes. 

Passenger processing is 
normally efficient and the 
terminals are not so big as to 
require a half-hour hike to the 


gates. 


Lounges for first class and 
business passengers have been 
cramped and smoky, but 
Swissair has just opened new, 
enlarged ones in Terminal A 
for its clients, Other airlines 
make do with what they can 
get, sometimes even mayne to 


Oddly, Zurich airport is not 
famous for its shopping. This is 


Why does Korean Air offer so much serenity? Is ic the quality of our service 


because it is owned and 
operated by the cantonal 


government which has to he . 
sensitive to the feelings of-its -- 
many constituents who dislike | 


the airport. 


Attempts to expand airport 


facilities are always contested, 
so it is pointless’ for the 
authorities to try’ to boost 
custom through marketing 
promotions. é 

The transit areas feature a 
modest array of duty-free 
shops, but the prices are not 
remarkably better than you 
can get in town. 

On the other hand, there is 
an immense and varied 
shopping centre in the 
basement of Terminal B above 
the railway station. It is as 
much for Zurich residents as 
for travellers, being the only 
place in the region where 
evening and Sunday shopping 
is allowed. But it is worth a 
browse, if only to acquire a feel 
for how the natives shop. 


‘lan Rodger 


or the charm of our hostesses ? Or is it the fact chat we fy Ron-stop from 


J. T > eS 
Europe to Seoul 16 times a week ? We can even offer you many routes to 


Japanese cities without having ro fly via Tokyo Narita Aimort. When you then 


find yourself abourd one of che most modern long haul passenger aircrafts in 


the world, you'll realise it’s all part of our efforts to bring you tocai serenity. 











the: 
Witseed 


pee 








FINANCIAL TIMES WEDNESDAY APRIL 20 1994 





XV 





USINESS AIR TRAVEL 15 





caer ae of 
it one af 
the world's largest, and often 
among the most frustrating, 
transit points for business 
travellers, Local politics have 
constrained badly-needed run- 
way expansion at O'Hare, 

ting in air traffic conges- 
tion and flight delays. 

The congestion extends to 
the highways that surround 
the airport. Interstate 94, the 
main artery between O'Hare 
and downtown Chicago, is 
under construction throughout 
this summer, with the project 
planned to extend into 1995, 
Ground franepo - tation delays 
are expected to peak di 
the weekends mieomliny the 
May 30 and July 4 US holidays, 
and between June 14 and July 
2, when more than 60,000 for- 
eign visitors will come to Chi- 
cago for the World Cup soccer 
tournament, 


Cx O'Hare Airport 


@ CHICAGO 





O’Hare drawback 
is congestion 


Airport officials encourage 
travellers to use Chicago's 
train system to get into the 
city, since traffic gridlock can 
turn a 40-minute taxi or renta} 
car ride into a two-hour ordeal 
at peak times. Chicago Transit 
Authority trains can be caught 
right at the airport, and deliver 

to the central busi- 
ness district, the Chicago 
“Joop”, in ahout 40 minutes for 
a fare of $1.30. Taxi fares to the 
city run to about $30. 

The CTA trains offer the 
noisy, untidy jolting of a carni- 
val ride, and have no provision 
for luggage. However, they pro- 


vide unexpected views of Chi- 
cago’s mean streets, multi-eth- 
nic neighborhoods, and some 
of the best graffitl art in the 
US. Train travel is only recom: 
mended during daylight hours, 
with cab or limousine service 
available after dark. 

Last May @ new 3618m Inter- 
national Terminal (terminal 5) 
opened at O'Hare. This bright 
facility offers a buffet of Chi- 
cago fast-food specialties, 
including Chicago-style frank- 
furters and pizza. There is a 
cm m0 34 ft duty-free shop; one 

the largest in the US; and 
intopmantien booths with 


friendly multi-lingual atten- 
dants on both terminal levels. 

But travellers should note 
that the international terminal 
is located away from the main 
airport, and that connections 
can be made only by taking a 
five-minute trip on the new 
$127m airport transit train. 

While major international 
carriers are now using the new 
terminal, US airlines that 
make international flights are 
still operating out of their own 
terminals. International travel- 
lers departing from O'Hare 
should check with their air- 
lines for departure location. 

O'Hare's largest concentra- 
tion of business services is in 
Terminal 3 near the American 
Airlines gates. It is equipped 
with 17 conference rooms with 
video conferencing capabilities, 
all available for short or 
long-term rental. 


Laurie Morse 


The United Alrtines terminal at O'Hare Aisport, Chicago 
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® pa 
restaurants. and ‘bars “are 
‘never crowded. .And 








(feve-bargains 

-It.is difficult to tell when 
Changt is busy. Perhaps that is 
the test-of a truly efficient © 
airport..No queues, no bustle, 
no-trustlers trying to 


Airport is the main hub for’. 
ieeeatom eee to and, 
froui lew" York. 





acres, JPK ‘is like the city it 
serves: .° chaotic . ane 







ana) 
really, 





Better gate 


ewark airport, located 


those at the older, nmuch big- 


ger, JFK. There not as 


are 
many shops at Newark, but the - 


ar, 





“Tigoaen ees tates 





Manhattan, Saat “Kemedy - 


used. by all other. Les. 
ainbves ta-a disaster, rand it 7 dae ropet reliahe), and the fate Bo 
‘should | be avoided ‘cogs Retweeh $1250 and $20, "ee 
possible. “The: journey. can take 
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a SINGAPORE 





/ 2 Changi: so little to improve 


your bag off to some dark 
pee ener eS ee 


Singapore. 
More than half of the Changi 


site was reclaimed from the 
: ee ee 


hazidles more than 18m 


paseatigere a year. It is 
consistently. voted ‘as one of. 
he sraric's best 





to.roam the world's airports 


“pinching luggage trolleys. No 


such -probiems at Changi. 





, however, is the lack of an 
service 


subway 
Beach/JFK Airport on 
the A, C and H lines, at $1.25 


“Manhattan. : 
.+ Several compaiies ° ‘run 
airport 


ee Oe: 


- taxi touts or face an 


_ bombards 


_‘The- greatest problem with 


station . 


. crazy enongh to ‘use his own, 
* gar in New York, long-term 
: parking at JFK is cheap, but 


It’s a sure bet that passengers 
arriving in Singapore clear the 
airport faster than anywhere 
else. Queues at immigration 
are rare. Lugpage comes off the 
carousel like fish down a slide. 
No matter how efficient an 
airport is, the letdown usually 
happens when weary 
passengers reach the real 
world outside to be greeted by 


ill-tempered wait for transport. 
But in Singapore, 

air-conditioned taxis are ready 

to whisk you.to your hotel. 
Some might quibble that 


There is only one real 
problem. Changi, in common 
with other airports, now 
passengers in 
departure lounges with TV 
pulp. There is no escape. The 
screens are large. The sound 
cannot be turned down It 
makes you want to leave - 
even to leave Changi. 


Kieran Cooke 














between 
tips and tolis). For anyone 


the car parks ake some, 
distance from the terminals... 


M@ HONG KONG 


Kai Tak 


choked 


by success 


ong Kong's Kal Tak air. 


and |. 
It is an airport past its 
sell-by date, having operated 
beyond capacity since last 
year. Work on a better version 
is under way, though progress 
on the key elements of the 
project remains hostage to 
Sino-British disagreements 
over the funding. 

With around 28 flights taking 
aff every hour and a daily thor- 
oughfare of some 67,000 passen- 
gers, Kai Tak is in effect 
choked by its own success. 
Tumigration queues are long 
and processed slowly (customs 
Gfficials, possibly with reason, 
find it hard to believe Asian 


compact, relatively efficient 
hideously congested. 


visitors would fly to Hong 
Kong for a holiday and ulterior 
motives of employment are 
invariably applied to holders of 
Philippine passports). Informa- 
tion is not as accessible as it 
might be, especially at arrivals. 
Despite requirements to 
arrive at the airport well in 
advance of flights, there is lit- 
tle by way of amusement once 
passengers have checked in. 
Shops selling duty free 
goods, books, souvenirs and 
sweets occupy cramped prem- 
ises that are soon filled out by 


Yet, despite being the third 
busiest airport in the world, 
Kai Tak is small and contained 
under ane roof. 


Louise Lucas 



























Fly smooth as silk on 20 of these 
sectors and we'll fly you to any 
of our destinations in Thailand free! 





Thai Airways International is {f you're not already a member of Royal Orchid Plus, 
offering members of Royal Orchid 
Plus an extra bonus of flying free on 
Business Class to any one of our 


‘exotic destinations in Thailand.* 


ROYAL 
ORGHID 


join now. For a start, you'll receive 2,500 bonus miles on your 
first Thai flight after enrolling. 


Pick up an enrolment form from 
your nearest Thai olfice or complete 
the coupon below or telephone 
071-491 7953. Membership is free. 


To qualify for a free return 


* __ Business Class* ticket to any of our 
mae oe 2: destinations in Thailand, just 
eee ; complete 20 First* or Business Class 

sectors with “Thai tween February 1, 1994 and May 31, 1994. 
i Any. Hights between Bangkok and Singapore, Bandar Seri 
: Begawan, Jakarta, Denpasar, Manila, Hong Kong, Kaohsiung, - 
Taipei, Seoul, Kunming; Guangzhou, Shanghai, Beijing, - 
"+ Fukuoka, Osaka, Nagoya, Tokyo and Los Angeles - in either . 
‘direction - sibalify as ons flight sector. 


Thai 


" Offer available only ta Royal Orchid Plus members residing outside Thailand 
Travel to Tharland wall be pravided on That Arways Internanonal from the closest 
city to the member's resadence {ram which Thar ilies. Business Class ts only avarlable 
on some Fhar domestc flights. First Class 15 not available un Asian regronal flights 
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Pick up an enrolment form from your nearest Thai office or 
simply complete this coupon and either mail u to Thai Airways 
International, 41 Albemarle Street, London W/1X 3FE, or fax it 
‘on-071-409 1463 or telephone 075-494 7953. Allow 3 weeks 
for delivery. Please complete in English, * 


we 7 s Also, fights. 9 3nd: from a any ot our 11 destinations in | 
“,, Europe,, or fivgaclestinssions in Australia and New Zealand, 
each count as one flight sector. 

















MrOl MeC] Miss) Other 
So, for example, a return Business Class flight from 
S ; 2 . Ni 
London to Hong Kong via Bangkok will earn you four flight ame. aE ME 
sectors. And while you're accumulating Address: : 
flight sectors for your free flight, 
you're also earning Royal Orchid POST: ODF 
Plus miles which you can Phone: 
HOME BLISINESS: fT 


pore ccna cee an enna enenmnnaonee 
Lie na oe ce ee ee ae ane ae ee ee ee ee 


exchange for more free air travel. 


Thai flies daily from London to Bangkok: For reservations and information contact your Travel Agent or call Thai direct on 
{London} 071-499 9113 or (Manchester} on 061-831 7861 


It takes 8,000 people to fly it, 
And 28,000 to look after it. 


United aircraft are flown by 8,000 of the world’s most experienced pilots 
and cared for by 28,000 of the world’s most skilled mechanics and flight attendants. . 
That's a sure indication of the value we place on efficiency and service—- 
and one more reason why we've become one of the world’s biggest airlines. 
Come fly the airline that’s uniting the world. Come fly the friendly skies. - 
For reservations, see your travel agent or call United on 081 990 9900 
(0800 888 555 outside London). _ er 





















